ACCOUNTS

NOV 2021 M@@Y 2022

REDMI NOTE 10 | BY SHIV




Published by:
Escholallgs

1629, 1°Floor, Sohan i
pelhi (India)-110007 Ganj,
Ph.: 8888880402
www.escholars.in

© Escholars

All rights reserved; no part
r of this icati
retrieval system o itted in 4o pilc
mechanicgl, photht;ggisrglt:ed N any f°"?ft'|g? g;agnbenn;eproduced, G
permission of the Eschola;s-t_ﬁcordlng Or otherwise, %vitr?oal':ts {I?ée::i?rnJ:Finen

REDMI NOTE 10 | BY SHIV.




FOR ANSWERS & UPDATES:

REFER E-BOOKS AVAILABLE IN ACCOUNTS COURSE.




The difference between success and failure is patien

PATIENCE — A GREAT VIRTUE

In an Indian temple, when the priest had

i ’ on
the idol of the Lord and the Stepping Stor V\?efrzr lunch,
conversing.

Stepping Stone: “What a good fate you have. We both
were the same lump of rock for millions of years.
The sculptor carved an idol out of you and every one is
worshipping you. And look at me, | am a stepping stone
and every one stands on me and stamps on. What kind
of life is this?

The Idol kept smiling and never bothered to answer this,

now, routine murmur from the stepping stone. But the

stepping stone (stone used as a step, that is) will never
stop his constant bickering.

The Idol replied: “But do you remember that when
the sculptor set out to carve an idol, it was you he
chose, first. You were so impatient. In one strike,
you broke in to two. But when he tried on me,
[ grinned and bore all the hammers and chisel
strikes with PATIENCE. Here | am the worshipful and
happy Idol and you are the Stepping Stone.....”
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® Do not hurt her feelings. Try to fsatisf}hl‘lsefr?u?i'nrsgﬂec _;'\f;:!
| Only then the se?d oft I?E\:j?élt%'r‘n“f"maf’ru dava bha.Va!!!

Everyone should follow the dictu t
in ret't-)ér and in spirit and be recipient of his mothers Iove

)
SO :

“The journey of 1000 miles begins with a single step»

=O00<

“Never tell some one they are wrong, that’s a !
i disastrous tactic” - Dale Carnegie -

being to get down on his knees and ask God for Guidance”

e =

- Stanley Arnold -

=00~

| “I am grateful for all my problem. A

become strong and more able to meet these yet to come.
I grew on my difficulties” - J.C Penny -

e

“Never disrespect your mother or disappoint her,

I'! |
- Ancient Chinese Proverb - 1

- >00< s
“There is no stronger force known to mankind than for a human \

s each of then was overcome. 1

—_ e e oMM W W W
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ournal Entrijes (Basic Assi

gEnment
Questions

Show the classification
equation approach: -

Rent Outstanding P
Closing Inventory ¢

Capital P
Sales Tax Payable

A—=omos

Www.escho\ars.in

of i
the following Accounts under traditional andaccountin

Sl mzd

Sales o F' Trade Receiv
| g;;r Fi;ed Deposit H DePre,datim,alﬂes P
| ] Drawings p
| Bad Debts P i
; w the classification of the following Accormic e ——— .
(A}sBuﬂding; EB) Purchases:_ (C), Sales; (D) Bank Fixed Peposit; (E) R§1 - (E) Ref;t
Dutstz:ndmg: (G) Cash; (H) Adjusted Purchases; (I) Closing Invento 3 (1) Investments: (K)
Trade Receivables; (L) GSTPPayable: (M) Discount Allowed; (N) Bad'Debts; (0) Ca'pltal" (P)
Drawings; (Q) Interest Receivable; (R) Rent received in advance; (5) Prepaid salary; (T],Ba
debts recovered; (U) Depreciation; and (V) Personal income-tax. F "9
nN D’f"“-’:hj’g
3. | Calculate the missing amount for the following: -
S.No. | Assets Liabilities
a) 15,00,000 2,50,000 ?
b) 2 1,50,000 75,000
, } c) 14,50,000 £ 13,75,000
d) 57,00,000 (2,80,000) ?
4. | Following is the information provided by Mr. Gopi pertaining to year ended 31t March
| 2020. Find the unknowns, showing computation to support your answer: -
[ Particulars ) Particulars ()
Wachinery ~* 12,00,000 | Trade Receivables = S’S:ooﬁ Hrgoon (i)
Trade Payables 1,00,000 | Loans[r{/8e - oK ceom ,ow cug] *iSe,eoe (i)
| Inventory ='~ 60,000 | Closing Capitalu) jo,65eee  (iv)
LD Total Liabilities includinge © 14,15,000 | Opening Capitald®fio «+10,00,000
capital
Cash Qope= (1) | Loss incurred during the 1%=] 35,000
yeard"?
Bank |« = 80,000 | Capital introduced go «1,00,000
Additional Information: During the year sales of ¥ 15,55,000 was made of which %
' 15,00,000 have been received.
(ICAI SM)
5. Develop the accounting equation from following information available at the beginning of
accounting period: -
Particulars ()
Capital Co 21,000
Yo L 11,500
Trade Payables 4 —13288
Fixed Assets A 22.,600
Inventory A '500
Trade Receivables® 12:300
Cash and Bank A =
12,800 +22 bop t 1T S 41,30 = SLee0t ) S rSTeo
| g4 = E€[es Eline
\ 888 888 0402 support@escholars.in
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‘ el';';’r‘:izl:ltleabalances appear as follows: - -
Capital ca i
Loan L ?
Trade Payables t i 11,500
Fixed Ass);ts A A= Lo 5,800
Inventory # R4 12900 + 17600 +¢G0e =€) +1Eo1SE 13,720
Trade Re(‘ei\;ab]esh G g?‘zo - ’ 22,900
Cash at'Bank A U = C-Z 1388 17,500
e e A A =
C.;'f:ocfg’ . b] Reset the equation and ['inm)ro_ri_t_ s e 21000
j ;1 2o \] Prepare Balance Sheet at the end of the accounting period. Clos g (EAL5N
El\gt-“z:l\:ld has provided following details related to his financials, Find out the missing
e e | |, Partitdlare 0w [ (3 (in T000)
Profits carved (earn ed) during the year = 5,000
Assets at the beginning of yea rf.;los“‘-’nJ Cop— P,GS?EI 30,000 A
Liabilities at the beginning of year P 12,000
Assets at the end of the year | 1) : ©y
| Liabilities at the end of the ye%‘ﬁ.‘hﬁ,‘gbr - Cd_b:'l“ﬂ‘& &Jlg’msfiw IS oon 2 l\
Closing capital AR ol 35,000
A/E'Fﬂt;%liiab_llilles including capital at the end of the year 50,000 E;q‘f_:{ A
. - S B (ICA1SM)
7. | Following are the transactions entered into by R after he started his business. Show how
o = rarious accounts will be affected by these transactions: -
2020 April | Particulars (X) (in%000) | | %[
1) | R started business with 5,000
| j 2) ‘ He purchased furniture far 1,200
{ ( 3) | Pa.id salary to his clerk 1,100
4) Paid rent 1,150
’ L 5) Received interest 2,000
\ (ICAISM) |
8. Analyse transactions of M/s Sahil & Co. for the month of March, 2020 on the basis of double
r entry system by adopting the following approaches: -
A) Accounting Equation Approach.
B) Traditional Approach.
Transactions for the month of March, 2020 were as follows (figures are in X ‘000): -
1) Sahil introduced capital through bank of ¥ 4,000.
2) Cash withdrawn from the City Bank X 200.
3) Loan of ¥ 500 taken from Mr., Y.
4) Salaries paid for the month of March, 2020, X 300 and X 100 is still payable for the
month of March, 2020. Bark =30 5 G"HL‘Q':' Yoo, Lizbility = +100 '
5) Furniture purchased % 500.
Required: -
What conclusion one can draw from the above analysis?
(ICAI SM)
9. Journalize the fbllowing transactions. Also state the nature of each account involved
in the journal entry.
Following figures are given in ('00) ‘
1) December 1, 2019, Ajeet started business with capital % 4,00,000.
2) December 3, he withdrew cash for business from the Bank X 2,000. .
3) December 5, he purchased goods making payment through bank X 15,000.
4) December 8, he sold goods % 16,000 and received payment through bank. '
5) December 10, he purchased furniture and paid by cheque % 2,500. i
6) December 12, he sold goods to Arvind X 2,400. ‘
7) December 14, he purchased goods from Amrit X 10,000.
8) December 15, he returned goods to Amrit ¥ 500.
888 888 0402 support@escholars.in \"‘
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9] DQCEI ]bE 16 h e
J e received Irm A =4 3 ettlement
X 1 Arvind 2,. 00 11 fll“ set -

W goods for persons
it o _ Personal use % 1,000,
12:)’ Dufembcr. :20, he Wl.lh{lrew cash from business for personal use ¥ 2,000
19) Dec,ombel 24, he paid telephone charges ¥ 11p Wi el
it ecember 26, amount paid to Amrit in full settlement 1 9 450

) December 31, paid for st salar

ationery % rent ¥ o 4 514t
15) December 31, goods dixtrihutedyhy i\?lﬂy Lﬁfztlc:{elgrg?li‘ld;; I(-}agloes P T
Transactions of Ramesh for April are given below, Journalize them i
—f02oapel | _ Particulars ' 6]
_1 Ramesh started husine;sTvih_i_ C " Pl 10,00,000
-: Bought goods for cash 50,000
5 Drew cash from bank 10,000
13 Sold to Krishna- goods on credit 1,50,000
_Zﬂ Bought from Shyam goods on credit 2,25,000
24 Received from Krishna 1,45,000
Allowed him discount 5,000
‘ 28 Paid Shyam cash 2,15,000
Discount allowed 10,000
| 30 Cash sales for the month 8,00,000
J Paid Rent 50,000
[ T Lp‘a_id.iilary_i =, 1,00,000
I I e R A il = = (ICAISM)
11. | Pass journal entries for the following transactions in the books of Gamma Bros.

i) Employees had taken inventory worth % 1,00,000 (Cost price ¥ 75,000) on the eve of
Deepawali and the same was deducted from their salaries in the subsequent month.
ii) Wages paid for erection of Machinery % 18,000.
iii) Income tax liability of proprietor  1,17000 was paid out of petty cash.
iv) Purchase of goods from Naveen of the list price of X 2,00,000. He allowed 10% trade
discount, X 5,000 cash discount was also allowed for quick payment.
| (ICAISM/May 2021 RTP/May 2019 (modified)

12, Pass a journal entry in each of the following cases.

i) A running business was purchased by Mohan with following assets and liabilities: -
Cash X 2,000, Land % 4,000, Furniture ¥ 1,000, Stock ¥ 2,000, Creditors % 1,000, Bank
Overdraft X 2,000.
ii) Goods distributed by way of free samples, X 1,000.
‘ iii) Rahim became an insolvent and could pay only 50 paise in a rupee. Amount due from
him % 600.
(Nov.2018 RTP)

st s o o o o ook sk oK oo o s e sk ke sl e ek ek ok sk sk ke koK KKK J

125> 15 Cash Ale - D2
Land Ale —D
et T 09
Steck — B
"g Grudibors
To Bark overdatt
To Gpthd Alc (31T

e racnen y Ae -4 /6’,07
Do Cash Ale 1000

To Pty cashoto Al

H> WS Ponchases Al l,8v,00
7o Didount wedved 4
o Cash A\, e

I

‘|§:"|'.'-> %aw?':_"f ‘A‘D—"D-\ ‘”T"-j
AT

) oo
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Ledger (Basic Assignment
L Q. No |

Prepare the Stationery Account of 3 firm for the year ended 31.12.2019 duly balanced oug,
from the followin details: -

Particulars

Inventory of stationery
Purchase of stationery hy cheque

Purchase of stationery on credit from Five Star Stationery Mart
Inventor of stationer;

e (ICAI SM

2, Prepare the ledger accounts on the basis of following transactions in the books of a trader.
i) Debit Balances on January 1, 2019: o=
Cash in Hand % 8,000, Cash at Bank ¥ 25,000, Inventory of Goods % 20,000, Building %
10,000. Trade receivables: Vijay % 2,000 and Madhu % 2,000,
ii) Credit Balances on January 1, 2019:
Trade payables: Anand X 5,000, Capital % 55,000,
Iii) Following were further transactions in the month of January, 2019;
Jan. 1 Purchased Boods worth % 5,000 (payable at later date) for cash less 20% trade discount
and 5% cash discount. }“’L
Jan. 4 Received 3 1,980 from Vijay and allowed him % 20 as discount,
Jan. 8 Purchased plant from Mukesh for X 5,000 and paid ¥ 100 as cartage for bringing the
plant to the factory and another % 200 as installation charges.
S Jan. 12 Seld goods to Rahim on credit ¥ 600.
3 Jan. 15 Rahim became insolvent and could pay only 50 paise in a rupee,
Jan. 18 Spiq Boods to Ram for cash % 1,000.

ICAI SM
The following datz js gi\:eﬁby Mr. S, the owner, with a request to compile only the two

Personal accounts of Mr, H and Mr. R, in his ledger, forhme month of April, 2019,

Puncrans, — 1  Mr.Sowes Mr. R 15,000; Mr, H owes Mr. S % 20,000,
g_vﬂe - Dq 4 Mr. Rsold goods worth 3 60,000 @ 10% trade discount to Mr. S: 04
5 Mr.SsoldtoMr. H Boods prices at ¥ 30,000,
8 17 Record a purchase of X 25,000 net from R, which were sold to H at a profit of 15,000.
i o 18 Mr. S rejected 10% of Mr. R's goods of 4th April.

*# 19 Mr. S issued 1 cash memo for % 10,000 to Mr. H who ctame personally for this
consignment of goods, urgently needed by him.
22 Mr. H cleared half of his total dues to Mr. S, enjoying a %% cash discount (of the

29 Close H’s Account to record the fact that all but 3 5,000 was cleared by him, by a
cheque, because he was declared bankrupt.
30 Balance R’s Account.

ICAI SM
Journalize the following transactions, post them into the Ledger and balance the accounts

on 31st December,
1) Xstarted business with a capital of 20,000
2) He purchased goods from Y on credit % 4,000
3) He paid cashto Y ¥ 2,000
4) Hesold goods to 7 % 4,000
5) He received cash from Z % 6,000
6) He further purchased goods from Y % 4,000
7) He paid cashto Y % 2,000
8) He further sold goods to Z ¥ 4,000
9) He received cash from Z % 2,000

(ICAI SM)

**************m************************************
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Tri . g 1
0 ial balances Basilc Assignment)
Given below is z AT uestions
are required ]ts(}1:?dge'_ extract relating to the business of X and Co, as on March, 31, 2020, You
B prepare the Trial Balance by the Total Amount Method
Particulars —-Cash Account Cr.
To Capital A/c x Particulars Q)
o Ram's A /c 10,000 | By Furniture A/c 3,000 |7
To Cash Sales 25,000 | By Salaries A/c 2,500
- 500 | By Shyam's A/c 21,000
By Cash Purchases 1,000
By Capital A/c 500
Ly o | By Balance c/d 7,500
- == [+~=3s5500 35,500
D
Dr. , ____ Furniture Account Cr.
__ﬂﬂﬂL (X) Particulars ()
To Cash A/c 3,000 | By Balance c/d 3,000
| 3,000 3,000 |
T
Dr. Salaries Account Cr.
Particulars (§4] Particulars ()
To Cash A/c 2,500 | By Balance ¢/d 2,500
| 2,500 2,500
e
Dr. Shyam'’s Account Cr.
Particulars %) Particulars (&3] J
To Cash A/c 21,000-By Purchases A/c 25,000
(Credit Purchases)
To Purchase Returns A/c 500
To Balance c/d 3,500
25,000 25,000
Dr. Purchases Account Cr.
Particulars () Particulars |
To Cash A/c (Cash Purchases) 1,000 | By Balance c/d 26,000
To Sundries as per Purchases 25,000
Book (Credit Purchases)
26,000 26,000
Dr. Purchases Returns Account Cr.
Particulars X) .Particulars | ® |
To Balance ¢/d 500 gititll.::dggzskas per Purchases 500
500 500
Dr. Ram'’s Account Cr.
Particulars () Particulars )
To Sales A/c (Credit Sales) 30,000 | By Sales Returns A/c 100
By Cash A/c 25,000
By Balance c/d 4,900
30,000 30,000

888 888 0402
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Sales Account

Particulars
To Balance c/d

(Credit sales)

Dr.
Particulars
To Sundries as per Sales
Returns Book

Dr. —____ Capital Accoﬁu_nL__iI*
Particularsﬁ_i_ I 9 ______ Particulars

To Cash A/c 500 | By Cash A/c

To Balance ¢/d - 9500

| 10,0@

il Given below is a ledger extrgcTr—eE%To the business of X and Co. as on March, 31, 2020, You

are required to prepare the Trial Balance by the balance method
Dr. Cash Aﬁccoku&ﬁ‘
Particulars o ) Particulars
To Capital Afc —ﬁJ,UOO EFurnituz'e Afc
To Ram's A/c 25,000 | By Salaries Alc
To Cash Sales 500 | By Shyam's Afc
By Cash Purchases
’ By Capital Afc

f By Balance ¢/d
35500

Dr. Furniture Account
) [ Particulars

3,000 | By Balance c/d
3,000

2.0 K
Dr.
Particulars
To Cash A/c
v. &1 =F

2\

Particulars
21,000 | By Purchases Afc
(Credit Purchases)

Dr.
To Cash A/c

To Purchase Returns A/c
To Balance c/d

888 888 0402 support@escholars.in
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By Sundries as per Sales Book
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Dr.
1‘1\

To Sundries

Book (Credit Purchases]

Dr.

Dr.

o Particulars
~ash / as

ash A/c (Cash Purchases]
as per Purchaseg

= Particulars
To Balance ¢/q ~~  —— —

[ Particalas T
To Sales A/c (Credit Sales)

Purchases Account

(X JEail Particulars |
500 | By Sundries as per Purchases 500
5 ____ | Return Book
- 500 500
_ Ram’s Account Cr.

Purchases Returns Account

www.escholars.in

L Cr.
L ) i Particulars ® |
1,000 | By Balance c/d 26,000
25,000
= |
| 26000 | 26,000

Cr.

By Balance c/d

Dr.

Particulars

a ks | Particulars [ iemy
30,000 | By Sales Returns Afc
By Cash A/c

______Sales Account

RS Particulars
To Balance c/d 30,500 | By Cash A/c (Cash Sales)
By Sundries as per Sales Book
(Credit sales)
J 30,500
Dr. Sales Returns Account
\ Particulars (§3) Particulars
To Sundries as per Sales 100 | By Balance c/d
Returns Book
100

Trade payables ¢~

888 588 0402

Pr Capital Account Cr.
Particulars | Q) Particulars e
To CashA/c 1 500 | By Cash A/c 10,000
= 9,500
To Balance c/d ’J:W 10,000
. T (ICAISM)
mmgﬁmances, prepare a trial balance of Anuradha Traders as on 31st
0: - _
’MM—f Account Head \ ®) l
v 1,00,000
Capital ¢~ 1,66,000
Sales ©* 1,50,000
Purchases 1,000
Sales return #7 2,000
Discount allowed 1) 10,000
Expenses b 75,000
Trade receivables D4 25,000

support@ escholars.in




Investments v
Cash at bank and in hand
Interest received on investments e
Insurance paid

ICAI SM
4, One of your clients, Mr., Singhania has asked you to finalise his accounts for the Year endeq
31st March, 2020, Till date, he himself hag recorded the transactions in books of accounts,
As a basis for audit, Mr. Singhania furnished yoy with the following statement.
Particulars (Dr.) (Cr.)
Balance (3) Balance
Singhania's Capital
Singhania’s Drawings «
Leasehold premises p-
Sales
@ | Due from customers
Purchases 2R
Purchases return ¢
& | | Loan from bank

Trade payables ¢ -
Trade expenses

Cash at bank

Bills payable

Salaries and wages
Inventories [1.4.2019}
Rent and rates

Sales return

Very transactior
balance,

d book-keepe

| of the above tria)

An inexperience
2020. *

Provision for Doup
Bank Overdraft
Capital o
Trade payables C
Trade receivables
Discount Recejved :
Discount Allowed .=
Drawings L
Office Furniture 24
General Expenses Do
Purchases Dn
Returns Inward 1
Rent & Rates Do
Salaries LS

Sales  ~,
Inventory 1) 5
Provision for Depreciation on F urniture (-

tful Debts |

Sr

Required; -

Draw up 3 ‘Corrected’
Account,

Trial Balance, debiting or

888 838 0402
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0 was valye
Lcorrectly asthe trial balance is

r has drawn Up a Trial Balance for the year ended

*****iﬁ#*****************************************
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d at X 574. Mr., Singhania claims that

tallied. Check the accuracy

4,591
1,637

733

829

330

16,882

crediting any residual errors to a Suspense
2019)

ICAI SM/ Nov.

Fkeok
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Subsidiary Books (Basic Assignment)
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e = L stions
The Rough Book of M aral e Questic — _
5650 8 /5. Narain & Co. contains the following:

Feb.1. Purchased from Brown & Co. on cre B”“:‘I“- ol #Yz o
5 gross pencils @ % 100 per gross, = wndnape Voo
1 gross registers @ % 240 per dozen. [ Dede ,( Borficulan T»J-:.’l-,(, Z

it

Less: Trade Discount @ 10%
Feb. 2. Purchased for cash from the St'ati{mery Mart;
10 gross exercise books @ % 300 per dozen,
Feb. 3. Purchased computer for office use from M/.a' office
Goods Co. on credit for X 30,000, =
Feb. 4. Purchased on credit from The Paper Co.
5 reams of white paper @ X 100 per ream,
10 reams of ruled paper @ % 150 per ream,
Less: Trade Discount @ 10%
Feb. 5. Purchased one dozen gel pens @ 2 15

5 each from M/s. Verma Bros. on credir.
Make out the Purchase Book of M /s Narain & Co. : -

(LCAI SM/November2020 modified)

Enter the following transactions in Purchase Book

S0 and post thm‘n. 'ﬂ“}:ﬁi’f’frﬁz T_“‘ {V,J(‘llF ko)
April 4 Purchased from Ajay Enterprises, Delhi W‘ ‘
100 Dozen Rexona Hawai Chappal @ % 120 per dozen. ( j‘ ‘
200 Dozen Palki Leather Chappal @ % 300 per Dozen. J
Less: Trade discount @ 10%
Freight charged ¥ 150.
April 15 Purchased from Balaji Traders, Delhi
‘ 50 dozen Max Shoes @ % 400 per dozen.
100 pair Sports Shoes. @ X 140 per paid.
Less: Trade discount @ 10%.
Freight charged % 200.
April 28 Purchased from Tripti Industries, Bahadurgarh
40 pair leather shoes @ 3400 per pair
J 100 dozen Rosy Hawai Chappal @ % 180 per dozen
Less: Trade discount @ 10%.
Freight charged % 100.
(1CAI SM)
3. The following are some of the transactions of M/s Kishore & Sons of the year 2020 as per
their Waste Book. Make out their Sa!es Book. .5 -.l‘r,.f.‘-.qx.\ ’\.-.c{r-':IS‘} 5 1
Sold to M/s. Gupta & Verma on credit: } Duls | fantici \’
30 shirts @ ¥ 800 per shirt. ‘ 1 \ l
20 trousers @ ¥ 1,000 per trouser. | | \ . |
Less: Trade Discount @ 10%.

Sold furniture to M/s. Sehgal & Co. on credit 8,000,
Sold 50 shirts of M/s. Jain & Sons @ X 800 per shirt.

Sold 13 shirts to Cheap Stores @ % 750 each for cash.
Sold on credit to M/s. Mathur & Jain:

100 shirts @ % 750 per shirt,

10 overcoats @ ¥ 5,000 per overcoat,

Less: Trade Discount @ 10%.

(ICAI SM)

888 888 0402 support@escholars.in
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4. | Post the following into the ledger
I'

Returns Outward Book
T ——————urns Outward Book _
Particulars L.F,

WWw.ascholars,ir

1
" J T{ - Details | Amount |
,‘ [ 2019 e = T el I —— 1 SRCE) el (3)
| { | Nov.20 |Rajindra Prakash & Sons One g =
f | | | 36" Usha Ceiling Fan 200.00
Less: Trade Discount @ 10% Modern (20.00) 180,60
“30 Electric Company S 100,00
——————— Tow | | eiceyi
e 3 ——_________ (IcAIsm)|
5. | From the following transactions, prepare the Purchases Returns Book of Alpha & Co., 4 saree | |
dealer: ]
| Date | Debit Note|  Particulars i
oo | No. RS o ey N SIS
104.01.2020 1 101 ___| Returned to Goyal Mills, Surat - 5 polyester sarees @ 1,000,
109.01.2020 x| Garg Mills, Kota- accepted the return of goods (which were
| e | e B 7.‘ purchased for cash) from us - 5 Kota sarees @400,
(16.01.2020 | 102 Returned to Mittal Mills, Bangalore - 5 silke sarees @ T 2,600.
' 732,0_1.20307 o Returned one computer (being defective) @ % 35,000 to B & Co.
e | - _______(icAism)
6. | Enter the following transactions in Sales Book of M /s, Pranat Engineers Ltd,, Dellid, and post
| | them into the ledger.
: 2020
Jan. 2. Sold to M/s. Ajanta Electricals, Delhi 5 pieces of Ovens @ % 6,000/ each less trade
discount @ 10%.
lJan. 8. Sold to M/s. Electronics Plaza, 10 pieces of Tablets @ X 8,000/~ each less trade discount
| 5"%!.
Jan. 15. Sold to M/s. Haryana Traders, 5 pieces of Juicers @ % 3,500/~ each less trade discount
@ 10%.
(ICAI SM)
*************3********************************lll****
‘,l_' ".f\'-:(‘k'ﬁ 2
- -
g{;)'\y{/xdffxf
?\_-]—;J 4 ; "ﬁ""—‘ 'MJ (,‘l' a”' ftf;("':.')
Cheehsu., Thro0 |
Hege s |
75 | 18750
888 888 0402 support@escholars.in R
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== Cash Boi)la_i (B;lsic Assi

www.escholars,in

gnment)
Eter e e ee—— —___ Questions N
Eﬂ%;_'};ﬂgy@ Ing transactions in a simple. "c?él_)j)%::i?; T PR
Jan | Cashinhand Particulars ASL il
“5 | Received from Ram
“7 | Paid Rent
| "8 Sold goods for cash
| “10 | Paid to Shyam
‘ “27 | Purchased Furniture
[ “31 | Paid Salaries
31 | Rent due, not yet paid, for January
2. Ganesh commenced business on IstAn 5757 —————— (ICAI SM)
transactions in the month ?ﬂ":'\{;;'il] ?ﬂgltj)l:”, 2020 with 2,000 as capital. He had the following cash
Date Particulars | (3 Y | Date T —
April | Purchased furniture and | _é:%)i—f\%!f:r "Paid P.Elr_tlculars (&3]
1 | paid cash aid for petty expenses 15
“2 | Purchased goods 50 “ - ; ,
"4 | Sold goods for cash 0 |3 | P 1,000
5> | Paid cash to Bnm Mohan 560 i Paid Ali & Sons ‘400
! - Escl‘:jl\?wed dlfcv{)“”t I 10 b They allowed discount 8
ed cash from 600
Krishna & Co.
Allowed discount 20
Make out the two-column Cash Book (Cmmscount column) for the month of April, 2020.
[ s ol (1CAI SM)
3. Enter the following transactions in Cash Book with Discount and Bank Columns, Cheques are first
treated as cash receipt.
[ 2020 | Particulars ] &3] |
‘ Jan.1 | Chandrika commences business with Cash 20,000
<3 He paid into Current A/c 19,000
“4 He received cheque from Kirti & Co. on account 600
7 He pays in bank Kirty & Co.'s cheque 600
“10 He pays Rattan & Co. by cheque and is allowed discount X 20 330
2 Tripathi & Co. pays into his Bank A/c 475
“15 He receives cheque from Warshi and allows him discount X 35 @50
“20 He receives cash ¥ 75 and cheque % 100 for cash sale
<25 He pays into Bank, including cheques received on 15th and 20th 1,000
27 He pays by cheque for cash purchase 275
“30 He pays sundry expenses in cash 50
- (1CAl SM)
4, Prepare a Petty Cash Book on the imprest System from the following: -
2020 Particulars I (X) \
Jan. 11 ] Received % 100 for petty cash
& 2 | Paid bus fare s
" 2 | Paid cartage 2,50
" 3 | Paid for Postage & Telegrams =109
b 3 | Paid wages for casual labourers 6.00
" 4 | Paid for stationery 4.00
I 4 | Paid tonga charges 209
“ 5 | Paid for the repairs to chairs 151’?)3
" 5 | Bus fare : 4'00
{ 5 | Cartage
D 6 | Postage and Telegrams ;gg
" 6 | Tonga charges 3-00
i 6 | Cartage 2:00
4 6 | Stationery I 5_00J
" 6 | Refreshments to custom [Study Material/RTP Nov.2019(Modified
888 888 0402 support@escholars.in
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Enter the following transaction in Cash Bank with Discount and Bank colu

mns. Cheques are first
treated as cash receipts;
= 2020 Particulars
March 1 | €ashin Hand 15,000
Overdraft in Bank 500
2 Cash Sales 3,000
3 Paid to Sushil Bros, by cheque 3,400
’/n/ Cor Discount recejved 100
A{‘!‘; > 5 Sales through credit card « 2,800
6 Received cheque from Srijan 6,200
Pt Endorsed Srijan’s cheque in favour of Adit
Ch 9 Deposit into Bank 6,800
f\a\?{ oy 10 Received cheque from Aviral and deposited the same into Bank by
Bat- allowing discount of % 50 3,600
12 Adit informed that Srijan’s cheque is dishonoured, Now cash is
s A Do received from Srijan and amount is paid to Adit through own cheque
& 15 Sales through Debit Card 3,200
Cash 24 Withdrawn from Bank 1,800
28 Paid to Sanchit by cheque B B k200D 3,000
30 _Bank charged 1% commission on sales throiigh Debit Credit Cards S
... m—y it ICAI SM
6. Shri Ramaswamy maintains 4 Columnar Petty Cash Book on the Imprest System. The imprest
Tolaf amount is ¥ 500, From the following information, show how his Petty Cash Book would appear for
——+ the week ended 12th Se ptember, 2020:
Date —______ Particulars X
7-9-2020 Balance in hand 134.90 *
Received Cash reimbursement to make up the imprest 365.10
Stationery 49.80
’ | 8-9-2020 | Miscellaneous Expenses 20.90
y dpd s 9-9-2020 | Repairs 156.70
33y bk FA o=l | 10-9-2020 ’ Travelling 68.50
IV iy || 11-9-2020 Stationery 71.40
v XX | 1292020 | Miscellaneous Expenses 6.30
iy | vy [Tec%h Repairs by - M
‘ X - CAI SM
[’j. Prepare a Triple Column Cash Book from the following transactions and bring down the balance
for the start of next mon thi

— Particulars (&3]
Cash in hand 3,000 |
Cash at bank 12,000 |
Paid into bank 1,000 |
Bought furniture and issued cheque 1,500. ﬂ‘
Purchased goods for cash 500 I.
Received cash from Mohan 980
Discount allowed to him 20
Cash sales 5,000 |
Paid to Amar by cheque 1,450 |
Discount received 50
Paid into Bank 500
Withdrawn from Bank for Private expenses D M cnda ( 600
Received cheque from Parul 1 1,430
Allowed him discount 20
Deposited Parul’s cheque into Bank .
Withdrew cash from Bank for Office use c 2,000 'w
Paid rent by cheque 800 i
[May 2018 RTP/Nov.2019 RTP(Modified) /May 2020 RTp /May 2021 RTP] E
********w****************m**m*******mw*******u 1
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1cation of Errors (Basic Assignment)
T L L LT =ept
How would i ,_._i_,_ﬂge_sgon___s
o bam,-,,:ﬁ.}':»ou rectify the I'nl!r)wmg Errors in the book of R i l
zial balance? | 00k of Rama & Co before preparation of
e total to the Purchases Boo)
j ases Book has | are
;% The Returns Inward Book has bee n
A sum of ¥ 250 wri : -
o 1of : ritten off as depreciation on hine i
preciation account, TR N metiee iR
4) A payment of 75 for sal
5) The total of Bills Rece
Receivable Account.
6) An amount of ¥ 151 for i
2 g or a credit sale i
Hook his Bodr Soctedac s 1p e to Hari, although correctly entered in the Sales
7) Discounta p >atis 25
) e Book_lltcl)::;c.::;uiatt;::l135 has .:mt been entered in the Discount Column of the
e 3 n posted correctly to the credit of his personal

ast by £ 100.
n undercast by % 50.

aries : <
ivable (é'l’]:fllﬂgnn)rhas been posted twice to Salaries Account.
< 2 1,500 has been posted to the credit of Bills

1 4 we =
] Dot SwsPense use = 13%}@,&4;”@ =To (ICAISM) |

The following errors wer i
: e found in the : e . ;
oo et TR boc Ram Prasad/& Sons. Give the necessary entries

1) SU(]_ paid for furniture purchased has been charged to ordinary Purchases Account.
2) Repairs made were debited to Building Account for % 50.

3) An amount of ¥ 100 withdrawn b g
y the proprietor for his personal us T :
Trade Expenses Account. Prog his personal use has been debited to

4) 100 paid for rent debited to Landlord’s Account.

5) Salary % 125 paid to a clerk due to him has been debited to his personal account.

6) 100 received from Shah & Co. has been wrongly entered as from Shaw & Co.

7) 700 paid in cash for a typewriter was charged to Office Expenses Account.

(ICAI SM

Give journal entries to rectify the following: -

1) A purchase of goods from Ram amounting to ¥ 150 has been wrongly entered through the
Sales Book.

2) A Credit sale of goods amounting X 120 to Ramesh has been wrongly passed through the
Purchase Book.

3) On31stDecember, 2019 goods of the value of ¥ 300 were returned by Hari Saran and were
taken into inventory on the same date but no entry was passed in the books.

4) Anamount of ¥ 200 due from Mahesh Chand, which had been written off as a bad debt in
a previous year, was u nexpectedly recovered, and had been posted to the personal account
of Mahesh Chand.

5) A Cheque for% 100 received from Man Mohan was dishonoured and had been posted to the

debit of Sales Returns Account.
(ICAl SM)

m';sﬁ)ﬁtgummg a suspense account and (ii) opening a suspense
account:

a) The Sales Book has heen totalled ¥ 100 short.

b) Goods worth 3150 returned by Green & Co. have not. beén I'ecorde.d anywhere.‘

c) Goods purchased X 250 have been posted to the debit of the suppllf:r(]upta & Co.

d) Furniture purchased from Gulab & Bros, X 1,000 has been ente;‘ed in P_urchases Day Book.

e) Discount received from Red & Black X 15 has not been entered in the Discount Column of the

f) [Cl?jjoﬁfl?l;lloweal to G. Mohan & Co. % 18 has not been entered in the Discount Column of

3 _has, however, been correctl osted.
the Cash Book. The account of G. Mohan & Co. has, Iy v p R

888 888 0402

support@escholars.in o




S—? You are required to pass the necessary rectifying entries and show how the trial balance would
be affected by the errors.

2) An amount of ¥ 150 entered in the Sales Returns Book, has been posted to the debit of

The total of “Discount Allowed” column in the Cash Book for the month of September, 2020
amounting to X 250 was not posted.

) % 375 Paid for Wages to workmen for making show-cases ha
Account”,

€) A purchase of X 6
A c}lleque for X 200 received from p.
debit of “Allowances Account”,

F .1'000 paid for the purchase of a motor cycle for Mr. Dutt had been charged to
Miscellaneoys Expenses Account”, .

h) Goods amounting to ¥ 100 hag been returned by customer and were taken into inventory,
. but ne Entry in respect thereof, was made into the books.
1) A sale of 3 200 to Singh & ¢

0. was wrongly credited to thejr account. Entry was made
correctly made in sales book.

ICAIS
year 2019 were detected in the books of Jain

The?&l]owing errors,
Brothers, Delhj:
1) Sale of old Furniture ¥ 150 trea

affecting the account for the

ted as sale of goods,

2) Receiptof3 500 from Ram Mohan credited to Shyam Sunder.

3) Goods worth % 100 brought from Mohan Narain have remained unrecorded so far.
4) Areturnof¥ 120 from Mukesh posted to his debit.

5) Areturnof% 90 to Shyam Sunder posted a i

6) Rent of proprietor's residence, X 600 debited torent A/c.

7) Apayment of ¥ 215 to Mohammad Sadiq posted to his credit as X 125.
8) Sales Book added % 900 short.

9) The total of Bil]s Receivable Book ¥ 1,500 left unposted,

and posted therefrom to the credit of his account;

Mr. Philip, who returned the goods;
A sale of X 200 made to Mr. Ghanshyam was correctly entered in the Sales Day Book but
wrongly posted to the debit of Mr, Radhe shyam as  20;

Bad Debts aggregating ¥ 450 were written off during the year in the Sales ledger but
were not adjusted in the General Ledger; and

/@ Mr. Roy used 10% depreciation on vehicles. Suggest the necessary rectification entries.

Mr. Roy was unable to agree the Trial Balance lastyear and wrote out the difference to the Profit
and Loss Account of that year. Next Year, he appointed a Chartered Accountant who examined
the old books and found the following mistakes: f‘mhfé"g“" :dgfgfm[,& 24 -

(ICAISM)

L)
Purchase of a scooter was debited to conveyance account 3 3,000, XL So00 [§
2) Purchase account was over-cast by 10,000,

3) A credit purchase of goods from Mr. P for 2 2,000 entered as a sale.
4) Receipt of cash from Mr, A was posted to the account olf Mr. B % 1,000,
5) Receipt of cash from Mr. C was posted to the debit of his account, X 500,
6) 500 due by Mr. Q was omitted to be taken to the trial balance.
7) Sale of goods to Mr. R for ¥ 2,000 was omitted to be recorded,

Amount of X 2,395 of purchase was wrongly posted as % 2,593,

(ICAI SM)_

P28 PRE 002
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R s
The trial balanc ey e =
e of Mr. W & H failed to ag, ot :
ce @ : ailed to = . vw.escholars.in
suspense pending investigation which (lU agree and the differenc

: LB e X 20,570 w t int
] ! Bl isclosed that: - . PPN
) IPul]chmf;e returns day book h iy
= i ot R B e ete i ntered and totalled at % 6,160, but
n] Discounts received ¥ 1,320 had bE;E;‘ |
}I]) I'he Sales account had been under
iv) A creditsale of ¥ 1,470 had bee
v) Avehicle bought or

been sold for ¥ 1,5 in t i Skl ‘

Ry 500 in the hegmning of the year‘ght:t ~Pre_c‘f*ted o -{'1,209 h?d

- : ot b e i : no entries, other than in the
v}?] ﬁl: accrual of X 560 for telephone charges o
vii) Abad debt of% 1,560 hac i
: i 1ad not been wri :

e : written off and provision for d ebtss

balance at X ZIZE;“';E?{;IH. fl at 1 ()%7 of trade ;'eceival?ies which amﬂzgiﬁldi»:t;::?@f}
viii) Tools bought toL 3 lv';I(t)I(; ? credit provision for bad debts at % 2,320 i

s boug ri1, 1ad been inadver rchas
\ £ : = /el [ .1 -1 ‘ s
ix) The proprietor had withdrawn, for purqunwmtly WA et
5 < i

ad been correctly e

n debited to discounts allowed
added by X 10,000, ‘
n debited to a

iginally for % 7,000 foury S meraccount il el

had been completely omitted.

ek madein thebocks. 1 use, goods worth ¥ 1,960. No entries had
Required: -
i) Pass rectification entri i
S e 3 ntries without narration to correc y :
preparing annual accounts. corTect the atove crt L
ii) Prepare a statement showi ; i
ar e ing effect of rectification on th 1s befi
correction of these errors. eTcported HeEoRolE LR
T e e (ICAISM) |
10. t On-going through the Trial balance of Ball Bearings Co. Ltd. you find that the debit is in '

excess by ? 150: This was credited to “Suspense Account”. On a close scrutiny of the books
the following mistakes were noticed: d

| 1) The totals of debit side of "Expenses Account” have been cast in excess by X 50
2) The “Sales Account” has been totalled in short by X 100.
3) Oneitem of purchase of X 25 has been posted from the day book to ledger as X 250.
4) The sale return of X 100 from a party has not been posted to that account though the
| Party's account has been credited.
| 5) A cheque of X 500 issued to the Suppliers’ account (shown under Trade payables)
‘ towards his dues has been wrongly debited to the purchases.

| 6) A credit sale of * 50 has been credited to the Sales and also to the Trade receivables
‘ Account. ‘

You are required to: - |
i) Pass necessary journal entries for correcting the above; |
ii) Show how they affect the Profits; and
jii) Prepare the "Suspense Account” as it would appear in the ledger.

11 Mr. A closed Equ_oEJ account on September 30, 2019 in spite of a diffe_rence in the t.rial
balance. The difference was % 830 the credits being short; it was carried forward in a
Suspense Account. In 2020, following errors were locat?d: ‘
i) Asaleof3 2,300 to Mr. Lala was posted to the credit of Mrs. Mala.
iif) The total of the Returns Inward Book for July, 2019 ¥ 1,240 was not posted in the
ledger. bsi " ;
iii) Freight paid on a machine ¥ 5,600 was posted to the Freight Account as X 6,500.10%
iation is charge ‘his machine.
depreciation is chat ged on this mac
iv) W!ljite carrying forward the total in the Purchases Account to the next page, % 65,590
i instead of ¥ 56,950 . ;
v) :221‘,::)lftlt§:clhine on credit to Mr. Mehta for 9,000 on 30th Sept. 2019 was not entered
in the books at all. The book value of the machine m\ms 2 6,750, ,
Pass journa] entries to rectify the errors. Have you any comments to make?

(ICAI SM)

888 888 0402 support@escholars.in




~——=

12,

. ing errors were discovereq,
urchases Bogk of one page, 3 4,539 was ¢

Page as % 4,593 =
i) Asale of ¥ 573 was entered j y ‘
< ed i
R In the Sales Book as % 753 and posted to the credit of the
i) A retyr reditor i
) 4"\~l eFum} to a creditor, 3 510 was eéntered in the Returns Inward Book; however, the
creditor's account was torrectly posted,

# V) Cash received from Das, ¥ 620 Wwas posted to the debit of G. Das. ' B

v : :
) _Goods worth X 840 were despatched to 5 customer before the close of the year but ng
Invoice was made out.
vi) SOOd-S worth % 1,000 were Sent on sale or return basis to a customer and entered in
1€ Sales Book, At the close of the year, the customer stj|] had the option to rety rn the ",
800ds. The saje price was 2504 above cost,

You are requ‘ired to give journal entries to rectify the errors in 4 Wway so as to show the
current year’s profit or loss correctly.,

i&_[ S Shtran o & & e L
13. M/s Suman & Co. find the following errors in
Trial Balance. You are required to pass ne

|

cessary journal entries:
i) A Purchase of % 5,600 from M/s Miny & Co. was record

) : ed in the accounts of M/s Mintu
& Co.as 3 6,500. Day Book entry has also been p

assed incorrectly. |
- a ' ii) Asale of 2 9,800 to M/s Bantu Bros. wag recorded in M/s Binduy & Cos account as 2
‘ 8,900. Day Book entry has also been incorrectly passed, #’

iii) Discount allowed % 560 (as per Cash Book) has been posted to Commission Account,
Id

But the Cash Book total should be % 65 0, because discount allowed of% 90 to M/s Bantu
Bros. has been omitted.

iv) A cheque of ¥ 9,700 drawn by M/s Bantu Bros. has been dishonoured, but wrongly |
/ debited to M/s Bhakt & Co. |

Should the Trial Balance tally without rectification of errors?

T (May 2019 RTP)
14. Classify the following errors under the three categories - Errors of Omission, Errors of

Commission and Errors of Principle.
—# i)  Sale of furniture credited to Sales Account.

gl

if) Purchase worth 3 4,500 from M not recorded in subsidiary books, |
iii) Credit sale wrongly passed through the Purchase Book. d

} iv) Machinery sold on credit to Mohan recorded in Journal Proper but omitted to be
posted.

v) Goods worth % 5,000 purchased on credit from Ram recorded in the Purchase Book

as % 500, s Nov.2018 RTP .
The following errors were committed hy rhmﬁ—)ﬁ |

i) Credit sale of % 400 to Trivedi & Co. was posted to the credit of their account.

g

ii) Purchase of ¥ 420 from Mantri & Co. passed through Sales Day Book as % 240. How would
you rectify the errors assuming that;

a) they were detected before preparation of Trial Balance.

b) they were detected after preparation of Trial Balance but before preparing Final o
Accounts, the difference was talen to Suspense Alc.

€) they were detected after preparing Final Account,

May 2018 RTP/ Nov. 2019 RTP/Nov. 2020 RTP

Write out the Journal Entries to rectify the following errors, using a Suspense Account.

1) Goods of the value of R 10,000 returned by Mr, Sharma Were entered in the Sales Day 4
Book and posted therefrom to the credit of his account; 1

2) An amount of ¥ 15,000 entered in the Sales Returns Book, has been posted to the debit
of Mr. Philip, who returned the goods;

3) Asale of % 20,000 made to Mr. Ghanshyam was correctly entered in the Sales Day Book [
but wrong] posted to the debit of Mr, Radhesh am as % 2,000; 4 s

888 888 0402 support@escholars.in —




17.

4) Bad Debts aggregating ¥ 45,0 A2 escholars.in

00 were wri i
were not adjusted in the Gener S etol: during the year i
S e yearin the Sales led
5) The total of “Discount Alllow e and e gl

ed” in t
2020 amounting to 25,000 wascl?t];l”:c]:s::gdlhe S

Give journal entries (narrations not required) to t By et May 2021 RTP)
recti

i) Purchase of furniture on i Jefolowing
e oy _ wing: -
o edit from Nigam for 3 3,000 posted to Subham account as %
ii) A Sales Return of % 5,000 t i
2,000 to Jyoti was nte
duly taken in the stock bool. e
iii) Investments were sold for % 75,000 at
account. 1

iv) An amount of % 10,000 witl h.
i thdrawn by the i
e e yun1tL Proprietor (Darshan) for his personal use has

h Book for the month of September,

red in the financial accounts though it was

a profit of X 15,000 and passed through Sales

18.

The F. 3 PO, _,ﬁf T T e e e b L L May 2018 /M Z0Z0 R
1e following mistakes were located in the books of a ConceT“nLéftyer its béo}::zwere cIoTs:c)i

and a Suspense Account was o i

1 S opened in order to get the Tria S :
l) Sales Day Book was overcast by % 1,000, ¢ SRR ek
11] A S'dlE- of X 5,000 to X was wrongly debited to the Account of Y.

iii) General expenses ¥ 180 was posted in the General Ledger as X 810

iv) ﬁy[}'i}ll Receivable for X 1,550 was passed through Bills Payable Book. The Bill was given

v) Legal Expenses % 1,190 paid to Mrs. Neetu was debited to her personal account.
vi) Cashreceived from Ram was debited to Shyam % 1,500.

vii) While carrying forward the total of one page of the Purchases Book to the next, the
amount of X 1,235 was written as ¥ 1,325.
Find out the amount of the Suspense Account and Pass entries (including narration) for

the rectification of the above errors in the subsequent year's books.
—— (Nov.2018/May 2020 RTP)

19.

Miss Daisy was unable to agree the Trial Balance last year and wrote off the difference to
the profit and loss account of that year. On verifying the old books by a Chartered
Accountant next year, the following mistakes were found.

i) Purchase account was undercast by X 8,000.

ii) Sale of goods to Mr. Rahim for X 2,500 was omitted to be recorded.

iii) Receipt of cash from Mr. Ashok was posted to the account of Mr. Anshu ¥ 1,200.

iv) Amount of ¥ 4,167 of sales was wrongly posted as X 4,617.

v) Repairs to Machinery was debited to Machinery Account X 1,800.

vi) A credit purchase of goods from Mr. Paul for ¥ 3,000 entered as sale.

20.

Suggest the necessary rectification entries.

% : (May 2018)
Give journal entries (with narrations) to rectify the following errors located in the books of
a Trader after preparing the Trial Balance: ‘ i -

i) An amount of ¥ 4,500 received on account of interest was credited to Commission
account. R ! ;

ii) A sale of X 2,760 was posted from Sales Book to the Debit of M/s Sobhag Traders at X
2,670. » -
iii) % 35,000 paid for purchase of Air conditioner for the personal use of proprietor debited
iv) tocrsszl:eiz:e/;.by customer for ¥ 5,000. The same have been taken into stock but no

entry passed in the books of accounts. e

*s*******m*w**m*u***M*********************“***
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}, T Rectification of Errorsm
« N¢ T e

f l = T Pase \ = __Q}Le_SI_IQ"_S

‘ & | Uass the nece 2§ for the follo 1_——1“\\

 the: S8y rectification entri wing for the year ended 31.12.20X3,

: | 1) Furnitupre vosting X 1,20,000 was hurchased in 20X1, but wrongly debited to Profit ang
Loss Account, The cOMpany normally charges depreciation @ 10% p.a. following Written
down value method,

i) Ram Paid ¥ 30,000 in 20X2, but was wrongly treated as ¥ 30,000 paid to Ram, Cash Boolc
entry was correctly passed. Difference was transferred to Suspense Account.

i) Bad debty recovered 3 20,000 in 20X3 was treated as Bad Debt, Cash Book entry wag
passed correctly,

iv) Purchases Day Book was overcast by % 1,000 and Sales Day Book was undercast by % 800
n 20X3,

In 2083, the Profit and 1Loss Account of the Company shows a balance of % 2,90,000 before

passing rectification ent ries. Show the corrected profit figure before and after adjustments of

{_Prior period items.
- L : — 1 and orevared tho gl e
£, Govind closed his books on June 30, 20X1 and prepared the final accounts. However, the books

and shown a difference which was transferred to the Capital Account. Later the fol]owing
Errors were found: -
1) Repairs to the delivery van, 5,000 were debited to the Van Account as T 7,000,
Depreciation @ 200, was provided on the closing balance.
ii) In the Cash Book, the total of the bank column on one page (Dr.). £ 10,240 was carried
torward to the next page as X 10,420,
iii) Goods returned by Manoj 2,200, were not entered in the books.
iv) The total of the inventory sheets as on 30-6-20X1 was found to be X 2,000 short.
v)  The total of the Discount Column (Cr.) X 320 for April, 20X1 was found posted to the
debit of the Discount Afe
[ vi) Adividend of 3 820 received from the estate of Verma, an insolvent, was found posted to
‘[ the credit of his account. The amountwas previously written off as bad Debt.
- _| Give Journal entries to rectify the errors given above,
3. | The books of Mahesh were closed on Dec. 31,20X1 with a Suspense Account showing a credit
I’ [ balance of 1 820. In 20X1 the following errors were located: -
i)  In November, 20X1 the total of the Sales Book on one page was carried forward to the
next page as X 52,260 instead of 43,260.
[ i)  Furniture of the books value of ¥ 7,000 was sold for X 8,200 to Laxman but the amount
[ was entered in the Sales Book. In 20X1, 10% depreciation was charged on the closing
balance of all asset accounts,
| iii) The total of the Discount Column (Cr.) for December, 20X1, % 480. was not posted in the
' ledger.
iv) Goods returned to Harsh in October 20X1, costing ¥ 1,300. were not recorded in the
books at all.
v) 6,200, Goods purchased from Gopal, a supplier, were debited to the account of Govind,
a customer- the amount was correctly entered in the Purchases Book,
Pass journal entries to rectify the errors and make any comments that you may have to make.

A bool MUI‘, while preparing his trial balance finds that the debit exceeds by ¥ 14,500.
Being required to prepare the final accounts, He places the difference to a Suspense Account.
In the next year, The following mistakes were discovered.: -
a) A sale of ¥ 8,000 has been passed through the Purchase Day-book. The entry in
customer's account has been correctly recorded.
b) Goods worth % 5,000 taken away by the proprietor for his use has been debited to
Repairs Account.
¢) A Bill receivable for % 2,600 received from Govind has been dishonoured on maturity,
but no entry passed,
d) Salary % 1,300 paid to a clerk has been debited to his Personal Account,

€) A Purchase of ¥ 1,500 from Rajesh has been debited to his account. Purchases Account
has been correct debited,

888 888 0402 support@escholars.in — ]




f) A sum of X 4,500 written off as T www.escholars.in
Depreciati o as depreciation on furnit : ‘ ;
preciation Account, niture has not been debited to

Draft the Journal entrie s recHBr
s for rectifying the above mistakes and prepare Suspense Account

5 An accountant c
. 3 ant could ; S
Suspense Acc d not tally Trial Balance. The differe : ;

pense Account for preparing the final accounts: ence was. temporality placed to

The following errvors were later discovered
a) The sales book was undercast by ¥ 1ﬂh
b) Entertainm )

ledger.

c¢) Discount column of the receipts si
2Ceipts s 5
instead of ¥ 240. pts side of the Cash Book was wrongly added as ¥ 280

ent expenses 19 3
I 190. Through entered in the Cash Book but not posted in the

d) Commission of ¥ 50 paid w
commission account.

€) Asale of ¥ 278 to Ramesh tho
: ; ugh correctly e ‘ed in Sale
ey g ectly entered in Sale

as poste o ]
posted twice once to discount account and once to

s Boo, was posted wrongly to

A Purchase fr axms ¢
? wrongly Cl(l;lli[l(:(]l1 tlzwﬁllz:alll(:'ni:Iit:::i:::?lw correctly entered in the Purchase Book, was
You are required to: -
I} Pass the necessary rectifying entries.
ll] lfreparo Suspense Account and
iii) :(t]ifztlthi“e)tétt:c; Si eaFl1 of the rectification on the profit. What would be the
6. The trial balance of_]\fllr G ]' S{E profit :ll‘lgmally 'dl‘]'lved. Aewescs
SpAneforved toa.50s < 10vind on '31*_ March, 20X1 did not balance. The difference was
S| Suspense Account. Later on following errors were discovered.

1) DISCDU‘I}L‘ a{lc)\-\'.eti %92 had been posted to the credit of discount received account as 3128.

2) Defective furniture costing 32,400 returned to M/s. Furniture Trading Co. had been

recorded in the books as goods purchased.

3) Received one bill of 32,000 from Ramesh passed through Bills Payable Book.

4) A cheque of 21,500 received for loss of stock by fire had been deposited in the proprietor’s

personal bank account.

5) An amount of I600 was received in full settlement from a customer after allowing him a
discount of 100, but while writing the cash book, the amount received was en tered in the
discount column and discount allowed was entered in the cash column.

Pass necessary Journal entries to rectify above errors.

7. | Rectify the following errors by way of Journal Entries and work out their effect on the Profit

and Loss Account of the business:

1) Return inwards book for December was short totalled by X200

2) 11,620 being cash paid to Govind was debited to Gopal as ¥10,020.

3) %3,000 worth of furniture purchased on credit was debited to Purchases Account.

4) A purchase made for 1,000 was posted to the Purchases Account as 100.

5) Wages paid for erection of Machinery amounting to 1,400 was debited to Wages
Account. ! _

6) Goods purchased for proprietor's use for 2,000 was debited to Purch_as.es Account.

7) Asumof 2,000 written off machinery has not been posted to Depreciation Account.

8) %200 received from Ramesh has been debited to Sanjay-

9) 2,300 received from Mohan was debited to his account. _
960 to Kishan were not recorded in the books.

10) Purchase return worth I1,¢ _Kishan : . —=
8 Rectify the following errors found in the books of Mr. Y. The Trial Balance has 1,860 excess
’ : : a Suspense Account: -
-edit. The difference has been posted to a Suspense
eredit T ol has been cast 32,000 short.

i Return inward bo
13 $22 ;itfclh(jse(i)f an office table costing 36,000 has been passed through the Purchase Day

iii) 15(7)(;]80 paid for wages to workmen for making show cases had been charged to Wages
Account. creditor's A/c 31,200.

340 had been posted to the

iv) A purchase af2d, Manoj had been dishonoured and was posted to

v) A cheque for 24,000 received from Mr.

the debit of “Allowance Account”.
After rectification reflect the transactions in the Suspense A/c.
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In taking out a Trial Balance, a book keeper finds that debit total exceeds the credit total by
X704. The amount is placed to the credit of a

newly opened Suspense Account. SUbSequently
the following mistakes were

discovered. You are required to pass the NEcessary entries fq,.
rectifying the mistakes and show the Suspense Afc.

a) Sales day book was overcast by 200,

b) A sales of 100 to Govind was wrongly debited to Gopal.

¢) General Expenses 336 was posted as 3160.

d) Cash received from Shri Govind was debited to his A/eX300.

€) While carrying forward the total of one page of the Purchases Book to the next, the amoyng
0f32,470 was entered as 32,650,
—EEETEC a5 AN

The books of Raman did not agree, The accountant put the difference in a Suspense Accoung,
Rectify the following errors and prepare the Suspense Account. :

a) The total of the Return Outwards Book, ¥420, has not been posted in the ledger.

b) A purchase of 800 fro

m Sanjay has been entered in the Sales Book. However, Sanjay’s
account has been correctly credited,

€) Asale of 3860 to Rama has been credited in his account as $680.

d) Asale of 3592 to Krishan has been entered in the Sales Book as 538, i

e) O0ld furniture sald for 1080 has been entered in the Sales Account as %900.
Goods taken by proprietor, 200, have not been entered in the books at all.

*********************lk*****lk***********************
— e
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@ No xchange (Basic Assignment) |

On 1st January, 2020, Ankita se

uestions e

da(i.gtsmgﬁ:-r?()l‘) fon' % 1,06,000. Pritam immediately
Provideg inte:?qlleslced that the bill be renewed for a fresh
ond il estat 9% was paid immediately in cash, To

Was met on due date, Give Journal entries in the

Vijay sold goods to Pritam on 1st
accepted a three months b, On due
period of two months. Vijay agrees
this Pritam was agreeable. The sec,
books of Vijay and Pritam.

. IS coods fors & e (ICAI SM)

months for the amount. Bhavika fcce?)sts[ui[t ZHS;O{J,ODD to Bhavika and draws a bill at three

Bhavika retires her acceptance under rebate of ;21;‘“;:1]'?11]; oA
: 2 anhum.

Record t i i i j
hese t1 ansactions in the Journals of Ankita and Bhavika

L w

lc?)urnzlise the following 1:‘an§actinnETnTlGrra]<‘sEg{)Tc_ Al
i atrak’s acce e ; 2 500 | o
[ -[r _a(__c%pLanu to Basu for % 2,500 discharged by a cash payment of 2 1,000 and
i ?ew bill for the balance plus ¥ 50 for interest R e
1) G. Gupta's acceptance for % 4 000 ich w
s i 7 2 0 :
dishonoured. e
(l(_:,'l)J) Eatl)]zlsl retirest a bill for X 2,000 drawn on him by Katrak for % 10 discount
aK's acceptance to Patel for % 5,000 dischareec 's accepta
s ne discharged by Patel. Mody's acceptance to Katrak

—__(ICAISM/Nov. 2018 RTP/October 2019 MTP/May 2021 RTP)

(ICAI SM)

as endorsed by Katrak to M. Mehta was

L]l¢

Mr. David draws two bills of exchange on 1.1.2020 for X 6,000 and % 10,000, The bill of
exchange for X 6,000 is for two months while the bill r;Fexchange for X 10,000}5 for three
mmﬂhs. These bills are accepted by Mr. Thomas, On 4.3.2020, Mr. Thomlas requests Mr.
David to renew the first bill with interest at 18% p.a. for a period of two months. Mr. David
agrees to this proposal. On 20.3.2020, Mr. Thomas retires the acceptance for X 10,000, the
interestrebate Le. discount being ¥ 100. Before the due date of the renewed bill, Mr. Thomas
becomes insolvent and only 50 paise in a rupee could be recovered from his estate.

You are to give the journal entries in the books of Mr. David.
(ICAI SM)

Rita owed % 1,00,000 to Siriman. On 1st October, 2019, Rita accepted a bill drawn by Siriman for
the amount at 3 months. Siriman got the bill discounted with his bank for ¥ 99,000 on 3t
October, 2019. On the due date, Rita approached Siriman for renewal of the bill. Siriman agreed
on the conditions that ¥ 50,000 be paid immediately together with interest on the remaining
amount at 12% per annum for 3 months and for the balance, Rita should accept a new bill at
three months. These arrangements were carried out. But afterwards, Rita became insolvent and
40% of the amount could be recovered from his estate.

Pass journal entries (with narration) in the books of Siriman.
[ICAI SM/May 2018 RTP(Modified) /May 2019 RTP /Nov. 2019 RTP/Nov.2020 RTP]

On 1st July, 2020 Gorge drew a bill for ¥ 1,80,000 for 3 months on Harry for mutual
accommodation. Harry accepted the bill of exchange. Gorge had purchased goods wE)rth g
1,81,000 from Jack on the same date. Gorge endorsed Harry's acceptance to Jack in full
settlement. On 1st September, 2020, Jack purchased goods worth ? 1,90,000 .from Harry. Jack
endorsed the bill of exchange received from Gorge to Harry and paid X 9,000 in full settlement
of the amount due to Harry. On 1st October, 2020, Harry purchased goods worth X 2,00,000 from

Gorge. Harry paid the amount due to Gorge by cheque.
ntries in the books of Harry and Gorge.

Mehta pai ! i . ; : N
paid ¥ 20 noting charges. Bill withdrawn against cheque. [Henta o d"“‘dvf‘ F‘%P,,)p_

Give the necessary journal e i
74 For the mutual aCCOmmodatiO-tTOf'X' and ‘Y’ on 1st April, 2020, X" drew a 4 month’ bill on
i V' for % 4,000, Y’ returned the bill after acceptance on the same date. 'X' discounts the bill
from his t;ank.;:rs @ 6% per annum and remits 50% of the pro_ceeds to Y'. On dug daFe X' is
unable to send the amount due and therefore Y’ draws a bill for X 7,000, which is duly
accepted by ‘X’ 'Y’ discounts the bill for % 6,600 and sends X 1,300 to ‘X'. Before the bill is
due ?or pay);nerllt ' becomes insolvent. Later 25 paise in a rupee received from hli(?;tlaf::;[
Record Journal entries in the books of 'X'. ( )
888 888 0402 support@escholars.in E
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TARTdravse a bill for 7 9,000 on Sanjay on 5th April, 2020 for 3 months, which Sanjay Tetirg
it to Anil after accepting the same, Ani gets it discounted with the bank for % 8,820 on 8t]f
April, 2020 and remits one-third amount to Sanjay. On the due date, Anil fails to TeMit thy
amount due to Sanjay, but he accepts a bill for ¥ 12,600 for three months, which Sanis
discounts it for ¥ 12,330 and remits % 2,220 to Anil. Before the maturity of the Fenewead bil]
Anil becomes insolvent and only 50% was realized from his estate on 15th October, 2020.‘
Pass necessary journ above transactions in the books of Anil.
i _(ICAI SM/November2020 modifaq
A draw upon B three bills of E}Icﬁe?n};ggf? 3,000, 2,000 and % 1,000 respective]
later his frst bil was mutually cancelled, B agreeing to pay 50% of the amou
immediately and for the balance plus interest ¥ 100, he accepted a fresh bill drawn
new bill was endorsed to € who discounted the same with his bankers for % 1,500, T
bill was discounted by A at 5%, This bill on maturity was returned dishonored (nothj

being T 30). The third bill was retained till maturity when it was duly met.
Give the necessary

al entries for the

y. A W@ek
Nt in gagp
by A. Thig
he secong
Ng charge

journal entries recording the above transactions in the books of A,

____ (lcars
Journalize the following in the hooks of Don: -

i) Bob informs Don that Ray’s acceptance for X 3,000 has been dishonoured and notijp
charges are % 40. Bob accepts ¥ 1,000 cash and the balance as bill at 3 months at interest
\ ol 10%. Don accepts from Ray his acceptance at two months plus interest @ 12% pa,
ii) James owes Don % 3,200: he sends Don's own acceptance in favour of Ralph for 2 3,160;
in full settlement,
iii) Don meets his Acceptance in favour of Singh for % 4,500 by endorsing John's acceptance
for 3 4,450 in full settlement,
iv) Ray's acceptance in f
at the rate of 6% p.a.

S e el ovig g (CALSM)
11. On 1st January 2020, Akshay draws two bills of exchange for % 16,000 and 3 25,000. The bi]]
of exchange for ¥ 16,000 is for two months while the bill of exchange for ¥ 25,000 is for
| three months. These bills are accepted by Vishal. On 4th March, 2020,
Akshay to renew the first bill with interest at 15% p.a. for a period of two months, Akshay
agreed to this proposal. On 25th March, 2020, Vishal retires the acceptance for 2 25,000, the
interest rebate i.e. discount being ¥ 250. Before the due date of the renewed bill, Vishal
becomes insolvent and only 50 paisa in a rupee could be recovered from his estate.

Show the journal entries (with narrations) in the books of Akshay.

. T N L N el (May 2020 RTP/May 2019)
Ms. Sujatarﬂceives two bills from Mm'una dated st January 20X1 for 2 months. The
first bill is for 10,200 and the second bill is for X 15,000. The second bill was endorsed in
favour or Mr. sree on 3w January 20X1, and the First bill is discounted immediately with

the bank for ¥ 10,000. Pass the necessary Journal entities in the books of Ms. Sujata.

e ICAIS

X draws on Y a bill of exchange for ¥ 30,000 on 1+ April, 20X1 for 3 months. Y accepts the
bill and sends it to X who gets it discounted for ¥ 28,800 Ximmediately remits % 9,600 to
Y. On the due date, X, being unable to remit the amount duye, accepts a bill for ¥ 42,000 for
three months which is discounted by Y for ¥ 40,110, v sends X 6,740 to X. Before the
maturity of the bill X becomes bani

Krupt, his estate paying fifty paise in the rupee. Give the
Journal entries in the books of X and v, (ICAI SM)

avour of Don retired one month before due date, interest js taken

Vishal requests

***************************************************

T
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R Bill of Exchange (Trickery Assignment) |
= T T T e e Questions \
mit drew upon Aryan three bills of exchange of 3 20,000, 16,000 and X 12,000 respectively
‘f'\ weelk lalel‘. the first bill for % 20,000 was cancelled by 1’11;1 tunllagreemem A‘ryan paid % 8 006
in cash and for the balance amount together with interestz 1,200, he acce}ated Ariew lbill.:l'his
new bill was endorsed to Abhishek along with a cheque forI¥ 4-.(}{]0 in Ful\lqettlement of his

claim for ¥ 18,000. ' g

The second bill for ¥ 16,000 was discounted b

dishonoured at maturity as Aryan be

However, his estates realised 40 paise per rupee, Noting charges incurred by Amit ¥ 150 and

by Abhishek ¥ 100.

Prepare Bills receivable account, Aryan's

L reflecting the above mentioned trans
2. A bill for 9,000 is drawn by Raman & Co, on Shyam & Co. and accepted by the latter payable

at the Central Bank of India. Show what e

ntries would be passed in the books of both the
parties under each of the following circumstances: -
i)

If they retained the bill till the due date and then realised it on maturity.
i) If they discounted it with their bankers, the Bank of Baroda Ltd. For % 8,760.

iii) If they endorsed it over to their creditors Manoj & Co. in settlement of their debt T 9040.
iv) Ifthey sent the same to their bankers for collection.

Yy Amit, for ¥ 15,500, All the bills were
came insolvent,

account and Abhishek's account in the hooks of Amit
actions,

Amitand Ajay were friends and in need of funds. On 1t January, Amit drew a bill for ¥ 4,0();)02
for 3 months on Ajay. On 4t January, Amit got the bill discounted at 10% p.a. and remnf::er
half of the proceeds to Ajay. At maturity, Amit failed to remit the ha]ancg amount.. Theriadi},
Amit accepted Ajay’'s bill for X 2,40,000 on 4th April for two months. Th]s was chsc_oun et_ Vi
Ajay at 12% p.a, out of this, X 39,200 was paid to Amit after deducting 3 800 Dls:lgunvtlr;gs
charges. Due to financial crists, Amit became inso}yent_and the bill dra»::; oge i]g"[:ored,
dishonoured and his estate paid 50% Days of grace for d}sc‘ount purp:;esAmi:‘rS e
Give journal entries in the books of Amit. Also prepare Ajay's Account in
Amit’s Account in the books of Ajay. —— . T
% for the mutual accommodation of himself and NaAman draws upon the 0 iy
i SRR The bill is discounted by Arun at 20% per a
months date for ¥ 50,000 dated 1st January. The
o Are P i - an. . ,
= er Oceed.‘f e EHHHWECL'_I;J] th';nmonths on Arun for  40,000. After securing Arun's
B G tlm‘& e 3% p.: by Naman, who remits half the proceeds to Arun.
e tance. The bill is discounted at 18% p.a. by S e
e i March, and 25 paise in the rupe
Naman becomes insolvent on 31st March,
first and final dividend from his est‘a‘:‘e.
" ies i o g un. S T
| Pass JOUrns ]Oumal—mﬂlgmﬁt.ﬁtﬁlfim rda)_a] accepted a bill at three months for X B_-OUO'hOI]f
5 On 15t January 20X1, Govind drew an p I Ve ~nd remittediba
’ th lanuary 20X1, Govind discounted the bill at his | drew and Govind accepted a bill at four
i G st February 20X1, Gopal dre il ot ot Ao Vth
e e b 20X1, Goapl discounted the bill at 15% p SR
; A4th ruar , the disc
o ey o - 6‘00‘0.LO?lfl1lthTle proZ'eeds to Govind. They both agreed to share
is bz and remitted he - .
his bank an Ly o i o
e ' ceptance, but Gopal dishoncurs iginal bill plus interest
At maturity Govind met his acuedpmne'm', bill at three months for the ungu(;al i P e
; epled.2h ] d only 50 paise in
10V irew and Gopal accep 2 ame insolvent an
Stﬂ‘l/;:; (De'" annum. On 12 July 20|XL ﬁ;zsilt:}iﬁ;aclion in Govind's Journal. them. You are
e a = em.
iusf_ﬁuns on Bills of Exchange between i
| Sa i e a number of trans . cespect of the following transac g
— iay and Bhavi have e i1 their books in Tesp ‘
i e nal Entries Bt - 0 payable after a month,
required to giogithe ]|0L” a Bill on Bhavi for ¥ 30,900 payd
.  Sanjaydrawsat S th. _
1.1.20X1: é’aélltsy';ve of interest at 3_% l_)e:rglé)go : awn on 30.12:20X0 e
:Sr'qnjay discounts a Bill for % :b,eing |5 percent per annum. The
1.1.20X1: h;s Bank. Discounting charge

Bill is payable on 3}2-2%?“1'[‘01' 7 30,900 to favour of Laxman
Sanai dorses the
4,1.20X1: Sanajy €n

towards account.s.l
1.2,.20X1: Bhavi pays the Bil

were received from him. Recor
ere recelved 10— — —

for  30,900.

o |
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The Bill for 1 50,000 js ;

with their char

wing trans
/

Www.

etury anjay’s Bankers as unpaid

es of ¥ 2.
actions in the Bills Rece

Enter the follo
20X1

Feb.1:-  Drew op Gopal at 39 days sight ¥ 20,000 against sales,
Feb.2:- Dprey On Rama at 45 d

i
ays sight ¥ 31,500 against sales, il
Drew on Gopal at 39 days sight 3 28,400 against sales,
Feb. 3:- Drew op Rama at 45 days sight % 32,000 against sales, ]
On the 4th Fobruary all the above hi)jg were discountad by Bhagwan with his Bank, the
discount rates being: -
a) 15 Per thousand iy the
b) 2250 per thoug
Fractions of thoy
Show alsg the
i) Bills Rece

i) Gopal’s A

ivable Book of Bhagwan; -

fase of 30 days Bills; and ‘
and in the ¢age 0f 45 days Bjjls.
sand are treated as a 1
entries in the books of Bh
ivable Afc

/¢ and Rama’s A /¢
Rohit owed Rayj 1,40,000 for
months from 1. 1-20x1,
On the 4 Jan the bij was disc,
The bil] Was not met gp the
account with ¥ 20 incide
The drawee settled the
Pass Journ
A draws g

1ousand for discount rate pPurposes, -
dgwan in :

\EE?E]TEEEE&E&J abill drawn on him by Ravi Payable after
ounted by the dr-
due date ang the b
ntal charg
bills vajye
al entries in the books o
bill for X 6,000 .

awer with his bank for @ 5% value,
ank therefore, Debite
es and % 80 overdue interest on
together with €osts on 11t Apri]

d the same tot]
10 the April.

he drawer’s

—
=
D
qon
5]
0
[17]
[¢+]
=5
7
—
(]
W

| Provide funds tg meet the first pij|. The sec
which the first bil] j

A becomes baniry

%7,050. Suraj
rupee is recej
Pass Journaj

sends % 350 tq [,
ved from her estate,
entries and show the account of Suraj in the books of Lait.

*************************************************** ;
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B =
ank Reconclllatlgl‘_s_@_t_eM@E) (Basic Assignment) |

Q.No
1. From the followi arti ‘ SdesHons
1) Balance VNG particulars, prepare a Bank Reconciliation Stat i |
) r; ance as per cash book 15 % 5,.40,000 E Statement for Jindal outset Ltd.
3) é]:m“t‘iﬁ l(i?>SllG(1l 1Jllt~110l' presented in the bank amounts to ¥ 1,36,000
: eques deposited in bank but not yet cleared a | 0,0 :
) Bank charges amounts to ¥ 300, e sl
2] 'Interes:( credited by bank amounts to ¥ 1 250
) The balance as per pass book is ¥ 2,86 95;0 .
2 On 31st March 2020, the Bank Pass Book of Nores o
e e b oy o O ot e o€ 50 o
das = b OC d 3 i
ascertained the following causes of cli;'rer"’::i: sl e
i) She has issued cheques am ing to
2que ounting i :
P el ing to ¥ 80,000 out of which only ¥ 32,000 were
ii) She received a cheque of % 5 i
e 5,000 wt she r - i 3
B > lich she recorded in her cash book but forgot to
!n]) ;\Ach(e:que 0{11' 222,000 deposited by her has not been cleared yet
iv r. Gupta deposited an amount of ¥ 15,700 i 3 ich h
SO 5; in her bank which has not been recorded by
v) Bank has credit i i
) ank has ctcdnteq fm interest of X 1,500 while charging % 250 as bank charges.
Prepare a bank reconciliation statement.
| - = _ . (ICAI SM
. rom the following particulars ascertain the balance that would appear in the Bank Pass Book

of A on 31st December, 2019.

1) The bank overdraft as per Cash Book on 31st December, 2019 % 6,340.

2) {gntelr;est on overdraft for 6 months ending 31st December, 2019 X 160 is entered in Pass

ook.

3) Bank charges of ¥ 400 are debited in the Pass Book only.

4) Cheques issued but not cashed prior to 31st December, 2019, amounted to X 11,68,000.

5) Cheques paid into bank but not cleared before 31st December, 2019 were for
322,17,000.

6) Interest on investments collected by the bank and credited in the Pass Book X 12,00,000.
(ICAI SM)

4 2) A payment by cheque for X

On 30th September, 2019, the bank account of X, according to the bank column of the Cash-
Book, was overdrawn to the extent of X 4.062. On the same date the bank statement showed
a debit balance of ¥ 20,758 in favour of X. An examination of the Cash Book and Bank

Statement reveals the following:
@i A cheque for ¥ 13,14,000 deposited on 29th September, 2019 was credited by the bank

only on 3rd October, 2019
16,000 has been entered twice in the Cash Book.

~3) On 29th September, 20 19, the bank credited an amount of X 1,17,400 received from a

= - - . «

customer of X, but the advice was not received by X until 1st October, 2019.

_ 4) Bank charges amounting to % 580 had not been entered in the Cash Book.

5) On 6th September, 2019, the bank credited X 20,000 to X in error.

(6) A bill of exchange for  1,40,000 was discounted by X with his bank. This bill was
dishonoured on 28th September, 2019 but no entry had been made in the books of X.

7) Cheques issued up to 30th September, 2019 but not presented for payment up to that

date totalled ¥ 13,26,000.

You are required: - : _ ;
a) To shov?r the appropriate rectifications required in the Cash Book of X, to arrive at the
correct balance on 30th September, 2019; and

| onciliation statement as on that date.
S [ICAI SM /Aug 2018, Oct 2019 MTP /Nov. 2019 RTP(Modified)]

888 888 0402 support@escholars.in 1
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On 31st December 2019, the bank column of A, Philip’s cash book showed a debit balance Q-'f'\'
4,610. On examination of the cash book and bank statement, you find that: -
i) Cheques amounting to ¥ 6,30,000 which were issued to trade payables and entered i, k :
the cash book before 31st December 2019 were not presented for payment Until thye |
date.
Cheques amounting to % 2,50,000 had been recorded in the cash book as having been
paid into the bank on 31st December 2019 but were entered in the bank statemeng on
1st January 2020,
i) A cheque for 73,000 had been dishonoured prior to 31st December 2019, but ng recorq
of this fact appeared in the cash book.
V) A dividend of % 3,80,000, paid directly to the bank had not been recorded in the casp
book.
Qv] Bank interest and charges amounting to ¥ 4,200 had been charged in the bank statemen;
but not entered in the cash book.
47 Vi) Noentry had been made in the cash book for a trade subscription of ¥ 10,000 paid to vide
g banker’s order in November 2019,

) L‘Vih A cheque for 327,000 drawn by B. Philip had been charged to A. Philip's bank account by
A\ mistake in December 2019,
You are required: -

a) To make appropriate adjustments in the cash book bringing down the correct balance,
and

b) To prepare a statement reconciling the
balance shown in the bank statement.

adjusted balance in the cash book with the

ICAlS

From the following information, prepare a bank reconciliation statement as at 31st
December, 2019 for Messers New steel Limited:

1) Bank overdraft as per Cash Book on 31st December, 2019 22,45,900
2) Interest debited by Bank on 26th December, 2019 but no advice received 2,78,700
3) Cheque issued before 31st December, 2019 but not yet presented to Bank 6,60,000
4) Transport subsidy received from the State Government directly by the Bank

but not advised to the company 14,25,000
5) Draft deposited in the Bank, but not credited till 31st December, 2019 13,50,000
6) Bills for collection credited by the Bank till 31st December, 2019 but no 8,36,000

advice received by the company
7) Amount wrongly debited to company account by the Bank, for which no

details are available 7,40,000

ICAI SM

The Cash Book of Mr. Gadbadwala shows % 8,36,400 as
December, 2019, but you find that it does not agree with the balance as per the Bank Pass
Book. On scrutiny, you find the following discrepancies:

On 15th December, 2019 the payment side of the Cash Book was undercast by % 10,000.

A cheque for % 1,31,000 issued on 25th December, 2019 was not taken in the bank
column.

One deposit of ¥ 1,50,000 was
therein.

On 18th December, 2019 the debit balance
brought forward as credit balance,

Of the total cheques amounting to ¥ 11,514 drawn in the last week of December, 2019,
cheques aggregating 7,815 were encashed in December.
Dividends of % 25,000 collected by the Bank and subscription of 3 1,000 paid by it were
not recorded in the Cash Book.
7) One out-going Cheque of X 3,50,000 was recorded twice in the Cash Book.
Prepare a Reconciliation Statement.

the balance at Bank as on 31st

2)
recorded in the Cash Book as if there is no bank column

of X 15,260 as on the previous day, was

6)

888 888 0402 support@escholars.in
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The following are the Cash Boolk (b

) ank ¢ www.escholars.i
V' zgio and April, 2020: column) and Pass Book of Jain for the months osz::ch
Date Particul Cash Book (Bank Column Onl
01/3/2020 | To Balanc;‘:f/d : J_Part' 1 .
06/3/2020 | To Sales A 03/3/2020 | By Cast ke [ () |
107372020 | To Ram AJc 3,00,000 | 07/3/2020 BY TV;lsf;g“«/-: 2,00,000
18/3/2020 | To Singhal 65,000 | 12/3/2020 By P Ot'll G000
257372020 | To Gofala 2,70,000 18/3/2020 Bi’:‘ Szfle : 30,000
33,000 | 24/3/7 ey 40,000
31/3 /3/2020 :
/3/2020 | To Patel 65,000 | 30/3/2020 ‘;u; gz{nesh - 1,50,000
ance c

3,13,000

7,93,000
Pass Book
Date Particul
y i l A'F;r“)“t \ Amount Balance
1/4/2020 By Balance b/d ' (&r]
3/4/2020 By Goyal el Cay
5/4,/2020 By Patel o el
7/4/2020 To Naresh 2,80,000 e gl
12/4/2020 To Ramesh 1,50;0[}0 e
15/4/2020 To Bank Charges 200 ?::,?;,’5000
20/4/2020 By Usha 17,000 49’2?)?}
25/4/2020 By Kalpana 38’000 87'800
30/4/2020 | To Sunil 6,200 | 81,600
Reconcile the balance of cash book on 31/3/2020. j
: ICAI SM
7@. When Nikki & Co. received a Bank Statement showing a favourable balance of 2 10,3‘(9,200 for]

the period ended on|30th June, 2020} this did not agree with the balance in the cash book.
An examination of the Cash Book and Bank Statement disclosed the following:

1), A deposit of X 3,09,200 paid on 29th June, 2020 had not been credited by the Bank until
1st July, 2020.

Z)) On 30th March, 2020 the company had entered into hire purchase agreement to pay by

' bank order a sum of ¥ 3,00,000 on the 10t of each month, commencing from April, 2020.

No entries had been made in Cash Book. Tz 12Kk dene hei T Penjod @nd ok = 3

3) A customer of the firm, who received a cash discount of 4% on his account of ¥ 4,00,000

paid the firm a cheque on 12th June. The cashier erroneously entered the gross amount

in the bank column of the Cash Book.

4) Bank charges amounting to % 3,000 had not been entered in Cash-Book.

5) On 28th June, a customer of the company directly deposited the amount in the bank X

400,000, but no entry had been made in the Cash Book.

6) 11,200 paid into the bank had been entered twice in the Cash Book.

@7 A debit of ¥ 11,00,000 appeared in the Bank Statement for an uppaid cheque, which had

been returned marked ‘out of date’. The cheque had been re-dated by the customer and

paid into Bank again on 5th July, 2020.

Prepare Bank Reconciliation Statement on 30 June, 2020.

\-[‘.,_\_13 s

(ICA1 SM)
10. From the meBEEEbank reconciliation statement as on 31st December
2019:
i) On 31st December, 2019 the cash-book of a firm showed a bank balance of X 60,000
:#« (debit balance).

ii) Cheques had been issued for ¥ 15,00,000, out of which cheques worth % 4,00,000 only

40,000 were
Cheques worth ¥d1b13./ the bank, J. addition to this, one cheque for X 5,00,000 was entered.

dit 5
?notl?eesgs(;:zoic)i on 30th December, 2019 but was banked on 3rd January, 2020.

iv) A cheque from Susan for % 4,00,000 was deposited in the bank on 26th December 2019
but w(;s dishonoured and the advice was received on 2nd January, 2020.

€
.l were presented for paymen deposited in the bank on 28th December,2019 but had

86838811402 su pport@escholars.in




ACCOl‘ding to the ¢
June, 2020,

to ¥ 5,50,000

4=_v) The payment
vi)

vii) A bill payable

X 1,000 which
Requireq:; .

Cheque issued 1o creditors byt Not yet presented to the bank
_Dividend received by the bank

Or_1 investigatiun You find thay.
i) Cheques amo
Payment )] ¢

) Cheques paid intg bank amounting to ¥ 11,05,000 out of which cheques
only collecteq by the bank up to 30th June 2020.
i) 7 dividend of 3 40,000 and rept amounting to % 6,00,00

Entered in the cash book,

a) to make the appropriate ad
to Prepare statement rec

Unting to ¥ 6,00,000 issued to creditors have not been P"ESented for-l

he date,

side of the cash boo

ofX 2,00,000 had been paid by the bank but was not entered in the cash
book and bj) receivable for 3 60,000 had beep discounted with the bank at 4 cost gf
had also not been recorded in cash book,

“Clnterest allowed by the banj

Cheques deposited intg bank for collection byt not collected by bank up to

this date.
Bank charges

A cheque deposited into bank was dishonoured, but no intimat;
our behalf, byt e information received from bank

Bank paid house tax on
in this connection.

Balance a4 ber Pass

Shri Harj’g Account

888 888 0402
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nk Reconciliation S

ii) Bank collected 4 cheque of 500

tatemen
Book is ¥ 10,000,

support@escholars.in

a credit balapce of X 3,82,000 on 3
S

justments in the cash book, and
onciling it with the bank pass hook.

on behalf of Shri Ha,
another customer of bank).

11,20,000
2,000
60,000
2,000
5,00,000
10,000

7,20,000
5,00,000
12,500
15,40,000

2,000
3,20,000
3,50,000

i but wrongly crediteq it to




iii) B eCor —— .
) Bank recorded a cash deposit of 7 1 5892 X1 550 ‘wwwi escholars.in
Lhe o2 LN ]- ———

Withdraw: {
g} b L(Ii:‘"(ll\lf\:all Clolumn of the Pass Boolk undercast by T 100
) e credit balance of % 1,500 sl
vi) The payment of a cheqqe b ke 5 was recorded on page 6 as '
vii) The I}"éq L(;::(t)l(:’ '}‘ (ht-_llllu_\ of T 350 was recorded lvjv(i-(('l((:? [’;Efpﬁ C'SFdd:l o
o ShOWed A Breltt ber e e °t *In the Pass Book.
customer of the bank), tfora cheque of ¥ 1,000 deposited by Shri Hari (another

ash B : - — (Nov. 2018 RTP
0ok of Mr. Hari showed an overdrawn position of 4,480

showed only = 32
3,200 o f o
erTOvs: - ¥ 1 3,200 overdrawn. An examination of the two

15. On 30th Novemhef,?l(fl(f the G
although his Bank Statement
r,rgecnrds showed the following
o The debit side of the C:
v}) i L.}K:ll)]'et ?Id({()illzt} Cash Book was undereast by T 400
= 2 or X 1,600 in favour of Y suppli , ;
¥ ol thos avour suppliers Ltd, was omitte .
[ vii) A cheqttilcjlil'c;[r; L]];LZQL:( was debited to another customer's /\('ic'u‘u(Lthy i
: drawn for payment of tele il was 1 \
cheg i : lelephone bill was recorded i
0 i_s;;z: I]fuL \;ms. f:‘_hnwn correctly in the Bank Statement TS e e
e ; e . s "
qk que for X 425 from Mr. Pal paid into bank was dishonoured and shown as such on

| the Bank Statement, altl
oLz , although no entry relati : -
| the Cash Bosk. g entry relating to the dishonoured cheque was made in

ix) The Bank ha ited a che or
) been c{ebfpeiidl()]yelt?lil(}t:i c:oLlr]\:IJIq l]l(‘:?rfl; j\(:l(?)(:i :;.Mr. Hars fotoprby Mk R
X'] Adividﬂnd of X 100 was collected by the bank but not entered in the Cash Book
xn) Cheques totalling X 1,300 drawn on November was not presented for rz ment '
xu) Cheque for X 1,200 deposited on 30th November was not credited by '?thank‘
xiii) giotsﬂest amounting to X 300 was debited by the Bank but yet to be entered in ti’xe Cash
You are required to prepare a Bank Reconciliation Statement on 30th November, 2020.
(May 2019 RTP)
16. Prepare the Bank Reconciliation Statement of M/s. R.K. Brothers on 30th June 2020 from the
particulars given below: -
i) The Bank Pass Book had a debit balance of X 25,000 on 30th June, 2020.
ii) A cheque worth % 400 directly deposited into Bank by customer but no entry was

made in the Cash Book.

iii) Out of cheques issued worth ¥ 34,000, cheques amounting to ¥ 20,000 only were
presented for payment till 30th June, 2020.

iv) A cheque for 4,000 received and entered in the Cash Book but it was not sent to the

Bank.
Cheques worth % 20,000 had been sent to Bank for collection but the collection was

reported by the Bank as under.
7\-/ 1) Cheques collected before 30th June, 2020, ¥ 14,000. °
2) Cheques collected on 10th July, 2020, % 4,000.

3) Cheques collected on 12th July, 2020, % 2,000.
vi) The Bank made a direct payment of X 600 which was not recorded in the Cash Book.

vii) Interest on Overdraft charged by the bank X 1,600 was not recorded in the Cash

Book.

viii) Bank charges worth .
Insurance charges for X 70 dire
Book.

i redit side of bank column of Cash Book was under cast by % 2,000.

ix) The creditside o

as on 31.3.2020), prepare a bank reconciliation statement

v)

F 80 have been entered twice in the cash book whereas
ctly paid by Bank was not at all entered in the Cash

17. From the following information (
. diustments in the Cash book: -

after making necessary adjustmer’s 2, = -
Particulars [§3)
I
% Bank balances as per the Cash book_[Dr.) iigg,ggg
Cheques deposited, but not yet credited 35,'62,1000

i ¢ vet presented for payment
S e but not recorded in the Cash book

Bank charges debited b bank

12,500

»

{i8) £8¢ 0402 su pport@escholars.in
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Dividend directly collected by the banl
Insurance premium paid by bank as Per standing instruction not intimated
Cash sales wrongly recorded in the Bank column of the Cash-Book

s Cheque dishonoured by bank not recorded in the cash-book

it given by the bank

bank balance that will appear in the trj

al balance as on 31.3.2020.
May 2021 [RTp]

********m******lk***********************H***********

Bank Reconciliation Statw’rrickery Assig'mt)\

Questions

On 31st December, 20X1, the Cash Book of a firm showed a balance at bank of % 3,458, From ]
the information given below Prepare the Bank Reconciliation Statement. Showing the balanca I
as per Pass Book: .
a) Cheques issued for 1,200 had not yet been presented at the bank for payment.
b) Cheques amounting to ¥1,500 were paid in on 29" December but had not been crediteq
by the bank. One Cheque, for 2460 was entered in the Cash Book on 31st Dec, but was
banked on 2nd January, 20x2.

¢) A cheque from Rahul for 2300 Paid in on 27t December was dishonoured but the advice
of dishonour was received only on the 2nd January, 20X2,

bank as interest on Securities.
Mr. Tarun has two accounts with Axis Bank Limited Styled Account No 1 and Account No 2,
On 31.12.20X1, his cash book showed balance 0f 310,800 and %5,40,800 in the two accounts
respectively.
On an examination of Bank’s statement, the following were noticed.
i) 54,000 has been transferred from A/c No 2 to A/c No 1 by the bank without advice tg
Mr. Tarun.
ii) X 20 has been bank’s incidental charges in respect of each account which was also not
advised.
iii) Cheques for ¥ 10,842 issued in A/c No.1 late in December have not yet been presented tg
the Bank.
iv) A cheque for % 8,544 deposited by Mr. Tarun in to Account No 2 has been credited by the
Bank into A/c No 1,
You are required to prepare reconciliation statements showing the balance as per bank

statements, =, = |
When HUL Ltd. received its Bank Statement for the period ended 30t June 20X1, it did not ;

agree with the balance shown in the cash book of 5,944 in the company’s favour. .
An examination of the cash book and bank statement disclosed the following: ,
a) Adeposit of 984 paid on 29t June 20X1 has not been credited by the bank unti] 1st July
20X1. |
b) Bank charges amounting to X34 had not been entered in the cash book. 1
c) A debit of ¥ 84 appeared on the Bank Statement for an unpaid cheque which had been
returned marked “out of date”. The cheque had been re-dated by the customers of HUL
Ltd. and paid to the bank again on 3td July 20X1.
d) Astanding order of payment of an annual subscription amounting to ¥ 20 had not been
entered in the cash boolk.
€) On 25t Jyne, managing director had given the cashier a cheque for X200 to pay into his
Péersonal account at the bank. The cashier had paid into the company’s bank account by
mistake, The cheque was not entered in cash book.
f) On27m June, two customers of HUL Ltd. had paid direct to the company's bank account E
3998 and 3314 respectively in payment for goods supplied. The advices were not
received by the company until 1t July and were entered in the cash book under thatdate. | =
8) On 30 March 20X1, the company had entered into a hire purchase agreement to pay by ;
banker's order a sum 0fX52 on the 10t day of each month, Commencing April, no entries
had been made in cash hook.

888 888 0402 sUppart@escholars.in
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h) A cheque for 3728 i
rece i nd o
the cash bool. cetved from Mr B and paid into the b
i) Cheques issued am i
! amount 3
until after 30t Jyne 2;;)(111191 =
j) Acustomer of the

www.escholars.in
ank had been entered twice in

44 h ot bee
ad not been presented to the bank for payment

paid the cor e et o
e company a cheque e o
7 3 on 10t e, " ier i
in the bank column of the cash hnok]unL e
After makmg the adjustments reg ‘
reconciled with the balance in the ¢

You are required:; -
1) Toshow the j

2 necessary ad me i

i | Y adjustments in the cash hook of H ringi

b B b 0 g 0% of HUL Ltd. bringing down the correct
2) To prepare a bank reconciliation statemen

discount 21/2% on his account of X 400
ror entered the gross amount

Juired by the foregoi
S hbol foregoing, the bank statement is to be

On checking Anand's cas 1 Statement as on that date.
= ng d's cash book with the bank statement of hi dr
of November, 20X1. You find the fo tis overdraft current A/c for the

4 llowing: -
a) Cash book showed an overdraft of 9 000‘“8-

b)
<)

d)

The Payment side of the Cash Book had been undercast by 300

A cheque for 1,500 dr is sav on
: : ,500 drawn on his savi i

s saving deposit acc :

i it aving deposit account has been shown as drawn

Cheques amounting to 314 i
reseneed 24 4,000 drawn and entered in the Cash Book had not been
e) Cheques amounting to 312,000 sent {

2, sent to the bank for collection, th i
Cash Book, had not been credited by the Bank. R

f) g?jn{( charges of X150 as per: Bank Statement of Account had not been taken in the Cash
ok.

g) Dividends of the amount of X 5,000 had been paid direct to the bank and not entered in
the cash book.

You are requested to arrive at the balance as it would appear in the bank statement as on 30%
November, 20X1.

From the following particulars prepare a bank reconciliation statement as on 30th june 20X1 and

ascertain bank balance as it would appear in cash book.

1) Bank pass book showed a balance 0of 19,000 on 30.6.20X1.

2) Interest of X500 has been debited in the pass book, but has not been entered in the cash
book.

3) Cheques issued but not cashed, prior to 30t June, 20X1 amounted to %3,000.

4) Club bill directly debited to bank account not yet reflected in cash book %5,400.

5) Cheques paid into bank, but not cleared and credited before 301 June, 20X1, X5,000.

6) Interest on Investment collected by the bankers and credited in the pass book, not yet
entered in cash book amounted to 33,600. :

7) A cheque for 31,800 was issued for LIC premium which was 1'etl1rneq as the amount in
figure and words was not tallying. The premium was subsequently paid in cash and this
was not rectified in the books of accounts.

sofaccounts. A
Prepare bank reconciliation statementas on 31.8.20X1 from the following:
Dr. Cash Book (Bank Column onl

[Date | Particulars
Pate | SaETIETe ——— —

20X1 '
Aug. 1 To Balance b/d 14,000 l':"»fy Dfaw1ngs
“10 “Sharad 2,000 " Rlent
“12 “Anand 10,000 ”1(11‘2111
“16 “Sat Pal 3,600 "Mohan
“28 “Gyan 6,400 "Raman
“30 "szu 12,000 ”Radhey
o Z 8,400 Mahesh
i o “Balance c/d
| el

888 888 0402 support@escholars.in
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: Bank Pass Book —
—Date | Partieuiary — 2 Book Bl |
| By Balance il
“Dividend 800
To Cheque- Raman 3,200
By Cheque- Gyan 6,400
To Cheque-Mahesh 2,200 it |
To Cheque- Rent 4,800 oo (1
To Cheque-Ramesh 200 il
By Cheque-Bapy, 12,000 il
By Cheque-0m 8,400 23,400

To Cheque-i)rawings 3,000 20400 | -!

On 30t June, 20X1, the cash book of M/s Thin & Short showed a balance of 25,520 at bank,
They had sent cheques amoun ting to 320,000 to the bank before 30th June, But jt appears frop,
the pass hook that cheques worth only 8,000 had been credited before that date, Slmjja,-]y,' i
outofcheque for 3 10,000 issued during the month of June, cheques for 25,000 were Presenteq |
and paid in July. |
The Pass book also showed the l'ollowing payments: B

a) 640 premium (on the joint life policy) according to standing instructions; ang

b) 34,000 against a Promissory note, as per instructions, i
The pass book showed that the ban k had collected 1,200 as interest on Bovernmeng |
securities. The bank had charged interest 100 and bank charges %40. There was no entryin |

the cash book for the payments, receipts, interest, etc. It was found that the tota] of credit side |
of bank column in the cash book on 20t June was 3220 short.

Prepare the bank reconciliation statement as on 30t June, 20X1.

From the following particulars, ascertain the bank balance as per pass book of Mr. Raman ag
at 29t Feh. 20X1.

did not have any information, :

vi) Cheques paid into the bank 35,000 but cheques of 33
the bankers,

{ [

S  December, 20X1. The cheques

,120 and 31,860, Of these only the cheque for 2,200 was credited by |
the bank before 31t December,20x1.

b) The company had issued, on 27t December, cheques for 1,640, 31,060 and %1,520.The [ =
cheque for 31,520 was paid before the 31st December, The other cheques were paid on |
3d January, 20x2,

€) The Bank had debited the company with 340
Entries in the cash book had not yet been made,

d) The bank had collected 1,000
recorded in the cash book.

Prepare the bank Feconciliation statement as on 3]st December, 20X1,

== -
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T 10. Prepare a reconciliati R e Www, escholarsin
P ation statement on the basis of following: -
: Canara Bank Ltd. :
_Abees in Curren
Date Particulars S w.t_hﬁgm :
ithdrawn | Deposited l ] Balance
20X1 —— &) () (6]
June
1 Balance
5 Wages cheque No.. 900 3333
8 Cash deposited 600 3I0.00
3 i
9 Cheque on Agra (Less % 2 1.238 4'2'%8
charges) \ : =
15 Che i i
que favouring Ali Bros. No.
26 Cheque f-wnurin% Goel S et fits
o avouring Goe & Co, No.. 860 1,978
Paymen} of premium as per 400 1,578
30 imstructions
Bank charges | 20 1,558
Abees’ Cash Book (Bank Columns only)
Dr.
Date Particulars Amount Date Particulars
(2)
20X1 20%1 ‘
| June | To Balance b/d 3,300 June 5 By Wages
1
'I 5 To Akhbar--- 9 { By Ali Bros.
| Cheque on Agra 1,240 | - 15 By Gupta & Sons
8 To Cash 600 | - 25 By Goel & Co.
[ 15 To Mohan—chegue 1,420 | - 30 By Balance c/d
28 To Ram—cheque
On Kanpur 1,160 | - |
7,720 | -
Julyl | To Balance b/d 3,860 | -
I ——— PP T E T R L L s
lars.in
882 387, 0402 support@escho
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l'm Depreciation Basic Assignment _
Questions

Jain Brog. acquired a machine on 1st July, 2019 at a cost of T 14,00,000 and spentx 05

on its installation The firm writes off depreciation at 10% p-a. of the origina| Cost eyer

he books are closed on 31s¢ December every year. .

Requireq: Show the Machinery Account and Depreciation Account for the yeay. 2019
| 2020, ICAI sm
M/s Akash Purchased a machine for % 10,00,000. Estimated useful life and Scrap
10 years ang z 1,20,000 respectively. The machine was put to use on 1.1.2014,

Required; Show Machinery Account and Depreciation Account in their books for 2019 by
using sum of years digit method,

0. ||
. ICA gy |
A machine was Purchased for ¥ 30,00,000 having an estimated total working 0f_24,000 hogi™y
The scrap valye is expected to be % 2,00,000 and anticipated pattern of distribyg;
effective hours is as follows: :
Year J.‘
1-3 3,000 hours per year el
4-6 2,600 hours per year 8|
7-10 1,800 hours per year

on of

Required: -

Determine Annuaj Depreciation under Machine Hour Rate Method. ;‘ —
ICAL Sy |
4, A machine js purchased for 20,00,000. Its estimated useful life is 19 years-with a I'Esiduqﬂ
value of ¥ 2,00,000. The machine is expected to produce 1.5 lakh units during its Jifa nmgj

Expected distribution pattern of production is as follows: i
Year  Production |
1-3 20,000 units per year
4-7 15,000 units per year
8-10 10,000 units per yvear

Required:

Determine the value of depreciation for each year using production unit method.

(ICAI SM
5. M/s Surya took lease of a quarry on 1-1- i
2,000 tonnes
2019 10,000 tonnes
2020 15,000 tonnes
Required: -
Oct. 2019 MTP(Modified
Machinery for ¥ 5,82 9op and spent % 18,0
, achinery for ¥ 2,00,000 was acquired. On 1st July
2020 the machinery purchased op Ist January, 2019 having become obsolete was auction
for X 3,86,000 and on the same date fresh machinery was burchased at 3 cogt of X 4,00,00
‘K Depreciation was provided for annually on 31s¢ December at the rate of 10% p.a. on written
down value,
Required: -
Prepare machinery account.
888 888 0402
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M/s Anshul comy
equipment for 3 7

menced business on 1st |
on diminishing b

00,000, They adopteq i
alance basis

3 7 “Epreciation at 150, er annum
Hats and over the years, thejr Purchases of plant have berfn:
1-1-2016 (
1-1-2019 1,50,000
2,00,000
On ]v]-2019, it was

decided tq chan
; : e the
basis. On this date rem i i

e and rate of depreciation to straight line
_ alning usefy] |ife was 3 ad] - ol
before 1.1.2019 and 10 years for the Asse e s

or all the assets purchased
Lpurchased on 1.1.2019 with no scrap value.
Required: -
Calculate the gjf

ference in depreci'ltiun ; i
2Cle to be adjys i ipm
for the year ending 31s¢ Decemper, 2019, ustedin the Plant and SpIe e

_*¥_-7T._77_’¥_‘h"-‘"‘“'*- L 1y ICAI SM
Iﬂ']\k’tﬂ:ﬁ:l?:m?tmﬁ f ?,00.000 Is depreciateq on straight line basigmo—mmi_

“ET0 residual v of remaining useful life after third
Year was reassesse

alue, for

three years, The estimate
d at 5 years,

| Required: -

Calculate depreciation for the fourth year.
9, A machine Jl?(?si?T_Z,OU,O(

e ____ (caism) |
)0 is depreciated straight Iiﬁe_aming 10 year working life and
1€ end of third year, the machine was revalued
I'life was reassessed at 9 years.

# zero residual value, for

three years. At tl
upwards by % 60,000, Th

€remaining usefy

| Required: -
! Calculate depreciation for the fourth year,
i Modified)
10 T [ICAI SM/May 2020 RTP(Modifie
The followin )art‘icuimm1(s of a public company having a large
Bl
fleet of vehicles: - e,
/ FJ == - . Particulars 3]
I‘ | Balance in Provision forw@]s Account as on 31.3.2019 1;2‘;%‘53
| e M
| |Actual repairs charged/incurred during the year ended 31.3.2019 2t
( 31.3.2020 The company makes an annual provision of ¥ 4,00,000 on repairs 3,20,000
I‘ and renewals. -
‘ Required: -
/ Draw up the Provision for Repairs and Renewals Account for the years 2018-2019 and 2019-
2020. bt
11) A firm’s plant and machinery account at 31 December, 201.5 am_j thefc?l:"ri:s?ondnng
Depreciation provision account, Broken down by year of purchase as follows:
Year of Purchase Plant and Machinery at cost| Depreciation Pruvisioﬂ
[ ) ®
8 2,00,000 2,00,000
| il 3,00,000 3,00,000
it 10,00,000 9,50,000
| e 7,00,000 5,95,000
| o 5,00,000 75,000
| o 3,00,000 15,000
o 30,00,000 21,35,000
Jn
upport@escholars 2
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Depreciation is at the rate of 10% per annum on cost. ¢ is the Company’s policy to ass; ‘
that all purchases, sales or disposal of plant occurred on 30th June in the relevant year for the |

purpose of calculating depreciation, irrespective of the precise date on which these events
occurred. ‘

During 2015, the following transactions took place: -

1) Purchase of plant and machinery amounted to ¥15,00,000,

2) Plant that had been bought in 2004 for 170,000 was scrapped.

3) Plant that had been bought in 2005 for X 90,000 was sold for % 5,000,

4) Plant that had been bought in 2006 for 3 2,40,000 was sold for % 15,000. .
You are required to: - il

Caleulate the provision for depreciation of plant and machinery for the year ended 37g¢
December, 2015, [n calculating this Provision, you should bear in mingd that it js the
company's policy to show any profit or loss on the saje or disposal of plant as 4 completely
Separate item in the Profit and Loss Account., You are also required to Prepare the following
ledger accounts during 2015,

i) Plantand machinery at cost;
ii) Depreciation provision;
iii) Sales or disposal of plant and machinery,

C,?.l.' The Machinery Account of a Factory showed a balance of ¥ 19,00,000 on 1st January, 2019, i
Its accounts were made up on 31st December each year and depreciation is written off at 109
p.a. under the Diminishing Balance Method. b .*’

On 1st June 2019, a new machinery was acquired at a cost of ¥ 2,80,000 and installation :
charges incurred in erecting the machine works out to ¥ 8,920 on the same date, Op 14t June, o
2019 a machine which had cost 3 4,37,400 on st January 2017 was sold for ¥ 75,000, Another 1

machine which had cost $4,37,000 on 1st January, 2018 was scrapped on the same date ang 3
it realised nothing,

Write a plant and machinery account for the year 2019, allowing the same rate of depreciation ‘I
as in the past calculating depreciation to the nearest multiple of a Rupee.

\
i (ICAIS ‘
/@a The LG Transport company purchased 10 trucks at % 45,00,000 each on 1st April 2017. O ;‘
‘_.// October 1st, 2019, one of the trucks is involved in an accident and is com

and % 27,00,000 is received from the insurance in full settlement, On the

(ICAI SM/May 2013 RTP/Aug 2018 MTP/Ja
M/s. Green Channel purchaseq d second-hand m

Overhauling and erection charges amoun ted to ¥

Nuary 2021 (modified) .
achine on 1st anuary, 2017 for ¥ 1,60,000. 1

40,000. Another machine was purchased for |
280,000 on 1st July, 2017 ' |
On Ist July, 2019, the machine installed on 1stJanuary, 2017 was sold for 3 1,006,000, Another
'ﬁ/ machine amounted to 230,000 w

as purchased and was installed on 30
Under the existing practice the Company provides depreciation @ 109,

However, from the year 2020 it decided to adopt WDV me
15% p.a. You are

r, 2019 E |

_ thod and to charge depreciation @
required to prepare Machinery ace or

! *July 2017, o
January 2015, was sold for ¥ 28

,000 and the same k|
as purchased, op 1st July, 2018, the machine which o
s sold for 3 2,000, :

. UM on straight e method. The firm changed the
g balance method w;j |

th effect from 1st Janua ¥, 2016 and the f- |
888 8 3 :
880402 support@escholars.in 4
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1st December ew:-_ry?/eur.

rate was increased 9
t6:15% per annum, The books are closed on 31511 omber lars
Prepare Machine e T are closed on 3 F every
P ty account for four years from 1st jany 20
“ljanuary, 2015,

16.

17.

A Machinery costin 23 S Ay

‘ Sting X 20,00,000 s depraciaioy ———— :

life and nil salvage value for fourl"’ depreciated on straight lin assuming 10 e

revalued upwards by % 80,000 -rhcyems. ¢ the end of the r"“-"”; ‘}'(-‘”"m{]’r‘}ﬁy%lﬁ e

valued 80,000, The remaining of th th year, the machinery was
as 8 years at the engd 't B useful life.of ¢ achi

) end of the fouy th year. Calculate the dc{::_ftlcl:ill.‘rmc?lnil“y e e L

“preciation for 5t Year,

Amazing group had Property, Plan SErTL YT __(ICAISM)

o > anit&tliai__ik._ e o L
315t December 2019, The Haloncein Bi 1' pm‘em_ (PP&E) with a book value of % 35,00,000 on
of their practice of revaluing the aee evaluation Surplus on that date was i 3 O(i UEJ(J ‘A" 'J
B the assets on yearly basis another t’(.‘\."ﬂ'uai-:ioﬂ.);f\/(]; carri --11)dl’:
¢ alud as carried ou

on 315t December 201 Eva 0
{ ()? svaluate the Impact of Revaluati if Fai i
e alabon ne on 31+ December 2019 voas aluation if the Fair Value as a result of

a) 2 37,00,000
b) % 33,00,000
¢) 31,00,000
Also, give the journal entries,

_(ICAI SM)

M/s Surya Transport ].ulrclmsc?ﬁ]ilnnova_cﬁs—aﬁ_-fﬁv(ﬁ(}gcm 1+ April 2017. O

October 15t 2019, one of the car is i ‘
' * car is involved in an accident and is comple :
A = ; 4 ent and is completely destroyed and 2
2.70.100‘(} l;gecgww] from thg Insurance in full settlement, On the Safr)ne dgte 5:]-[01}}:@1— eArie
pur;c n-clTn‘t y llft: unnp_cl’l}y for the Sum of % 5,00,000. The company writes 'Off 20% on th-‘e
original cost per annum. The company observe the calendar year as its financial year

You are required to prepare the innova cars acc
s account for years o st Dec a1t
Dec. 2020 years ended 31st Dec, 2019 and 31

19.

- October 2020 (MTP)
M/s Roxy purchased a brand-new machinery on 1st January 2017 for % 3,20,000 and alsﬂ
incurred X 80,000 on its installation. Another machinery was purchased on 1 July 2017 for %

1,60,000. On 1%t July 2019, the machinery purchased on 1= January 2017 was sold for % l
2,50,000. Another machinery was purchased and installed on 30t September 2019 for % \

60,000.

Under existing practice, the company provides for depreciation @ 10% p.a. on Original cost,
However, from the year 2020 it decided to adapt WDV method and charge the depreciation
@ 15% p.a. You are required to show the Machinery Account for the years 2019 and 2020

considering the books of accounts are closed on 31t December each year.
May 2021 (RTP)

ook s oo ok ok ek ok e o sk sk sk s o sk ok ok stk kR ok el ksl sk ok Kok ok e ek ok

Depreciation (Trickery Assignment) J]

Q. No

Questions

ad machinery in their works as per the following details: - |

Cost(X)
2,60,000
1,60,000
2,00,000
80,000

M /s Pankaj &Sons h

Date when installed
— 15/4/X1
20/6/X5

17/10/X9

e

888 888 0402 support@escholars.in "
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of the cost over 10 years, a whole year’s
tive of the date of installation. No depreciation was
year adopted by the firm was the calendar year.

ost of X 60,000 was sold for X 20,000; another
0,000 was discarded. Its scrap value being
for the 20X14 as also the Discarded

The firm had the practice of writing off 90%
depreciation being charged irrespective
charged if an item was sold. The accounting
During 20X14, A machine installed in 20X1 atc
machine installed in 20X9 at a cost of.ﬂ,z
estimated at ¥ 18,000. Draw up the Machinery Account

Machine A/c.

N U U D




ST TR E——— e e = =

I'he Machinery Account of a factory showed a balance of 13,80,000 on
accounts were made Up.on 31st Decamber cach year and depreciation
p.a. under the (Hminishin;; balance method,

nothing,

customs duty and ¢

accounting year, additional nmcllim:r‘y costing ¥ 2,00,000 was purch

-

Account for the period of three accounting Years ending March 31, 20X4.

even if the machiney
of the machinery was as follows: -

Particulars
Purchased in 20X1-X2 or earlier
Purchased in 20X3-X4
Purchased in 20X7-X8

March every year.

follows: -
Machinery A /¢

Date Particulars (%) Date Particulars
20X1 To Cash (No. 1) 1,00,000 20X1 By Balance c/d
Jan. 1 1,00,000 | Dec, 31
20X2 20X2
Jan.1 | To Balance b/d 1,00,000 | Dec. 31 By Balance c/d
July 1 | To Cash (No. 2) 40,000
1,40,000

20X3 20X3
Jan.1 | To Balance b/d 1,40,000 | Dec, 31 By Balance ¢/d
July1 | To Cash (No. 3) 30,000

1,70,000

ry
Is writtap off 5

On 1st June, 20X6, New M:u.‘hinm-y was acquired at a cost 156,000 and installatfon

incurred in erecting the machine works out to 1,784 on the same date, O 15t June ;n "Bey [
Machine which ha cost 12,000 on 1t January, 20X1 was sold for 11,500, another X6,
which had cost 3 1,200 on 1s January, 20X2, was scrapped on the same dage and it

Write up Plant ang Mnrhjnur‘y Account for the year 20X6, allowing the same
depreciation as in the past calculating depreciation to the nearest multiple of 4 1
M/s. Sanajy Pharmaceuticals has imported a machine on 1st July, 20X1 for 33

20,000 ey

reight 31,60,000 and incurred erection charges %1,20,000.
machinery costing 22,00,000 wWas purchased on January,1,20X2. On st July, 20x3, o port;
ol the imported machinery (value one third) got out of order and was sold for 69,6
Another nmchinm'y was purchased to replace the same for % 1,00,000. Depreciatjon
_cgllctll;ll'Q[j_;gl_Z}J_"A; ).8. 0N cost, Show the machinery account for 20X1, 20X2 and 20X3,
On April 1, Z0%7. Manoj purchased = machinery for ¥ 4,00,000. On 1st October in the
ased. On 1s¢ Oct

20X2, the machinery purchased on 15t April, 201, having become obsolete, was sold

T 1,80,000. On October 1, 20X3, new machinery was purchased ¥ 500,000 whi
nmchiner_y purchased on 15t October, 20X%1 was sold for ¥ 1,70,000 on the same day. The fi
provides depreciation on its machinery @ 109 PEr annum on original cost on 31st Ma
every year. Show M;u‘hincry Account, Provision for Depreciation Account and Depreciatiun

A firm writes off 950 o of the cost of machinery acquired over a period of 10 Years by the
straight line method, leaving 5% as estimated scrap value. Full depreciation js written off
YV isin use only for part of a year. On 31st March, 20X12, the original cogt

On September 30, 20X12, a machine which had cost % 20,000 in 20X0-X1 was disposed off for
X 1,800; and on February 28, 20X13, a machine acquired in 20X7-X8 at a cost of % 30,000 was

sold for X 10,000. On the same date, a new machinery was acquired for %90,000.
Prepare the Machinery Account for the year 20X12-X13. The accounts being closed on 31st

The machinery account of 2 firm for the three Years ending 31st Dec.20X3 appeared as

Depreciation Account,

Depreciation @ 2009, on diminishing value basis Wwas accumulated in Provision for |

) 888 888 0402 support@escholars.in
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: lars.i
On Oct. 1, 20X4 Machine No. 2 wag \N¢ —ZHY 5 cllol v

I : : .
% 50,000. It was expected that machine py. A 0 bereplaced by new machine costing

: E tch 2,200 but i s i d and
insurance claim for % 24,800 was admitte the i i lwasiinsiived s
Show for 20X4, the Machiner v

rovision for Depreciation Account and Machinery
e e
A company writes off depreciatimmmm
20X3, the machinery account showed a balan
a) Heavy repairs effected to Plant &
to the Machinery Account, The ay
b) A machine costing X 12,000 was

expenses on installation 2 800 w
Necessary corrections

g balance. On 1st January,
ce of % 2,98,000, It was discovered in 20X3 that;

Machinery [completed on 30th June, 20X1] were debited
nount was ¥ 30,000; and

entered in the

Y, 20X1, was disposed off for % 30,

% 60,000 was installed on the same date, the expenses on installing the machine being % 1,000,
Show the Machinery Account for the year ended 31st Dec. 20X3.

**************lﬁl******************************#i#**
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Questions o =
ances as at 31st March, 2020 extracted from the books of Mr v
m-\\iw\

I Particulars _
19,550 | Bad debts recovered \ﬁ)\ 1
10,250 | Salaries 22'550] 7

80,000 | Salaries payable 2,450 Il

65,000 Prepaid rent 300 | .

8,000 | Rent 4300 ||
1,60,000 | Carriage inward 1125

32,250 | Carriage outward 1,350 |

12,165 | Saless 2,15.300 J )
3,200 | Advertisement Expenses 3,350 Ik
Printing and Stationery 1,250 (-

Particulars
Plant and Machinery' =
Furniture ang Fittings »
Bank Overdraft
Capital Account
Drawings ~
Purchases « .
Opening Stock -

ages-
Provision for doubtful debts
Provision for Discount on

debtors « 1,375 | Cash in hand 1,450 ||
Sundry Debtors » 1,20,000 | Cash at bank 3,125 E ===
Sundry Creditors 47,500 | Office Expenses 10,160 E

Bad debts

1,100 | Interest paid on loan

Additional Informations: - E
(=2 as e 1) Purchases include sales return of% 2,575 and sales include pL.lrchases return of 3 1,725,
oy S : 2) Goods withdrawn by Mr. XYZ for own consumption % 3,500 1nc]ude_d In purchases, R
L3 Mackding (. 3) Wages paid in the month of April for installation of plant and machinery amounting ¢,
X 450 were included in wages account,
4) Free samples distributed for publicity costing % 825. _
5) Create a provision for doubtful debts @ 5% and provision for discount on debtors @ | - |
2.5%.
6) Depreciation is to be provided on plant and machinery @ 159 Per annum ang op
furniture and fittings @ 109% per annum.
% 7) Bank overdraft is secured against hypothecation of stock. Bank overdraft outstanding
T = as on 31.3.2020 has been considered as 80% of real value of stock (deducting 20%as |
s margin) and after adj usting the marginal value 80% of the same has been allowed to

a2 draw as an overdraft. _ |‘ ==
Tradl 5 .
o Prepare a Trading and Profit and Loss Account for the year ended 31st March, 2020, and a |
s [ “‘““j Ba

|
lance Sheet as on that date. Also show the rectification entries, ‘I

May 2018 RTP/Nov. 2019 RTp 1
Trial Balance for the financial year (FY) ended 31st March 2020 of M/s Deepakshi shows the | |

following details:-

Particulars .

:|_o_ > Purchases and Sales 10,00,000 | 12,00,000](*
/e % Debtors and Creditors 5,00,000 4,00,000 |
mcf$ Opening stock 2,00,000 - '
hsta, h 1 Closing stock 3,00,000 -

Other expenses and incomesg
Fixed assets and Long-term liabilities
Capital

7,00,000|  9,00,000 [f
25,00,000|  6,00000 &
] 21,00,000 (-
52,00,000 | 52,00,000

) g
hota. e

Creditors as on 31 March 2019 were X 3,00,000,

You are required to calculate: -
1) Cost of goods sold; and
2) Amount paid to creditors,

888 888 0402

SUpport@escholars.in
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—_— Part s
Opening Inventory —~Aartculars
Purchases O

[6,9) 500 =
Garriage Inwards 1,00,000
Wages 6,72,000
Sﬂ]f.‘-s 30,000
R Em 50,000
eturns inward 11,00,000
Returns outward I'fIU‘UOU
Closing Inventory "}2'001’)
— ()
Required: - s ——— 2,00,000
From the above informati T TEn T .
ation, Prepare a Tradi
g . : are : adir ¢ : . v
e‘nde 31st March, 2020 and Pass necessary CI”‘:? -"\.l(t:lllf'.]l (J.f M/s. ABC Traders for the year
Traders. J SIng entries in the

journal proper of M/s. ABC

Revenue, Expenses and Gross Profit Balanros cf o —es = (ICALSM
, S 4T0ss Profit Balances of M /s > Traders for the v b
Miareh 2020 ere o Gl alances of M /s ABC Traders for the year ended on 31st
Gross Profit X 4,20,000, Salaries 21,10 i
' » Salaries +10,000, Discount (Cr.), 2 18,000, Discount (Dr.) ?
ﬁ kies: ,000, Dis 1) % 19,000,
};;%O[z)e!;::jﬁ L?’\,?_U;J.lDeple.q:lal|on _% ({5.()0(}, Legal Charges % 25,000, ConsnEItar‘n‘cy Fees %
32, ] Fees 100{). I:lcctrlclty Charges % 17,000, Telephone, Postage and Telegrams
< 12,000, Stationery ¥ 27,000, Interest paid on Loans % 70,000.
Required: -
Prepare Profit and l.gss Account of M/s ABC Traders for the year ended on 31st March, Z020.
Show necessary closing entries in the Journal Proper of M/s. ABC Traders also.

(ICAI SM)

On 1st Jan. 2020 provision for Doubtful Debts existed at % 40,000. Trade receivables an |
31.12.2020 were X 15,00,000; bad debts totaled ¥ 1,00,000. It is required to write off the bad
debts and create a provision equal to 5% of the Trade receivables’ balances.

Required: -
Show how you would compute the amount debited to the Profit and Loss Account.

888 888 0402

(ICAI SM)
The following is the Trial Balance of C. Wanchoo on 31st Dec. 2020. |

Trial Balance on 31st December, 2020

F ' Particulars [ T @ [ ® |
Capital Account 10,00,000
Inventory Account 2,00,000

Cash in hand 1,44,000

Machinery Account 7,36,283

Purchases Account ig’ég'()oo

Wages Account Chies

10,00,000

Salaries Account i

Discount Allowed A/c ! 30,000
Discount Received A/c T

Sundry Office Expenses Account : £0/00,000
Sales Account _ 8.50.000
Sums owing by customer (Trade receivables) - 3,70,000
Trade payables (sums owing t'(]J' S:IPIP“C’S) @,00'000 l 64,00,0@

ota

e 5 70,000
Value of Closing Inventory on 31st Dec. 2020 was 12,

';:fgal;lrzeg:o-sing entries for the above items and Prepare Trading and Profit and LOS&;CAI i
Account. :

support@escholars.in
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Capital A/c L e e

Land and Building
14%Term Loan

3,00,000

4,00,000
Loan from M/s. D & Co. 4.60,000
Trade receivables 4,20,000
Cash in hand 20,000

Inventories in Trade

Furniture

Trade payables
dvances to Suppliers

Net Profit

Drawings

6,00,000
2,00,000

40,000

1,00,000

1,00,00¢

60,000

Required:; Prepare Balance Sheet as on 31st March, 2020,

ICAI s
, 2020 was as follows: -

Trade payables
Expenses Payable
Capital

15,00,000 | Plant & Machinery
1,50,000 | Furniture & Fixture
50,00,000 | Trade receivables
Cash at Bank
Inventories

14,00,000
6,50,000

During 2020, his Profit and Loss Account revealed a net profit of X 15,30,000. This was after
allowing for the following: -

a) Intereston capital @ 6% p.a.
b) Depreciation on Plant and Machinery @ 109 ang on Fur
€) A provision for Doubtful Debts @
2017.
But while Preparing the Profit and Loss Account he had forgotten to provide for:
1) outstanding expenses totalling ¥ 1,80.000 and
2) prepaid Insurance to the extent of ¥ 20,000,

niture and Fixtures @ 59,
5% of the trade receivables as at 31st December,

His current assets and liabilities on 31st December, 2020 were: Inventories ¥ 14,50,000;
Trade receivables % 20,00,000; Cash at Bank % 10,35,000 and Trade payables % 11,40,000.
During the year he withdrew % 6,00,000 for domestic yse.

Required: Draw up his Balance Sheet at the end of the year.

ICAI SM
BALANCE SHEET

. As at 31st December, 2019
Liabilities

= (9] ____ Assets ()

Mahendra & Sons 5,60,000 | Cash in hand 43,000
Capital 20,00,000 | Cash at Bank 2,67,500
Trade receivables 7,49,500

Closing Inventory 9,00,000

Machinery anq Equipment 6,00,000

25,60,000

Required: From the above

given b

alance sheat prepare the relevant Opening entry.

acaism) | |
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e
Trade receivabl .ry 6,05,000( 12,10,000
14% Bank Loano(slc?;l:]d die Ll ;ZUDD
Overdrafts ((Werdraf: :2:‘3" &= year-end) 0,000)  1,70,000
Salarios aken at year end) 2,00,000
1,12,000
Advertisements 2,70,000
Other expenses 1,10,000
Returns 60,000
Furniture 40,000 30,000
Building 4,50,000
Cash in Hand- 8,90,000
| 5000
B2 £33, Closing Tnventory on 315t March, 2020 was vaiued =¥ 155 goe— 2222000 | 25.97.000]
3;;5 Required: Prepare final accounts of Shri Mittal for the year ended 31st March, 2020,
g MrMplian Bives yauthe f‘jlloms*OEother information: - cRe
Trial Balance as on 31st March, 2020
FtticaEs | ® | ®
fapital 6,50,000
Sales 9,70,000
Purchases 4,30,000
Opening Inventory 1,10,000
Freights Inward 40,000
Salaries 2,10,000
Other Administration Expenses 1,50,000
Furniture 3,50,000
Trade receivables and Trade payables 2,10,000 1,90,000
Returns 20,000 12,000
Discounts 19,000 9,000
Bad Debts 2,900
Investments in Government Securities 1,00,000
: . , 1,87,000
Cash in Hand and Cash at Bank ’Ji e 000j

Other Information:
i) Closing Inventory was % 1,80,000;
ii) Depreciate Furniture @ 10% p.a.

gequirl;eegr:“a;ding and Profit and Loss Account for the year ended on 31.3.2020 and Balance
repa
Sheet of Mr. Mohan as on that date. (ICAI SM)_!

: =3 I
t@escholars.in 1
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Required: -

Show opening journal entry on 1st April, 2020 in the books of Mr. Popatlal,

e ICAISMy |
The fnllowing is the sc!mmances as on 31.3.20 extracted frm 5

Gavaskar, who carrje
Viswanath & Co,, at Bo

Balance Sheet as at that date after making provision for the following: -

Liabilities

2,40,000 | Fixed Assets
1,64,000 Inventories
1,46,000 | Trade receivables
Less: Provision
Cash

Trade payables
Banlk Overdraft

§ on business under the same name and style of M/s GaVEskar
mbay:

Particulars B
Cash in hand 14,000
Cash at bank 26,000 :
Sundry Debtors 8,60,000
Stock on 1.4.2019 6,20,000
Furniture & fixtures 2,14,000
Office equipment 1,60,000
Buildings 6,00,000
Motor Car 2,00,000
Sundry Creditors 4,30,000
Loan from Viswanath 3,00,000
Provision for bad debts 30,000
Purchases 14,00,000
Purchase Returns 26,000
Sales 23,00,000
Sales Returns 42,000
Salaries 1,10,000
Rent for Go down 55,000
Interest on loan from Viswanath 27,000
Rates & Taxes 21,000
Discount allowed to Debtors 24,000
Discount received from Creditors 16,000
Freight on purchases 12,000
Carrtage Outwards 20,000
Drawings 1,20,000
Printing and Stationery 18,000
Electricity Charges 22,000
Insurance Premium 55,000
General office expenses 30,000
Bad Debts 20,000
Banl¢ charges 16,000
Motor car expenses 36,000
Capital A/c 16,20,000
Total [ 47,22,000|
epare Trading and Profit and Loss Account for the year ended 31st March 2020 and the

10 percent;[One steel table purchased during the year for % 14,000 was sold for same

Depreciate:‘ia] Building used for business by 5 percent; (b) Furniture and fixtures by
rice but the sale proceﬁ;ls were wrongly credited to Sales Account;) (c) Office

) othic Epv.'l;lipport@escholars.in

‘REDMI NOTE 10 | BY SHIV

€quipment by 15 percent urchase of a typewriter during the year for < 40,000 has |
been wropg) debited (o Purchase;fand (d Motor car by 209, 5
(= Torcdiad@ 5

Yopwo |
b 'i‘- Be’P

|2000 TE

s




)0
00
)0

D0
)0

)0

2) Value nl'stuc?zﬁktl_ag_cro;«_'
3) Two month's re #
4) Intereston lo

of the yve
nt for Bo-down 5 o
an from Visway

ar was X 4,40, 000 —
Utstanding. e

WWW.escholars.in

on 1.5.2019, athis payable ot 12 e
5) Reserve for badd = Percent per annum, this loan was taken
Z e Reb ThEUFARCE Be hac L.L‘hl:\ IS to be Maintained ; =
: e b-:l-m .I,Mitl‘r,:mm includes ¥ 40,000 paid : ats percent of Sundry Debtors i Ale Pr:v-—«.]
2000 ol arance ofthe insurance charges coyer u?ﬁ?[?fq r;rrnprietﬂf's life insurance policy and
o0 Pr——— " *riod fr 1.4 -
I DX (.l"ll‘nl}sun Ltd_’s rofi T‘—*——l_,_;____ om 1.4 2019 to 30-6-20 ["3 m"“‘}("s &‘fx‘"‘wj
following informrn T a0d loss account for fhs ve— ICAISM) T~ 1S5
i B mation: - year ended 31st March, 2020 includes the TE-""G
‘ ) Particulars
|‘ i) Depreciation { P ovieiow™ (3)
| it) Bad debts written off | & Repvie; ) B gl 57,500
i) Increase in provicine - ' He i Lt
) )nu €ase in provision for doubtfy] debts [V e v -j 21,000
| iv) Proposed dividend | . then @ A TR ) 18,000
| 4 ‘ Ly} Als & e ani
: v) Retained profit for the year R i - 15,000
vi) Liability fortax [72, a6 o 20,000
. ‘ 4,000
| Required: -
State which one of the items i) to vi) al
ab are — # i
L reserves; and c) neither related to pl?ovi;‘(;(:\.:f;)r ;]S:;il’z:iu R e
5. From the following particulars extracte -
) profit and loss accouﬂt and baln;::;}g;&;”gglthe bm_)ks o e gy PEEpArE teading mdd
adjustments: - stMarch, 2020 after making the necessary
_ ParFiculars ‘i—__ Particulars ) i
Ganguli's capital account (Cr.) 5,40,500 | Interest received 72,50i
Stock on 1.4.2019 2,34,000 | Cash with Traders Bank Ltd. 40,000
Sales 14,48,000 | Discounts received 14,950
Sales returne 43,000 | Investments (at 5%) as on 25,000
1.4.2019 =
Purchases = 12,15,500 | Furniture as on 1-4-2019=- 9,000
Purchases return 29,000 | Discounts allowed 37,700
Carriage inwards 93,000 | General expenses 19,600
Rent 28,500 | Audit fees 3,500
Salaries 46,500 | Fire insurance premium 3,000
Sundry debtors - - 1,20,000 | Travelling expenses 11,650
Sundry creditors . 74,000 | Postage and telegrams 4,350
r—— Loan from Dena Bank Ltd. (at 1,00,000 | Cash in hand 1,900
. 12%) ’
| e S ©= || Interest paid » 4,500 | Deposits at 10% as on 1-4- | 1,50,000
Fn tt 2019 (Dr.) -
ﬁﬂjj\?q Printing and stationery 17,000 | Drawings 50,000
| Advertisement 56,000
’ﬁ”}?'?}:’ §9]DWD
: Po\ leoy,| Adjustments:
: is . This includes goods returned b
| e 1) Value of stock as on 31st March, 2020 is T 39?5?(105 Thlsfg;cwhichgno A bee?&
Ita Hap customers on 31st March, 2020 to the value o QQDL“J e
| i =) Pehier- )
il passed in the books. 50 for 210,000, Rudnsss €
: : 1st January, 2020 for ,000. (=
)vﬂl Soaox L 2) Purchases include furniture purchas?d Ti]ture lqt 100/:’;081‘ anmun hene Cr)
g 3) Depreciation should be provided on furt o 5
6 '\’w\llJQ Scl'l”" M 4
- pi D J’w a,m¢d kwq&w
|
888 upport@escholars.in
888 0402 supp
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Particul

31.03.2020

10,000 due to him,

8) Provide for interes
and deposits,

9) Make Provision foy

such provision nee

SEHEE}_)L'J

in the year ending 31st p

On July 1, 2020 the comp

31st December, 2020.

Debit Balance:
Trade receivables

Cash in Hand

Wages

Bad Debts

Furniture and Fixtures
Depreciation

On 31st March, 2020 the

Mr. Kotriwal js engaged in

advance for subscribing hi
been given below:

accountis 3 1,70,000.

888 888 0402

The loan account from Dena bank in the

To Balance ¢/d

5) Sundry debtors include ¥ 20,000 due from Robert and sundry creditorg inclyda 7

6) Interest paid include % 3,000 paid to Dena bank,
7) Interest received represents z 1,000 from the sundry debtors and the balance ol
investments and deposits.

& Co. ¢ elﬁ])l?);ﬁ‘_; team
by 10% to % 33,000 per month each.

work force is paid salary on the first working day of every month, one month in arrears, gg
that the employees receive their salary for January on the first working day of February et
You are required to calculate: -
i) Amount of salaries which would be charged to the profit and loss for the year ended

ii) Amount actually paid as salarjes during 2020,
iii) Outstanding Salaries as on 31st December, 2020,

Inventory 1st April, 2019

business of se

On 1.4:2019 he had a balance of 3 2,00,000 advance from Customers of which z 1,50,000 is
related to year 2019-20 while remaining pertains to year 2020-21, During the year 2019-20 he |
made cash sales of ¥ 5,00,000, You are required to com pute:
1) Total income for the year 2019-20,

ii) Total money recejyed

WWW.ESChOIars,[n

books of Gangulj appears ag follows: -
ars 2 Date | Particulars
1,00,000 01.04.2019 By Balance b/d 50 005
31.03.2020 By Bank Afe 50,000
1,00,000 100,004

\9E9Te gl toy > Iveoa Gupolifure o)

tpayable to Dena banlk and for interest receivable on investmems

“doubtful debts at 50 on the balance under Sunfiy debtors, Na

d to be made for the deposits. J&f‘w all J'f%ﬁ#

B ICAI sm
of eight workers who were paid X 30,000 per month each

ecember, 2019, At the start of 2020, the company raised salarjeg

any hired two trainees at salary of X 21,000 per month each, The

given below: -

(ICAI SM/Nov.2020 (modifieq
'nm

2,20,000
12,50,00
15,70,000

3,50,000 | Salaries

5,00,000 Purchases

5,60,000 | Plant and Machinery

3,00,000 | Credit Balance:
50,000 Capital

1,50,000 | Trade payables

1,50,000 | Sales

Inventory was valued at ¥ 10,00,000,

25,00,000
9,00,000
17,00,000

lling magazines. Several of hig Customers pay moneyin
S magazines. Information related to year ended 31st March 2020 has

luring the year if the closing balance in advance from customers

T T T e L i g g

su PPort@escholars.in
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E

The ﬂ)llOWiTgiﬁE iiai]rl):a@we of Hari

Furniture & fittings Slggg
Discount allowed i
General expenses o
Insurance S
Postage & telegram expenses o
Cash balance o
Travelling expenses o

Drawings

Mr. Birla is a Proprietor enga
& P&L account is as follows: lcectmn?.-;.?\ﬁ
Tradin and P&
Lra and LA

ﬁ @_T&m-s ~SLA/c for the year

To Cost of Goods Solg o)
To Gross Profit c/d IS
(h)

ged in l‘llsll‘leggsmi;aﬂﬁg = www.escholars.in

xcerpt from his Trading

ended 315t March, 2020
_Particulars
es

By Sal
To Rent A/c

To Office Expenses
To Selling Expenses
To Commission to M
Profit before chargi
commission)

To Net Profit

¥

-f'f;.gﬂ,(l()() By Gross Profit byd
300,000 | By Miscellaneous Income

anager (on Net

B
2,00
B such 1,000

A

G

R TR e e =
Commission is charged at the rate of 10%
are required to compute the missing figur

. SR 60,00,000
Selling Expenses amount to 1% of total sales. You
es.

[ICAI SM/Nov. 2018(Modified)] |
as at 31st Dicember,'i()}l[]: -

Particulars \ Dr. l Cr. x
| Hari’s capital account .~ ——— @l =l (:27,690
Stock 1st January, 2020 46,800 -

Sales - 3,89,600

Returns inward 8,600 a

Purchases 3,21,700 -

Returns outward - 5,800

Carriage inwards 19,600 -
Rent & taxes 4,700 -
Salaries & wages 9,300 =
Sundry debtors 24,000 =

Sundry creditors
Bank loan @ 14% p.a.
Bank interest

1,100
Printing and stationary expenses h;gg[{]}
Bank balance ;

Discount earned

; iy

The following adjustments are to be made: -

)
2)

-3)
{4

511,330

5,11,330

¢ the debtors is ¥ 3,000 due from Ram and included among the
Included amongst

creditors T 1,000 due to him.rf
Provision for bad and doubtfu
sundry debtors. . -
Depreciation on furniture & httmgﬁn s
Personal purchases of Hari amounting

book.

| debts be created at 5% and for discount @ 2% on
1 deots .

04, shall be written off. ‘
e 10?A]E.:,OO had been recorded in the purchase day

e provided for the whole year.

5)

Interest on bank loan shall b

~ 888 888 0402

support@escholars.ln



-y
(6)" A quarter of the a ount of
to the next year, ?ﬂc&?clj

printing and stationary expenses {g to

Www,

account for the year ended 31.12.2020 and (i) Ba]ancg

! auds Q\cﬂ 7) Credit purchase invoice
| Beth stele AR 8) Stock on 31.12.2020 was 78,600,
) Pundomie Prepare (i) Trading & profit and loss
1) Conert sheet as on 31+ December, 2020,
The following is the Trial B

alance of T on 31st March, 2020:

be carrieq forwar, q
amounting to ¥ 400 had been omitted from the books, -

Nov.201g RTp |

escholars i

T‘E;‘_*—-.._ )

(®)
6‘003000

69,000
22,00,009

2,20,000

20,000
8,000
2,000

( Particulars ] Dr.
)

Capital :
Drawings 70,000
Fixed Assets (Opening) 1,40,000
Fixed Assets (Additions 01.10.201 9) 2,00,000
Opening Stock 60,000
Purchases 16,00,000
Purchases Returns ;
Sales i
Sales Returns 99,000
Debtors 2,50,000
Creditors &
Expenses 50,000
Fixed Deposit with Bank 2,00,000
Interest on Fixed Deposit 3
Cash =
Suspense A/c =
Depreciation 14,000
Rent (17 months up to 31.8.2020) 17,000
Investments 12% (01.8.2019) 2,50,000
Bank Balance 1,69,000
31,19,000

Stock on 315t March, 2020 was valued
per annum on fixed assets purch
revealed the following matters: -

i)

31.03.2020, but the goods were included in stock.
iii) Purchase returns of 3 1,000

correctly posted to the Party's A/c on the correct side.
iv) Expenses include % 6,000 in respect of the
Give the necessary journal entries in res
for the year ended 31+ March, 2020.

The followin
who carries
Chennai: -

g are the balances extracted from the books of
on business under the name and style of

Particulars

Capital A/e
Purchases

Purchase Returps
Sales—

Sales Returns
Freight Inwards-

888 888 0402

support@escholars,in

was recorded in Sales Return

atx 1,00,000. Depreciation is to be provided at 10%
ased during the year. A scrutiny of the boo
Z,Gé"f“"ﬁ Exapntn = ]

Journal and the amount was

period after 31st March,2020,
pect of (i) to (iv) and Prepare the Final Accounts

May 2019 RTP/Nov.2020 RTP
Shri Raghuram as on 31.03.2020, |
M/s Raghuram and Associates at |

Debit

12,00,000

24,000
62,000

" Credit |

| m |

— =
31,19,000

ks of account

I |
14,11,400 | |

18,000 | |
15,00,000 | [




Rent of go-down_

Rt o) i . i:::;*::m sholars, In
Salaries 55,000
Discount alloweq 24,000
Discount received 72,000
Drawings 7,500
Printing and Stationery ‘ 12,000
Insurance Premium o
Electricity charges 4;;':,?”
General expenses 14'(;¢:3
Bank charges | I’Htm
Bad debts :sl,mm
Repairs of Motor vehicle- 12,200
Interest on loan 13,000
Provision for Bad-debts 4,400
Loan from Mr, Rajan 10,000
Sundry creditqrs 60,000
Motor vehicles 62,000
Land and Buildings l,(l(l,ml()
Office equipment ,l‘(),t(;((::],((’,
Furniture and Fixtures “ﬁu‘(mn
Stock as on 31.03.2019 3,20,000
Sundry debtors 2,680,000
Cash at Bank 22,000
Cash in Hand 16,000
Total 30,73,400 | 30,73,400

Prepare Trading and Profit and Loss Account for the year ended 31.03.2020 and the Balance
Sheet as at that date after making provision for the following; -
a) Depreciate Building by 5%, Furniture and Fixtures by 10%, Office Equipment by 15%
and Motor Car by 20%.
b) Value of stock at the close of the year was % 4,10,000,
c) One month rent for go-down is outstanding,
d) Interest on loan from Rajan is payable @ 10% per annum, This loan was taken on
01.07.2019 - .
e) Reserve for bad debts is to be maintained at 5% ol hllll[.il'y‘(lcl)('lt}l.‘i.. .
f) Insurance premium includes X 42,000 paid towards |:n'f1pr|‘umr s life in;(;u:()mu policy
" and the balance of the insurance charges cover the period from 01.04. to

$8b s8% u402

30.06.2020. [Mﬁl,[zQZ(LBIEM 2018)
T Mr. Sandeep for the year ended 31st
23. Following particulars are extracted from the books of Mr, Sandeep for the ye
December, 2020-. = br.(%) Particulars Clr;(?}%‘ﬂ
— Pgrtlcu ar 1,500 | Capital ) 2,:0{')0
Gashin uan 12,000 | Bank overdraft 9,000
Purchase 1,000 | Sales . 2,000
Sales return 2,500 Purchase r!.-l'ilt n _ 1.000
Salaries 500 | Provision for Bad debts 2'[)00
Tax and Insurance 500 | Creditors 500
Bad debts 5,000 Commission 2,500
Debtors 4,000 | Bills payable
Investments 1.400
Opening stock 2,000
Drawings 1,600
Furniture 3,000 35,000
Bills receivables "gj_&___ﬁ? S SR
e R
support@escholars.in 1 o K 1




Other informations; -
i) Closing stock was valued at ¥ 4,500

i) Commission received in advance is ¥ 100, CLrabi]y
V) Interest accrued on investment is 3 210
v_] Interest on overdraft is unpaid ¥ 300

"}J Reserve for bad debts is to be kept at % 1,000

vii) Depreciation on furniture is to be charged @ 10%

i) Salary of 3 100 anq Tax of ¥ 200 are outstanding whereas insurance X 50 jg
Subtracd
L ]

You are required to Prepare the final accounts after making above adjustments.

(\24-. I'| The trial balance of Kum

P!‘epajd_

Py

ay 201qy
ar as at 31st December, 2020 is as follows: -

|
i |
I
I

4

Particulars | Dr. _‘P I
| Q| @
Kumar's capital account [ i 38,345
Stock 1st January, 2020 23,400 <
Sales - J - | 194800 ||
Returns inward 4,300 =
Purchases 160,850 -
Returns outward ¥ 2,900
Carriage inwards 9,800 -
Rent & taxes 2,350 2
Salaries & wages 4,650 -
Sundry debtors 12,000 -
Sundry creditors z 7,400
Bank loan @ 14% p.a. _ z 10,000
Bankinterest— — — — =550 =
Printing and stationary expenses 7,200 -
Bank balance 4,000 -
Discount earned 7 2,220
Furniture & fittings 2,500 -
Discount allowed 900 -
| | General expenses 5,725 -
Insurance 650 -
Postage & telegram expenses 1,165 -
Cash balance 190
Travelling expenses 435 -
[ 4-T8 Drawings 15,000 =
Dx B, 2,55,665 | 2,55,665
——— = 1 IR el
less 5;,..-,, . | The following adjustments are to be made; -
1) Provision for bad and doubtful debts be created at 5% and for discount @ 2% on sundry
L=) Birchate debtors.
) Cafilas, " 2) Personal purchases of Kumar amounting to ¥ 300 had been recorded in the purchase
& day book.
less $oo beo 3) Depreciation on furniture & fittings @ 109 shall be written off.
*4) Included amongst the debtors js ¥ 1,500_due from Dayal and included among the |1
creditors X 500 due to him.
Asgf %‘ g 25) A quarter of the amount of printing and stationary €xpenses is to be carried forward to |
the next year,
() Runcnate m6)  Credit purchase invoice amounting to X 200 had been omitted from the books.
LA Gudilon, 7) Stock on 31.12.2020 was % 39,300.
}!?] lnterest'on bank loan shall be provided for the whole year,
| ek e 3;}};;1"2&01“29&1.:” ed to prepare Trading & profit and loss account for the year ended
Pzl

Liakilhes 4 w-557]
OtS Pl

888 888 0402 support@escholars.in

(Oct 2018 MTP?}J’ |




25.

The followin
20X1:

8 is the trig]
balance of My, Pandit for the ye
ar ende

Www.escholars.in

d 314 March,
Particulars 2 A0CE S 0n 31 Mayep yox
Opening Stock; ~—— ——D2r.(3) W
Raw Materials ; H“%m
Finished goods ,50,000 Sundry Credi
Purchase of Raw Materiai. 75,000 | pyr 4 Lealtors 50,000
Materials 500000 | capitar® oS 5,000
Land & Building 1,00,0¢ e
Loose tools AU000 | Bills Payable
Plant & Machinery 20,000 LO”E-TBOJIW Loan 7 o
> 30,000 Provision for Bad 'Ugggg
Investments Doubtful Debts ’
Cash in Hand 25,000 | Sales 8,50,000
Cash at Bank 20,000 | Bank Overdraft 23,
23,000
Furniture & Fixtures 12338
Bills Receivable 15'000
Sundry D g 1
D,-awiﬁg:btm s 40,000
vings 20,000
Salaries 20,000
Coal and Fuel 15,000
Factory rent & rates 20,000
Genera.l Expenses 4,000
Advertisement 5,000
Sales Return 10,000
Bad Debts 4,000
Direct Wages (Factory) 80,000
Power 30,000
‘ Interest paid 7,000
Discount Allowed 3,000
Carriage inward 15,000
Carriage Outward 7,000
Commission Paid 5,000
Dividend Paid 4,000

a)
b)
c)
d)
e)
f)

g)
h)

" B383 1472

Additional Information;

Stock at the end of the
A provision for doubtful debts. At

Interest on Capital at 5% p.a.
Depreciation on building ¥ 1,000 a
Accrued commission ¥ 12,500
Interest has accrued on inves
Salary Outstanding % 2,000
Prepaid interest 1,500

You are required to prepare Manu
year ended 315t March, 20X1.

year X 1,00,000
5% on Sundry Debtors

nd % 3,000 on Machinery to be provided

tment % 15,000

oss Account for the

. " : 4 dL
facturing, Trading and Profit an H SMU

support@escholars.in




26.

BUR 812 042

The following is the trial balance of Manan as at 31st March 2020: -

Particulars

Dr. (%)

Manan's capital account
Stoclk 15t April, 2019
Sales

Returns inward
Purchases

Returns outward
Carriage inwards
Rent & taxes

Salaries & wages
Sundry debtors
Sundry creditors
Bank loan @ 149 p.a,
Bank interest
Printing and stationery expenses
Bank balance

Discount earned

Furniture & Fittings

Discount allowed

General expenses

Insurance

Postage & telegram expenses
Cash balance

Travelling expenses

Drawings

The following adjustments are to be made: -

1) Included amongst the debtors is ¥ 6,000 due from Rahul and included among the
creditors % 2,000 due to him.

2) Provision for bad and doubtful debts be created at 5% and for discount @ 2% on sundry

debtors.

5) Interest on bank loan shall be provided for the whole year,
6) A quarter of the amount of printing and stationary expenses is to be carried forward to | | ;

the next year,

7) Credit purchase invoice amounting to ¥ 800 had been omitted from the books.

93,600
17,200
6,43,400
39,200 -
9,400 i
18,600 :
48,000 R

5 29,600

= 40,000
2,200

28,300 f
16,000 2

10,000 i
3,600 : 4
22,900 |l
2,600 1
4,660 1

760 ;

1740 =i i
60,000 :
10,22,660 | 10,22,660] |

—

&fittings @ 10% shall be written off.
1an amounting to X 1200 had been recorded in the purchase’s

=

8) Stock on 315t March 2020 was z 1,57,200. [

Prepare ; -

i) Trading & Profit and loss account for the year ended 3 1.3.2020.
ii) Balance Sheet as on 31t March, 2020,

support@escholars.in




@ On 31st March, 20X1 the Tria] Bala
nce

of M rp——
. White were as follows WY Escholarsiin
Tri EHE
Particulars rial Balance a5 on

Stock on 1t April 20X0

Raw Materials

%ﬂg Pr M 21,000 | synq

Finished goods we/ a2 bl d Taadi 9,500 B'IH“ 1y Creditors
Sundry Debtors ':) 15,500 | § IS Payable

Carriage on Purchases 24,000 C—ZE—O{&:EP_ M € lesry
Bills Receivable 1500 F;ran!SSLDn Received
Wages f 15,000 | canreion for doubtful debts
Salaries - 13,000 | Sabg 0N
Telephone, Postage etc, 10,000 | Bank Overdraf

Repairs to Office Furniture 1,000 ' i

Cash at Bank 350

Office Furniture 17,000

Repairs to Plant 10,000

Purchase 1,100

Plant and Machinery ?gggﬂ

Rent 000
Tt . 6,000
General Expenses }'Eig

D

3,02,800

3,02,800

The foll(?wing additional informations is available: -
a) Stockson 31t March, 20X1 were: - .

Raw Materials % 16,200 [ 2),5v0 + §§owe —/§2e0
el ’ =)o §§,cor —lg Lom ™~ l
’;q;li;j Finished goods X 18,100 Clesing Stecle 7 J B}s c)i-tﬁ““':sS i
Semi-finished gaods X 7,800 M lesi cx ™
b)

Salaries and wages unpaid for March 2020 were respectively, Z 900 and X 2,000.
¢) Machinery is to be depreciated by 10% and office furniture by 729%.
d) Provision for doubtful debts is to be maintained @ 1% of sales. -
e) Office premises occupy 1/4 of total area. ("R 7
Lighting is to be charged as to 2/3 to factory and 1/3 to office.
Prepare the Manufacturing Account Trading Account, Profitand Loss Account and the Balance
Sheet relating to 315t March 20X1.

Purchases of Raw Materials
Discount Received
Purchase Returns

ort@esch0|al'5.in

(ICAI SM)
*********#***IIHF************************************
Final Accounts (Trickery Assignment)
Q. No - Questions ; .
1. On 315t December, 20X1 the following balances ap seared in the books of Mr. Sudhir of Delhi:
Particulars -E-
2,00,000
Capital Account 50,000
Mr. Sudhir’s Current Account S0
 Drawings during the year ; 000
; i aring i 12 % per '
Loan from Mrs. Sudhir taken on 15t April, 20X1 bearing interestat 12 % p
I T E— 32500
Investments market value Z 30,000 m
Cash in Hand m
Cash in Bank m
Sundry Creditors 70,000
Sundry Debtors 14:]:0]:01
Bad Debts Reserve _6,52.).000
Sales _2.3 )

Pac 855 0402 SHER




| Bills Payable

‘ Outstanding Sundry Expenses as on 15t January, 20X1

| Outstanding Sundry Expenses Paid during the Year

888 888 0402

Sundry Receipts

Plant & Machiner
Land & Building (3/4 in use of the factory)
Opening Balances as on 15t January, 20X1

Work-in-Progress
5 T rog

Sales Returns

Raw Materials

Finished Goods

Carriago Inwnril_ -

Wages o
Interest paid on Loa

Salary of Works Manager

Salaries

Rates and Taxes on Buildings
e i able at . et sales
Royalties paid (payable at 1 per cent on n )

Advertisement
Insurance of Buildin

Insurance of Plant and Machinery (includes one annual premium of
2,400 paid on 30the June,

Printin.and Stationerg

Audit fee
Carriage outward
Bad debts

Loose Tools

Repairs of Plant and Machine

Furniture and Fittings
General Expenses

percent, Loose tools at 25 percent and Furniture and Fittings at 10 percent,
2) Sundry expenses outstanding as at 31t December, 20X1 amounted to % 11,200, |
3) Closing balances as at 31t December, 201 were; -

Raw Materials
Work-in- Progress
Finished Goods

4) Provision for bad debts should be maintained at 5 percent.
5) Salaries include advance for the next period dmounting to ¥ 1,200,
6) Advertisement includes % 6,000 spent on Neon-signs,

7) It was discovered that stock sheet of finished goods as on 31st December. 20X0 were
overcast to the extent of ¥ 2,000, !

:T@ﬂﬁm. Sadhu Ram

20X1)

44,000
22,000
76,000

support@escholars.in




From the following Tria
i) Trading and Profit
if) Balance Sheet as a¢

Balance ang other

and Loss Accg
: unt ]
31.3.20x1 for the

inform Www.escholars.in

ation of M/s Rahul, prepare
year ended 31 3.20%1,

Trial Balance ason 31,3 20X1

Capital

Furniture RFAES) Cr. (%)
Purchase 1,35,000
Wages 23000

Stock (1.4.20X0) 9,700

Debtors 112000

Creditors 43,000

Sales 5.000
Legal Expenses 1,82,,40(]
Cash in hand 3,400

Cash at bank 1,000
Advertisement 49,400

Rent and Electricity 4,000

Carriage Inward 3,140
Salaries 2,440
Return Inward 8,400
Return Outward 209
Advance Income Tax 47.000 s
Land and Building 411000

3.22,720 3,22,720

Other Informations: -

1) Salary amounting to 31,000 is outstanding on 31.3.20X1

2) Value of stock on 31.3.20X1 is ¥ 28,000,

3) Sales of 25,000 (Cost ¥20,000) were made on 23.3.20X1. Agreement with buyer
specified that goods should reach the buyer at the risk of the seller. The goods
reached the buyer on 3.4.20X1.

4) Depreciation on Land and Building is to be charge @ 2% p.a. and on Furniture @ 10%
p-a.

5) Wages include X 2,500 being for installation of furniture. Furniture was purchased on
1.4.20X0.

6) Provide % 7,500/~ further for final income tax liability.

7) A liability to pay compensation to an employee is under dispute and has not been
taken into accounts. iy
8) Rent amounting to X 500 has been paid in advance.

i of Kiran as on 315t December, 20X1: -
> - ths::;'lt?::lk.:lazi?:w Dr. (X) Particulars [ cr.(3)

3,000 | Capital Account 1,00,000

13,908,400 | Loanfrom Babul
8,400 | @ 9% (taken on 15 July,20X0)

800 | Sales
1,000 | Discount

Kiran’s Current Account
Adjusted Purchases
Salaries

40,000

14,40,000

Carriage on Purchases 1,000

Carriage on Sales 600 | Sundry Creditors 40,000
Lighting 800
Rates and [nsurances 54,000
Buildings 12,000
Furniture 16,000
Sundry Debtors 500
Cash in Hand 3,000
Cash at Bank 1,22,500
Stock (315t December, 20X1) 16,21,000 |
116,21,007
[y

LR UL

i \
escholars.in
°%8558/7472 supfRt e




Rates have been prepaid to the extent of X : : Www.escholars jp

off. A provision for doubtful debts @ 503)5::nB(ei\:bctz't:;sitsoaa‘:lcl:sgs:r;.oggi?;ve tolfe bt |

depreciated a% 2% and Furniture at 10%., The manager is entitled to .an comn:liss' e

E'et pruﬁbf:q bg!orc chim'ginrg suc[hicqmmission. sion of 59 of
‘epare Irading and profit and loss Account alz s

4, Milan's trial balance as on 30t une, 20X1 :\.'Laasnac.'li tli]:dbe:'I:d-m:e shieet as on 31 December.
Particulars | Dr.() | ﬁlm Cr,
Ldand & Buildings 40,000 | Capital fég 000
Machinery 1,00,000 | Sundry Creditors '15'003 g
Furniture and Fixtures 8,000 | Discount Received 1300 Yy
Opening Stock 32,600 | Outstanding Expenses 3,100 3
Purchase 1,60,000 | Sales 3,01,000
Salaries 12,000 | Repairs and Renewals 12:000 '\
Provision

Carrlage on Sales 3,000 ‘
Freight on Purchases 4,000

Customs duty on Purchases 16,000 A
Advertising 10,800

Wages 30,000 |
Rent 6,000

Postage and Stationery 3,000

General Expenses 6,400
Repairs to Machinery 4,000
Loan to Ravi @ 9% (given on 10,000
1t January 20X1)
Prepaid Insurance 400 |
Sundry Debtors 40,000 I
Cash in hand 500 |
Cash atbank | i 6,200 ,

4,92,900 4,92,900

The following further informations is given: -
a) Stock on 30th June, 20X1 was % 29,800,
b) Machinery was purchased on 1st January, 20X1 for 20,000 and was installed by own

workrmen. The wages for this purpose amounted to % 1,000, This afmsunt is included
ih Wages account.

c) Depreciation is to be written off @ 3% on Land and Buildings 10% on Machinery; aftd |

5% on Furniture and Fixtures {

d) Provision for Repairs and Renewals is eredited with % 3,000 every year. i

e) Areserve of 2% is to be made on creditérs for discount. 1

From the information given above. Prepare Trading Accouiit ahd Profit and Loss Account for
o the year ended jlihe 30, 20X1 and balance sheet as on that date. L
5. | The Mlowing figures were taken from the books of Salman Butt on 31st December, 20X1.
Particulars X Particulars [ )

Cash at bank 52,800 | Royallties Received 800 1

Cash in hand 60 | Trade & General Expenses 10,040 |

I

Sales 5,22,460 | Reserve on Patétits 10,000 il.

Bt ‘I
Stock (1¢ Jan. @0X1) 54,820 | Interest on Loan 2,480 |
Sales Returns 6'600 Repgirs 1,680 )
Discount (Dr.) 12,760 | Sundry Creditors 41,560 ||

Bills Receivable 3,640 | Buildings 1,91,640
Sundry Debtors 1,05440 | Patent Rights 1,00,000 |
Depreciation 9,560 | Loan (raised on Mortgage 90,000 J
of Bulldings)

888 888 0402
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Purchase

[ e r—
3,6 - WWwW . :
_ 7060 T Agenes commission— - —crcholarsin
Discount on Purchases[cr_) 7800 12,000
Wages ) Bad dehts
Provision for bad debts 28,080 Plantand Maare 3,800
ici : 10,8 Mﬂthnery
Provision for Discount on 800 | Capita) 60,000
Debtors p DT‘FJWingg 4,00,000
1940 : 60,000
dd Pl 2,000 -
In addition, the following informasi——— | Carriage :
a) Stock on 31st Decem < rmation is glVen:.\g\‘__‘BQO__ !

ber, 20x1
b) The stock includes n was 3 64,500,

aterials wort
therefore, orth 2 4,500 for which bills had not been received and
not accounted for yet. an’
¢) During the year a sum of X 6,000 w
stands
debited to Building Account.
d) Included in sales is an amoun
sales é tof X 15,000 re re i
‘ A ¢ ] ) se

Cllstumel S bt:!{hav‘mg the right to return theI;OOd;'t,'rr;lg Boods on sale or ret.urn. the
showing a profit of 20% on sales, - Ihese goods were invoiced
e) A customer’s bill for % 5,560 had b

intimation that the bill has been di
sh
S onoured. No entry has yet been passed in respect

f) A_ provision for bad dtfbts is to be maintained at 59 of the debtors and a provision for
discounts on debtors is also to be maintained @ 2% of the debtors
Prepare Trading and Profit and Loss Account of Sal : :
. 3 man Butt fo
31,20X1 and his balance sheet as on that date. Hheyearendeul

6. On 31st December, 20X1 the Trial Balance of Dolly was as follows: -

as paid as groyng rent for 20X1 and 20%2. This sum

Debit Balances T -
Stock on 1st Jan, 20X1: Sredit Bulances (ﬂj |
Raw M_aten‘a[s 42,000 | Sundry Creditors 30,000
Work-in-Progress 19,000 | Bills Payable 15,000
Finished goods 31,000 | Sale of Scrap 5,000
Sundry debtors 48,000 | Commission 900
Carriage on Purchases 3,000 | Provision for doubtful debts 3,300
Bills Receivable 30,000 | Capital Account 2,00,000
Wages 26,000 | Sales 3,34,400
Salaries : 20,000 | Current Account of Dolly 17,000
Telephone, Postage, etc. : 2,000
Repairs to Plant 2,200
Repairs to office furniture 700
Purchases 1,70,000
. Cash at bank 34,000
Plant & Machinery 1,40,000
Office Furniture 20,000
Rent 12,000
Lighting iggg
General Expenses @ 6,05,600
The following additional information is available: - = ‘
a) Stock on 315t December, 20X1 were: - 32,400 | B
Raw Materials 36,200 B
Finished goods 15,600 | E
semi-ﬁnjshed id for December, 20X1 were respectively, ¥1,800 and 34,000. i\ =
b) Salaries and wages Unpa! ice furniture by 71/2%. ‘
; ! iated by 10% and office fur ;
c) Machinery is to be depreci '« i< to be maintained @ 1% of sales. .
d)  Provision for doubtful debt’s is to be a. Lighting is to be charged as to 2/3 to I

e) Office premises occupy % of total are |
factory and1/3 to office. |
888 888 040 support@escholars-in E 1
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Prepare the Manufacturin
Sheet relating to 20X1,
The followin

the tenant. Salaries 31,500 are as yet unpaid.
business premises by X600 and furniture and fi
debtors for bad and doubtful debts and a proy

= December, 20x1 :
Chunni LWE
Chunni Lal’s Drawings 60,000
Furniture and Fittings 10,000
Bank Overdraft 5,200
Creditors 8,400
Business Premises 26,600
Stock on 1st January, 20x1 40,000
Debtors 44,000
Rent from tenants 37,200
Purchases 2,000
Sales 220,000
Sales Returns 300,000
Discount—Debit ;’000
Discounts—Credit 4’333
Taxes and Insurance 4:000
General Expenses 8,000
Salaries 18,000
Commission—Debit 4,400
Carriage on Purchases 3,600
Provision for Bad & Doubtful Debts 1,200
| Bad debts written off 1,600
Stock in hand on 31st December, 20X1 was estimated at mﬂll due from

Write off bad debts 1,200 and depreciate
ttings by X532. Make a provision of a 5% op
ision of 2% for discounts. Allow interest on

capital at 5% and carry forward 31,400 for unexpired insurance. The manager is entitled to

a commission of 10% on profits remaining after charging his commission,
L Prepare Trading Accounts, Profit and Loss Account and Balance Sheet as on 31st December,
| 20%1
8. | Manish ives you the following figures from his books as on 30th June, 20X1: -
Particulars L ] Particulars )

Capital 1,00,000 | Purchases 96,000

Trade creditors 20,000 | Discount Received 800

Bills Payable 2,000 | Building 20,000
General Reserve 10,000 | Plant & Machinery 30,000
Provision for bad debts 2,000 | Book Debts 32,800
Manish’s Current A/c (Cr.) 900 | Bank Balance (Dr.) 6,800

Sales 1,50,000 | Investments (4%) 20,000
Discount allowed 1,500 | Bills Receivable 5,000

Stock (1st July, 20X0) 30,000 | Wages & Salaries 26,000

Audit fees 4,000 | Repairs & Renewals 3,600

Office expenses 9,000 | Interest paid 1,400

Bad debts recovered 400

The trial balance had shown a difference of ¥5,000. The debit side being short. It was

commission,

BT

888 888 0402

transferred to Office Expenses A/c. The value of stock in hand on 30th June, 20X1 was
36,000, During June 20X1, there was a fire which destroyed goods worth ¥7,000. The
insurers admitted claim for 5,000, This amount had not yet been received and no entries
have been passed yet. Buildings are to be depreciated at 2% per annum and plant and
machinery at 10% per annum, ¥4,000 is to be transferred to general reserve out of prOﬁt§a
if any, The manager is entitled to a commission of 10% of net profits after charging his

support@escholars,in
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The following errors were located
1) The total of the pur s
purcha
2) Asale of 31,000 to 4 i S LS :
: ] a credit ¢ o o as tound to be 3
3) 22,000 paid to a creditor was koA APl Was posted (o o O
Prepare Manish’s Tradin i

WWw.escholars.jn

ses book in M

a.nd Balance Sheet,
Tradmg and Profit an
. sheet as o
nd of the tria balanc

for ti?e year ending 31st December 20X1, a i{ Prepare
consideration the adjustments given at the ::11( balance

d Loss Account
n the date after taking into

——— Particulars_ T
Sales |
Purchases (adjusted)
o 7,40,000

Capital Account

National Insurance 68,500

Carriage Inwards 300
Carriage Outwards 400
Lighting 500

600

Rates and Insurance (including premium of 150 per annum

paid up to 30 June 20X2) for

Stock at 31-12-20X1
Cash in hand and at bank

61,250

Discount earned 1750
Plant and Machinery Se

- 30,000
Discount Allowed 100
Debt(_)rs and Creditors 6,000 20,000
Furniture 8,000
Dividend received 300

| 829,400 | 8,229,400 |

Adjustments:
i) National Insurance also includes employer’s contribution of ¥150. Wages are shown
“Net"after deducting national insurance contribution borne by the employee.

ii) Owing to the nature of employment. Some employees are housed in the building of the
business. The rental value of such portion is assessed at 500 per annum. The benefit
to the employee treated as wages and the rental as income of Shri Murti.

iii) Depreciate plant and machinery at 15% per annum and furniture at 10% per annum.

iv) Goods worth 34,000 given by Shri Murti to his son at cost. . _

v) The Manager is entitled to a commission of 20% of the net profit after charging his

commission. (Calculation may be made in nearest multiple of a rupee.)

ing i Trial Balance of Mr. Ramesh as at 31st December, 20X1: -
10. | The following is the Tria I L Sl e

Particulars . i

Ramesh'’s Capital A/c 23,400 =il
Stock on 1st January, 20X1 _| 194800
Sales 4300 )
Return Inwards 1,60850 )
Purchases A 2.900
Returns outwards 9300 -
Freight & Carriage 2.850 L

: Rent & Taxes 4,650 s

' Salaries & Wages 12,000 -
Sundry Debtors - 7,400
Sundry Creditors -| 10,000
Bank Loan @ 6% per annum 450 ;
Bank Interest 7,300 o
Printing and Advertising 4 006
Miscellaneous Income 3

L || Cashatbank

A I._ B
lars.in 1
888 888 0402 support@esch® _




Dlst'uun[ earned

y
—____——-—_IE____‘___ WWW-ESChohrs in A
ek 3

l”tll‘nilul'('b']vl"lllings 21506 20957
Discount allowed = |
General expenses 5 3[212 |
Insurance ,650 -
Postage & Telegrams 1,165 3 ]
Cashin hand 190 y .
Travelling expenses 435 [
Drawings 20,000 ‘
Total 2,60,665 | 2,60 665
The following adjustments should l_)e_ﬁﬁe:_-ii——ﬁ_‘;‘m
1) Included amongst the debtors jg ¥1,500 due from Kunal and included among the
creditors T500 dye to him,
2) Provision for had and doubtful debts be created at 5% and Reserve for Discount @ 2% |
on sundry debtors, I:
3) Depreciation on furniture & fittings @ 10% shall be written off.
4) Personal purchases amour

1ting to 3300 had been included in the purchase day bogk.

5) Interest on bank loan shall be provided for the whole year.

6) A quarter of the

amount of printing and advertising is to be carried forward to the neyy
oy year,
: 7) Credit purchase invoice amounting to 200 had been omitted from the books.
3 8) Stockon 31-12-20x1 was 339,300,
3
X D e Py
S Prepare: -
Sh

1) Trading & Profit and Loss Account for the year ended 31-12-2020 and
2) Balance sheet as on 31st December 2020.

****************k**********************************

888 888 0402

support@escholars.in
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__Final Accounts of M

="K » .
] Manufacturing Entri L SORIE I
| @:No —————_ g kntries (Basic Assi n
1. 1,00,000 units were produced i Qﬂgg_tilni B ASS1g .IIIent___
labour cost was % 5. Tl d/iy a Factory. Per urp e L
llaborsz > o That apart it was agre NIt material cost was % 10 and J
collaborator who supplied tt‘(‘huoiggly greed to pay royalt S nd per unit

V @ % 3 per unit to the |z :
Required: - Japanese

Calculate Manufacturing Cost

— 2. | Mr. Vimal runs a factory which
i " Vimal runs a factory which produces conme o
: e A0 produces soaps, | — (ICAI SM)
wﬁ@*‘m—“wiﬁl"i the year ell\dcd“”owmg details were available in respect
W _year ended on 31.3.2020: -
e — ______ Particulars T e
Opening Work-in-Process (10,000 lm_ir—____ [ (£3] l
Closing Work-in-Process (12,000 units) Lo
Opening inventory of Raw Materials 20,000
Closing inventory of Raw Materials 1,70,000
Purchases 1,90,000
Hire char F machine 3 . 8,20,000
!]e c 1a:-ges of machine @ % 0.60 per unit manufactured
Hire charges of factory
Direct wages-contracted @ ¥ 0.80 per uni 2,20,000
3 . it
unit of Closing W.1L.P. E manufactured and @ 3 0.40 per|
Repairs and Maintenance
. _ 1,80,000
Units produced - 5,00,000 units
Required: -
Prepare a Manufacturing Account of Mr. Vimal for the year ended 31.3.2020.
: : [ICAI SM/Nov. 2019(Modified)]
3. Mr. Pankaj runs a factory which produces motor spares of export quality. The following
details were obtained about his manufacturing expenses for the year ended on 31.3.2020.
Particulars \ 3
W.LP. - Opening | 390,000
- Closing 5,07,000
Raw Materials - Purchases 12,10,000
- Opening 3,02,000
- Closing 3,10,000
- Returned 18,000
- Indirect material 16,000
Wages - Direct. 2,10,000
- Indirect 48,0(30
. i ,30,000
Direct expenses - Royalty on production :
- Repairs and maintenance 2,30,000
- Depreciation on factory shed 40,000
- Depreciation on plant & machinery 60,000
) ) 20,000
|By-product at selling price

You are required to preparé Manufacturing Account of Mr.
31.3.2020.

el e o u e

875388 0402 support@escholars.m

Pankaj for the year ended on

ICAI SM)




www.eschmars
Ng A/c provide
€ accounts,

.
il

d by Ms.fsl' f;ﬁ 1

4. Following are the Manufacturing A/c, Creditors A/c and Tradi
related to 2019-20. There are certain figures missing from thes

\V4 Dr. Raw Materijal A /¢
Particulars 3 Cr,
To Opening Stock AJc By Raw Materia] :
§ i Consumed [
To Creditors Afe By Closing Stock A /¢
Dr.
Particulars
To Bank A/c
To Balance c/d
Particulars Particulars o
To Raw Materjal Consumed | By Trading A/c K
To Wages (=Sab%23 | 350000 4 ‘
To Depreciation Gk Lewpes) ) 2,00,000 3
To Direct Expenses (-2+++4) .20,y 2,44,000 3
i
Additional Information: - l
1) Purchase of machinery worth 3 10,00,000 has been omitted. Machinery are |
chargeable at a depreciation rate of 10%. 0] X
2) Wages include the following: - I
Paid to Factory Workers - % 3,()0,00@ @ 3
Paid to labour at office - ¥ 50,000 o
3) Direct Expenses include following; - :
v Electricity charges of X 80,000 of which 30% pertained to office.(~, )
¥'  Fuel Charges of ¥ 20,000
v"  Freight Inwards of 3 35,000
Delivery charges to customers - 3 20,000. = IS
You are required to prepare revised Manufacturing A/c, and Raw Material Afc.
(ICAI SM/Jan uary 2021 (modified)
- it | I - h '
‘ 7 1 £ i s
[ P ‘lrb’ fom 5 B anit - = 1‘}/1* %! -2—..
=N s
0 i raederd 2 Bisdvg xc |W —
| = DPM.;)-!‘)_,Z ’.::1"_':"3". Lo g2 ’;I"‘t'l} iz /T::—'T < ’ﬁ’lﬂ\' ve \l
1N Runchages : BY Clo 0 ooyt 9y < .‘ X X
‘ SR P 0 ik
e s Cbs:"n,j Do slevitaicy < : = T '—l\tml Gﬁﬂi S | XX
L ! = - ‘
J° Dhsect &Jal?_: ’ | I
10 Divet Extotnsee I_Jl.': Sl ' | P!
P }(] \/ | :.
rme (Cogy 2Ry 3
To Fctory Overheods| - | ] N -
g
Yal M. |
Ri & | {
U Finehgse / XA |
Fofoaine x4 JI ;
iforection (h A .r_-*’-_xiﬁ i
[
Ackory G cr i ,

To G{:Aﬂu'-(-j Lol fah & X

888 888 0402
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. :
3.337. 57 Rov.

—C 7/ R5 Y. bl
ds on A roval oy Retu i B QOA _WMM 4
=0T Return Byg;j gnment) _
custmr.""‘"'R‘ugﬂio“g- iy (Baﬂ(:f\
ers on Sale m"REL-lir'n_h

SR .
g HE =i | A Tl
asis. The f”]I"Winé']Fgglii‘;’J:'(T”rr‘—tnol
S s "

—_Particularg — ST

Se“t 00 X
. -
oodg to on sale or |"r‘l|:|?']l l_’

customers
1 I's
33; 0%

asisat costplus

Oct. 20 ; -
5 T 1,00,000

Nov. 25 good-s, returned by customers
Dec. 31 ‘M?;e‘VEl1 letters of approval f'rum cust 40,000
: ggtﬂm@ﬂﬂﬁimﬂ‘nval Stomers Goods 40,000

CE records sale or return trar
necessary Journal Entrie
December, 2020.

i 20,000
ou are required to pass the
dccounting year closes on 31st

2. S, Ltd sends out its ponde T o————— ’
: } -s out '|t_s g‘oords to dealers on Sale or s !CAIS_M@ 2018(Modified
owever, treated as actual sales 3 eturn basis. All such transactions are

; nd are pass
the accounting year on 31.03.2020 EOISEISSECI through the day hook. Just before the end of

) h goods h

cost ¥ 200 each sale or retur 1eh goods have been sent to a de: :

51‘03'2020 56 Wl}g‘};;::;}zld 11::111712) basis and debited to his :n:counjt d(‘i?lterl;east:gzoi)?isaih
" el W o . . i Y , On

not yet expired. ere sold while for the other goods, date of return has

Pass necessary adjustment entries on 31.03.2020

sactions as ordinae————
a8 5 as ordinary calae v
S In the books of ¢ ary sales. Yoy

E assuming that

g‘ Caly Co:_ﬂpany sends out its gﬁﬁmalers on Sale or Return basi (ICALSM )
transactions are, however, treated as actual sales and are passced o t}?e DaSIS.B AlLsuch

before the end of the financial year, 100 gas containers, which cost tt?em % 9(?{}; e:cz h]:\f;
been sent to the t_iealer on ‘sale or return basis’ and have been debited to his account at ¥
1,200 each. Out of this only 20 gas containers are sold at % 1,500 each.
Xou S reqluligreld to 2?55 necessary adjustment entries for the purpose of Profit and Loss
ccount and Balance Sheet. 1CAI SM
T; @’ E Ltd. sends out its accounting machines costing ¥ 200 each to their customers org Sales 03
) Return basis. All .such transactions are, however, treated like actual sales and are passed
through the Day Book. Just before the end of the financial year, i.e., on March 24, 2020, 300

such accounting machines were sent out at an invoice price of X 280 each, out of which only
90 accounting machines are accepted by the customers ¥ 250 each and as to the rest no
report is forthcoming. Show the journal entries in the books of the company for the purpose
of preparing final accounts for the year ended March 31, 2020. (1CAI SM)
@ A sends out goods on approval to few customers and includes the same in the Sales Account. On
31.3.2020, the trade receivables balance stood at %1,00,000 which included ¥7,000 goods sent on
approval against which no intimation was received during the year. These goods were sent out

at 25% over and above cost price and were sent to-

Mr. X - 4,000 and Mr. Y - ¥3,000. oy _
Mr. X sent intimation of acceptance on 30th April and Mr. Y retur ned the goods on 10th April,
ik ns will appear in the Balance Sheet on 31st

and show how these iter

Make the adjustment entries .
: ies to be made during

March, 2020, Show also the entr
on 31st March, 2020 was 60,970 [CAI SM/May 2020 RTP(Modified)/Nov. 2018
aving the choice of returning the goods

April, 2020, Value of closing Inventories as

asis, Customers h

4 i < on sale or return b : 7 bt
O :[ft';:?] ;En:giﬁlo%dj-ﬁ:g May 2020, the following are the detmll;of goods sezr;) .
O™ ; 1 b
g9 | DateMay) 2 2 2 5 - R

: 26,000

3,000 1,080

Customers P
| B, D,and E signified that they have

Value (¥) 15,000
Within the stipulated time,

3 . P for Sale or Return
accepted the goods. ) 1 Account and Customer 3
Shﬁ\f}: in the Eooks of the firm, the gale or Return {CAT SM /Nov. 2019 Modifie
| Account on 15th June, 2020.

0
20,000 28,00
pand Q returned the goods anc

escholars.in

88 888 0402 support@
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On 31st December, 2020 goods price of ¥ 3,000 were lying with ey

to whom these goods were sold on ‘sale or returp basis’ were recorded as acpy
no consent has been received from Ritu, you are required to Pass adjustment

|ars.|n
|st0mer, thu ;
al saleg, Singg

sold at a sale

presuming goods were sent on approval at a profit of cost plus 209, Present r?:g:-lllgls {oa
10% less than the cost price. -~ Il (ICAI SM/Ma Zﬂl%r;‘q:e 1S
X supplied goods on sale or return basis to customers, the pzl_'le—len's ofwlﬁw
\ = Date of Party’s name Amount () Remarks dispatch, Inder,
10.12.2020 M/s. ABC 10,000 No information )| 31.12.202¢
12.12.2020 M/s. DEF 15,000 Returned on 16.12.2020
15.12.2020 M/s. GHI 12,000 Goods worth % 2,000 returned o
20.12.2020 h
20.12.2020 M/s. DEF 16,000 Goods Retained on 24.12.202¢
25.12.2020 M/s. ABC 11,000 Good Retained on 28.12.2020
30.12.2020 M/s. GHI

13,000 No information ]| 3'1.12.2020

Goods are to be returned within 15 days from the dispatch, failing which it wi| be treateq
as sales. The books of X’ are closed on the 31st December, 2020,
Prepare the following accounts in the books of "X’
a)  Goods on “sales or return, sold and returned day books, ﬁ
b) Goods on sales or return total account,

I
et |t o onlTn Store where T i LAl SM/May 2010 RTP Nov. 2019 RTE Noy.z0y | Wl
[9. Amit runs an online store where in the goods are casually sold on sale on approval basis, the
fﬂllo@ﬁiith_emth_rnm[mn_pgv_ididﬂqlchi'ing 2020: -
| Dpate | __Particulars
10t Feb. | Sale nnialp_prjval basis- 25% on cost
20" Feb. | Goods returned by customers

15% March | Goods for which approval given by customers
31st Marcj_@o_clsiwy1 customers awaiting approval
All the above goods are sold ordinarily in the course of th
he closes his books on 315t March 2020, you

ta record the above transactions.

Note: - Additionally it has been provided that on 15t
’ the goods for which approval has been pending on 31
\

e online business, Considering that
are required to pass entries in the books of Amit,

April 2020, the customers have rejected
st March, deal with the same accordingly.

ICAIS
| Mr. Kumar sells goods on approval or return basis casually. He has sold goods worth %,

1,50,000, (Sold at a profit of 33 1/3% on sale) which has been awaiting approval from the
customers as on the date of closing the books. After the expiry of the period, the customer
have accepted goods equivalent to 75% of the cost of the goods and the rest considered to be
rejected.

You are required to show the necessary Journal entries as on the date of closing the books and

the entries after the expiry of the period and the treatment of the goods, ICAI SM

Ms. Madhu has supplied goods on sale or return basis to customers, the particulars of which
are as under,

Date of dispatch | Party’s name
01.03.2020 M/s. Piya

Remarks
Awaiting approval from customers as on
31.03.2020

20,000

08.03.2020 M /s Riya 25,000 | Returned on 16.03.2020

15.03.2020 M/s Ciya 24,000 | Goods Worth 3 4,000 returned on 20.03.2020
19.03.2020 M/s Diya 22,500 | Goods accepted on 24.03.2020

25,03.2020 M/s. Tiya 18,250 | Good accepted on 28.03.2020

30.03.2020

M/s. Bhavya 23,000

Awaiting approval from customers as on
31.03.2020

Goods are sent on the terms of 10 days return window from the date of dispatch, failing

which it wil] he treated as sales. The books of Madhu are closed on the 315t March, 2020.
Prepare the following accounts in the books of Madhu: -

a) Goods on Sales orreturn, sold and returned day books”,
b) Goods on sales or return total account,

ak****ur»nm*m*a«*ac*****w******M*m*m*******x******

1

May 2021 (RTP)

*

888 888 0402 support@escholars.in .
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Capital fund i ST N ;\2019
Expenses payable 7,93,000 mﬁ;i
| 7,000 Furniture . i 150,000
| Books 50,000
= Investment in securities b
| Cash at bank e L
B 25,000
_8,00,000 | 25000 |
v e s | 1 ) | 8,00,000
Df{":‘ F :hle I'B.C(-Elpts and payment account for the yeat endel oo = =
15,700 D‘: ow: edon 31st March, 2020 is given
Receipt = = —  T1T——— 0000w Cr
To Balance b/d ———— - et L Payment )
Cash at bank 25,000 :3" Electric charges | 7,200
’BQJ.S{,\‘.‘(I Cash in handr 25,000 50,060 By ‘F]"nlstage and stationery 5,000
To Entrance fee « i 30'000 Yy Telephone charges 5,000
To Membership subscription = 2 00'000 By ok pu.rCha‘%d - 60,000
81‘5{0 Yl Ey_()utstandlng expenses 7,000
L To Sale proceeds of old papers paid
To Hire of lecture hall 1,500 | By Rent 88,000
To Interest on securities o 20,000 | By Investment in securities 40:000
8,000 | By Salaries # 66,000
By Balance c/d
- Cash at bank 20,000
(PGS W || - Cashin hand 11,300
3,09,500 | 3,09,500 |
|
You are required to prepare income and expenditure account for the year ended
31st March, 2020 and a balance sheet as at 31st, March, 2020 after making the
following adjustments: -
a) Membership subscription included % 10,000 received in advances
b) Provide for outstanding rent X 4,000 and salaries X 3,000.
¢) Books to be depreciated @ 10% including additions. Electrical fittings and furniture
are also to be depreciated at the same rate.
d) 75% of the entrance fees is to be capitalized.

€) Interest on securities is to be calculated @ 5% per annum including purchases made

on 1.10.2019 for X 40,000.
\_J [May,2018 RTP/Nov.,2 018 MTP]
r ended 31st March, 2020:

2 The following information of M/s TT Club are related for the yea

Ason31/3/2020 |
1,12,500

Ason 1/4/2019

S“ bh r Balances

: —— 75,000
38‘“& Stock of sports material 27 500 97,500
Amount due for sports material ll|‘250 16,500
Sﬁak Subscription due l 9:000 5,250

Subscription received in advance

12
; - 3 00.
ubscription received during the year 3 3,750
‘?.2{00(_ 1) Subscription receive 'a?i during the year X 2,25,000.

2) Payments for sports materl
o .ubscription and s orts material that will appear in income and
a) Calculate the amount of su D

: - ende :
expenditure account for the year enc . the Balance Sheet as on 31.03.2020.
arin the Baane v, 2018 RTP /Nov.2018 MTP]

b) Also show how these items would appe
-‘—.—‘—_-—— —

3 . l-_ b
ﬁaﬂsi]s 04,02 support@ESChOIars"n Ii




Subscription

received this year
Less: Prepaid of last
To Other fees

\
Furniture

} 2) Balances as on 3
[

material ¥ 1,800

‘I and payr ts

I 2020 and h;ﬂ':]l‘l[‘e_.‘.il_]e_el'
e e

4. | From the following ¢

| | December 2019,

Dr. _smumeny
IF Receipts

7 To Balance lJ/d—_i_

| |
I [
2 ba sl

! :‘%7‘;" f‘ - Cashin hand
/ = Cashat bank

} o | To Subscriptions:

5 F'-‘l: i | - For201s8

. / - For2019

b=

|
|

- For 2020
To Fees from sundry
To Government grant;

- Forhuﬂding
- Formaitenance

Te Donations (nat to be

capitalized)

To Net coll

shows

Additiona] informations: -

Value of byild
Value of hos

Subscriptio
Investments i 8%

888 888 0402

(

0008

REDMI Ii]OTE 10| BY SHIV

To Annual income from

Add: Outslanding oflast year

vear

To Donation for Building

90,409
L*¥_R¥_,_l_k_‘,_h 96,9307
P ‘ Additiona] informations: - ‘ I
| 1)  Trust wel] club had p

I Subscription receivabl

| Do you agree with above
account and income 3

. - May,2019 RTp
lata, prepare an income and expenditure account for the year ended 37g¢
and balance sheet a5

__forthe year ended 31

patients

ections from benefit

ing under construction

Pital equipment on 31.12.3019 e
Building fund as on 1.1.2019

ns in arrearg as on

Govt. securities were made on 1st July, 2019

ses (including

Payment for Sports Materjy|

12,700)

4,590

180 By Loss on sale of furnityre
(cost price ¥ 450)
__(90)

By Balance c/d

il
alances as onl.4.2019:
T 1,800, Investment at 5%

127,000; Sports material % 6,680,
1.3.2020 B

eX270; Subscription received in advance ¥ 9¢; Stock of sportg

receipts and payments account? If not, prepare corre t recej

and expenditure account for the year endeq 31st March,
thatdate, — — ol

on t date.

at that date of the Jeevan Hospital:
Receipts and Payments Account

st December,2019

Cr.

By Salaries (¥ 7,200 for

31,200
2018)
800 By Hospital equipment - 17,000
'5,20_04 By Furniture purchased 6,000
{ By Additions to building » 50,000
By Printing and Stationery 2,400
By Diet expenses 15,600
By Rent and rates (% 300 for 2,000
2020) = 1ok
By Electricity and water 2,400
charges
By Office expenses 2,000 |.
By Investments 20,000
By Balance c/d
- Cashinhand 1,400
= Cashatbank 6,800
1,56,800 1,56,800

ason31.12.2019

& 135,(! RS L
31.12.2018

Support@escholars.in




|
(

Swipgov
‘5 S )‘T@ﬂ;

§mﬂ‘4 24202 | Own capital =
C“'f"‘}‘f'f; ) 1\{1{;.,0-'

7 Doctor Dinesh after Fetiring from Goy
i t.servie 5
£ 1,00,000 of his OWn ang g 15 & started pre
security of his life Policjes, Hi;"OvOOO borrowe aDHVate Practice o
following is his sum =

Receipts
[&]
Loan

Prescription fees
Visiting fees

Fees from lectures
Pension received

One-third of the motor car

X 15,000 of salaries are in

assets.

Liabilities
Capital fund
Subscription received in
advance
Outstanding expenses
Lean & 7T
Sundry creditors

—_ .

CCount.

12,000
150,000

expense may be

and on 31st Mar

: account 3
Marized cash 3 S for )y

Rent of clinje
Generg| ch
Househglg
Househglg
Interest on Ig

Balance a¢ bank
Cash in hand

respect of domest;
The stock of medicines in h
You are required to prepare his capj
year ended 31st March, 2020 and

e z
Were kept on

Otor car eXpenses

C /g oo
ages angd g J

20,00

alaries :{ LR

arges
€Xpenses

Furniture o
Xpenses gn daughter's marriage ¢
Han

ch, 2020 was valued at 3 47,500y v o

t and income and e

Balance sheet

1st
as on 31t March, 2019

P
) Assets &3]
1,06,200 | Building ¢ % 1,50,000
6,000 | Outstanding subscription 3,800
14,000 | Outstanding locker rent==/u|..2.+< 2,400
40,000 | Cash in hand 20,000
10,000
| 1.76,200 1,76,200

www.escholars.in

_ N 1t April, 2019
N interest of 1204 Per annum onw?i:z
a cash hasig and the

[

iture account for the

: —21¢ and expendituy
__Mﬂhﬁg@s on that date. Ignore

depreciation of fixed

May,2020 RTP January 2021 modified
You are provided with the following: -

1,22,500
1,25,000
1.60,000
60,000
52,500
30,000
24,500
90,000
12,500
1,07,500
18,000
55,000
9,500

Dr.

i Account
Receipts and Payments
for the year ended 315t March,2020

Cr,

t
| Receipts ) -~ Exp:::,z::en =
To Balance b/d - 20,000 - {Eo[_2018-13 égggg
e s s ' - For2019-2 :
To Subscriptions: -
"~ For2018-19 2 e
- For 2019-20 21,000 | By Al o
Gtz el 100 1 ]n}e S expenses
2 B 38,000 | By Miscellaneou
To Entrance fees 7.000 By Balance c/d e
s "ash in han
To Locker rent 1,000 . Cashinh
To Sale proceeds of old
newspapers ! 9,000 |
To Miscellaneous income 99,000 [ for the year ended 31 March,

888888 040>

ome and expenditul

e
You are required to prepats - .
2020 and a balance sheet as at 31

fWorkiugS sh

support@escholars.in

ould form part of your answer).

Nov.,2018
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Outstanding subscription
Advance subscription
Outstanding salaries
Cash in hand and at bank

10% Investment
| Bal C‘A Furniture
q,ﬂ 0,209 Machinery

Sports goods

T/F

14,000. Furniture w

%
L |
Sl /,/ vs | beginning of the year, Machinery and Sports goods Purchased and Putto use q¢ the | !
date of the year. Charge depreciation @ 15% per annum on machinery and sporgs ggo |
164,35 and @1 0% per annum on furniture. 90ods ? o
i Following expenses were made during the year: | (
Sports expenses: 50,000
Rent: ¥ 24,000 out of which % 2,000 outstanding
Misc. expenses: 15,000

By | e I Ll = =2l i iy May,2019
8. The receipts and payments for the year ended March, 31st 2020 were:

Entrance fees % 300: Membership fees % 3,000; Donation for club pavilion ¥ 10,000; Fooq

stuff sales X 1,200; Salaries and wages % 1,200; Purchase of food stuffz 800; Construcﬁon
of club pavilion ¥ 11,000, General expenses X 600: Rent and taxes X 400; Bank charges ¥

160

Cash in hand-April, 15t ¥ 200, March,31st 350

Cash in bank-April, 1st 7 400, March,31s ¥ 590

You are required to prepare receipts and Payment account.

9. Suppose salaries paid during 2019-20 were 7 23,000. The fol lowing further information
is available: -

Particulars m
Salaries unpaid
Salaries prepaid |
Calculate the amount to be debited to income and expenditure account in respect of

salaries and also show Necessary ledger accounts, '

D

Payments ()
Cash in hand Groundsmen’s fee 750
Balance at bank ag per pass book: Moving Machine = 1,500
Depaosit account Rent of ground 250 '
Current account Cost of teas 250
Bank interest Fares 400 =
Donations and subscriptions Printing and office expenses 280
Receipts from teas Repairs to equipment e 500 |
Contribution to fares Honorarium to secretary “ - 400 ;
Sﬂe\gﬂeqmgm}nthé Cash in hand S 250 |
Net proceeds of variety Balance at bank ag per pass ‘|
entertainment book;
] Donation for forth coming Deposit account 3,090
| tournament e
Current account 150 ;
7820 To0l|

, 888 888 0402 SUpport@escholars, |
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1/4/2019 31/0372029

Subscription dye
Amount due for brinting ege.
, Chedques unpresenteq being payme oy
ge-Estimated value of machinery ahd nt f.m- repairs (fep . i 100
Interest not yet entered in the p E}qumment 300
o = - pPass y
Bonus to gi Oundm’it_-‘itandjng P00k & Cadh ho)e 800
e " ‘_Hk&*_“i‘_
For the year ended Marcp, 315, 2020 B
by a total of ¥ 20¢. E . the honorar,‘um to t}
= 'e Secretary are to pe increased
Prepare the income and
= :
relevant balance shee. el account for Period -
B ending 31-03-2020 anq the
The income and expenditgre - ———
Dr. Penditure account of the Yough giup the ¥ e
il I W ¢ Yea i :
Expenditure - = g e Fﬂnuwé'
- e ——— _____%i—__.___ .
To Salaries “‘*‘,LL?),_ Income ey ﬁr}
To General expenses '580 BY Subscriptions 7,500
To Audit Fee ;253 By Entrance fees 250
To Secretary's Honorari o 1066 EBiy /C\?]ntrlblftion for annual dinner 1,000
To Stationery & Printing 450 Y Annual Sport meet TEReipts 750
To Annual Dinner Expenses 1,500
To Interest & Bank Charges 150
o Depreciation 300
To Surplus 600
J : = e = 9,500 9,500
This account had been prepared after the following adjustments:
Particulars 3)
Subscription outstanding at the end of 2018 600
Subscription received in advance on 31st December, 2018 450
Subscription received in advance on 31st December, 2019 270
Subscription outstanding on 31st December, 2019 750
Salaries outstanding at the beginning and the end of 2019 were respectively T 400 and
¥ 450. General expenses include insurance prepaid to the extent of 60. Audit fee for
2019,is as yet unpaid. During 2019 audit fee for 2018 was paid amounting to ¥ 200.
The Club owned a freehold lease of ground valued at ¥ 10,000. The club had sparts
equipment on 1st january, 2019 valued at ¥ 2,600. At the end of the year, after
depreciation, this equipment amounted to ¥ 2,700. In 2018, the Club has raised a bank
’ ; r, 2019 cash
loan of ¥ 2,000. This was outstanding throughout 201 9. On 31st Decembe
in hand amounted to T 1,600. : he end
: 9 and balance sheet as at the end of
Prepare the receipts and payments account for 201
the year. [IcAIsM]

. —
support@escholars.m l

s -G o=
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12, The Sportswriters Club

ended March 31, 2020:

Receipts and Payments A /c

=T T __Forthe year ended 31+ March, 2020 o !
_Receipts (3 Payments |
Balance b/d 4,820 | Salaries %
Subscriptions 28,600 | Rent and electricity 7220
Miscellaneous income 700 | Library books 1,000
Interest on fixed deposit 2,000 Magazines and newspapers 2;172.
Sundry expenses 10,278
Sports equipment 1,000
Balance ¢/d 2,450
| 36,127
[T ==
L e [

Particulars

Salaries outstanding

Outstanding rent and electricity
Outstanding for magazines and newspapers
Fixed deposit (10%) with bank

Interest accrued thereon

Subscription receivable

Prepaid expenses

Furniture

Sports equipment

Library books

The closing values of furniture and sports equipment are to be determined after charging
depreciation at 10% and 20% per annum respectively inclusive of the additions, if any,

value at the end of March 31, 2020 was 7 5,250.

Required: -

From the above information you are required t

a) The Club's balance sheet asat March 31, 2019;
b) The Club's income and expenditure account for the year ended March 31, 2020.

¢) The Club’s closing balance sheet as at Marc

From the following balances
expenditure account for the

Particulars
Seminars and conference receipts
Consultancg receipts
Security de 0sit ~ students Lo

Capital fund

Research fund
Building fund
Provident fung

Tuition fee received @
Government rants
Donationg

Interest and dividends on investments

Figures of other assets and liabilities are furnished as follows: -

i

WWW-esch-0|ars.ih-'

gives the following receipts and payments account for e Ve

31st March,
2019

o prepare:

h 31, 2020,

Cr. ()
4,80,000
1,28,000
1,50,000

16,06,000

. 8,00,000]

~ 5,10,000 |

8,00,000

5,00,000

50,000

1,85,000

Support@escholars.in

T ——
T e —
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Hostel room rent
Mess receipts (Net
Www,
College stores-sales o T s
Qutstanding expenses i
Stock of stores and sy ‘

lies : T
Purchases - stores and S“pplizs enin MR T
Salaries - teaching B 3,00,000 | :

]
Scholarships \“MQ_
1,20,000

Students welfare ex :
penses —‘—i——‘____i‘__‘“_‘ﬁ———
80,000

Games and sports ex c P O M
Miscellane()Li—e;Tm%gL—i_Mﬁ_
Research fund invesm}ﬁ?‘*—l_ﬁ“\_ﬁ-%g—oo—o—
_@MR-*EW%
| Provident fund investment =~~~ ——— | 1850000
Seminar and con%ﬁ
Consultancy expenses 4,50,000
Land e 28,000
Building | 1,00,000
Plant and machinery 16,00,000
Furniture and fittings e 8,50,000
Motor vehicle 6,00,000
HProvision for depreciation: el
Building =
Plant and machinery R 3 (e.u - VV 4,80,000
Furniture and fittings Cav-wc@‘“l* RSy ' 2;2833
Gt bk O e = . —
—=  3,60,000 | |
1,03,85,000 | 1,03,85,000 |
Adjustments: -
S.No. Particulars ® |
1) Materials and supplies consumed: (From college stares)
Teaching 50,000
Research 1,50,000
Students welfare 75,000
Games or Sports 25,000
t for backward class scholars 80,000

2) | Tuition fee receivable from governmen
3) | Stores selling prices are fixed to give a ne
price

4) | Depreciation is provi
rates:

1) Building

2) Plant and machinery
3) Furniture and fixtures
4) Motor vehicle

t profit of 10% on selling

ded on straight line basis at the following

B8 a0, support@escholars”




s 1 as income from sy bscriptions. Show the su
book of the Society?

During 20X1, subscription received in cash is ¥ 42,0

for 20x2. Also T 3,000 has sti
Y 800 Required: -

Calculate the amount to be credited to income and Expenditure Account ip Tespect g |-
subscription. .

e —— ICAI sy |
Following is the Receipts and Payments Account of New bird Forty Club for the year endeg
31 March, 20x3. -

Receipts and payments A/c for the year ended on 31st Ma

00. It includes % 1,600
Il to be received for 20X1.

rch 20x3

Dr.

Receipts
To Balance b/d
To Subscription: -

Cr,

. Payments
By Salaries and wages
By Office expenses

2,50,000

20X1-20X2 65,000 | By Sports equipment il
20X2-20x3 3,55,000 By Telephone Charges !
To Donations 55,000 | By Electricity Charges I
To Entrance fees 85,000 | By Travelling and conveyance !

By Balance c/d

81101000

Additional Informations: -

a) Outstanding Subscription for the year ended 31t
b) Outstanding Salaries and Wages—% 4
¢) Depreciate Sports equipment by 259,
d) Capitalize 509% of the entrance fees
Prepare Income angd Expenditure
ended on 315t March 20X3.

|
From the following Income and Expenditure Account and the Balance Sheet of a club, prepare |
its Receipts and Payments Account and Subscr

iptions Account for the vear ended 31st March,
20X2Z: -

Income & Exp enditure Account for the year 20X1-X2
To Upkeep of Ground

By Subscriptions
To Printing

By Sale of Newspapers (Old) 260
To Salarjes 11,000 | By Lectures

March, 20%X3-3 55,000.
0,000 for the year ended on 31st March 20X3.
for the year ended on 3 1st March 20%3.

Account of the club from the above particulars for the year

1,500
To Depreciation on Furniture 1,000 | By Entrance Fee 1,300 i
To Rent By Miscellaneous Income 400 :
By Deficit 2,820 |

23,600

Balance Sheet as at 31t March, 20x2

Subscription in Advance Furniture

| (Z_QXZ«XB} 100 | Ground and Building

| Prize Fund; - Prize Fund Investment
Opening Balance 25,000 Cash in Hand

| f Add: Interest 1.000 Subscription (outstanding)

| 20X1-x2

f

I 888 888 0402

support@escholars.in
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Less: Prizes

4) Subscription received in aqy nd for 20X1-X2 1 e

 The following is the Receipts angpe——
s and p =L
3 15‘M31‘Ch,_29X il dyments Accouny of Lion Club for i

Gene\a_"al Fund: -
E:st:: lggﬁi?llk_mce ,[16542“ ]
Add: Entrance Fee
The followi ; Lo sy 79,000 |
1)Lfm?ee:‘z;g:;{:;S;E;?;:?V"""{E" Made in o above L0 TR e
2) (.)ne_ha.lrgre”“'ﬂ”ce fee ]m(s E;Ielh:g e "elating 1, 20)?(‘):.':2(2)0“)(“12; e
3) Subscription outstanding in 2{)x0")?l’ltahsud by transfer tq General ;;?.Igald In 20X1-x2

20X1-X2 for 20X2-X3 % 100,

ICAI SM
for the Year ended

Receipts e e
— % — £ 4 B —— LR
Opening balance: - \_‘U*“T?]\__%_ z
Cash aiaries | 120000
Bank 1g,ggo Creditors 15,20,000
Subscription received 2056 }l:l myng and Stationary 70,000
Entrance donation oaa R Be 40,000
aierestracated 1,00,000 I'elephones and tejex 52,000
nterest 1 er_ejlve 58,000 Repairs and maintenance 48,000
Sale Ofasse“_ _ 8,000 | Glass and table linen 12,000
( Mlscglla‘neous income 9,000 Crockery and cutlery 14,000
Receipts at Garden upkeep 8,000
Coffee room 10,70,000 Membership fees 4,000
Soft drinks 5,10,000 | Insurance 5,000
Swimming pool 80,000 Electricity 28,000
Tennis court 1,02,000 Closing balance: -
| Cash 8,000
' \ Bank 2,24,600
21,53,600 21,53,600
0Bs L\ i

iculars )
varti 5,00,000
Fixed assets (net) 256 000
Sk R 5,00,000
Investment in 12% Government securities i
’ Outstanding subscription Gt
Prepaid Insurance 1,12.000
Sundry Creditors " égggg
Subscription received in a vance i 1.00,
Entranc;e donation received Pending membership 1,50,000

Gratuity fund ke ; A
i awing up the accounts: -

The following adjustments are to be made while (7w S8 K0 2 Tl

. intion received in advance as 0Ol g < 7.000.

i)  Subscription recelyeIvacysisr s March, 20X1 was 7,

ii)  Outstanding Subscription as on 31:—( 8 000 and electricity ¥ 15,000.

iv) 509% of the entrance donation was
e t as on 1.4.20X0 was 310,000

es aries e ending membership
iii) Outstanding expenses are salar to be capitalized. There was nop 8

v)

- x Y F assels.
Tl et of anselp S0lC I]L:.fided at the rate of 10% on as
ro

Depreciation is to be

support@ escholars.in

888 888 040>




_WWw.esch
from an ap
hip qualiﬁcaﬁc

vii) Asum of% 20,000 received in October 20X0 as entrance donation
to be refunded as he has not fulfilled the requisite members
refund was made on 3.6.20X1.

viii) Purchase made during the year amounted ¥ 15,00,000.

ix)  The value of closing stock was % 2,10,000.

X) The club as a matter of policy, charges off to income and expendityr
purchase made on account of crockery, cutlery, glass and linen in the

You are required to prepare an Income and Expenditure Account for th
March, 20X1 and the Balance Sheet as on 315t March, 20X1 along with nece

€ accoypy . [
year prm‘ch !
€ year endeq
Ssary er.-k.in
: . lcal Aid SociEiE Icar
D‘]gp Summary of receipts and payments of Bombay Medical Aid society for the year eng; ||:
e 31.12.20X1 are as follows: - ) Tl
{-}{-‘cld Opening cash balance in hand 1 8,000, Subscription ¥ 50,000, donation % 15,000 (raiseq fm.i‘ Ik
meeting revenue expenditure), interest on investments @ 9% Pa. % 9,000, paymepgs foul X

Des>= medicine supply % 30,000 Honorarium to doctor % 10,000, Salaries % 28,000, sundry eXpenseg |
21,000, equipment purchase % 15,000, charity show expenses % 1,500, charity show Co[]ecﬁm{
T)e | 12,500 '
/= | Additional information: -

PIvS Particulars l 1%
18,20 | | Subscription due 1,500 2200 |
Subscription received in advance 1,200 700 (|
ORs Stock of medicine 10,000 15,000
oy -4 Amount due for medicine supply 2,006 13,000 I‘I
7 405P| Value of equipment 21,000 30,000 | |
N Value of buildin 50,000 48,000

You are required to prepare receipts and payments account and income and expendityra

_account for the year ended 31.12.20X1 and balance sheet as on 31.12.20X%1. ICAISM) i
.

20. The following is the Receipts and payments account of Rotary Club for the year ended on 31st

March, 2020
Dr. Receipts and payments A/c for the year ended on 315t March 2020 Cr.
Receipts (§3] Payments
To Balance c/d 8,450 | By Salaries and wages 12,250
To Subscription 23,000 | By Supply of refreshment 18,250 | |
To Sale of refreshments 22,000 | By Sports equipment 27,500 l&
To Entrance fees 26,000 | By Telephone Charges 2,800 ‘I,
To Interest on Investments @ 4,550 | By Electricity charges 15,600
7% w
By Honorarium charges 6,500 | o
By Balance c¢/d 1,100 | | !
84,000 [

Additional Informations:; - 3
1) Following are the assets and liabilities on 31st March, 20109. : |

Assets-Sports equipment- ¥ 32,000, Subscription in arrears X 7,600: furniture - % ‘. |
12,480.

Liabilities - Outstanding Electricity charges - 3 5,400; Subscri
2) Following are the assets and liabilities on 31t March, 2020 -

Assets - Sports equipment - ¥ 50,500: Subscription in arrears - X 5,200: furniture - ¥ i
11,180,

Liabilities — Outstanding Electricity charges -
3) 50% of the entrance fees to be capitalized,

!
4) Interest on the nvestments is being received in full, and the investments have been madeﬂ;{ e
on 1.4,2019 ‘ |

ption in advance-% 6,250 |

Al
R 3,800: Subscription in advance - {4,8531‘ l‘

You are required to prepare Income and Expenditure acco

unt and the Closing balance shee |
as of 315 March 2020 in the books of Rotary Club,

(RTP may 2021) |

H**m*mw**m*w*u****m***********n*w**u*w****
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Particularg Nformag;

——‘—__“_1_“\ ation; -\
Donation o b T 5

Salaries & Wages 43,000 | gpom——— Articulars BT

2 ) portg Com | St i) X

Stationery 64,240 Swimmi Plex (1-1-20X1) 178
General Fund (1-1-20x1 960 | Bapp 5 & Pool (1-1-20%1) geg
Librar ) 1,95 ank Account; | 13,000

ibrary Books (1-1-20x1) 173,060 | Fixaq depadit

Laboratory Equipment's (1= ?:800 Current/\/lc (pa) 54,500
1-20X1) 13,000 | Foodstyff et ?
Journal subscription 1,00 A 7,758
Annual Function . D00 | Sale of fooq

T : Istuff !

Electricity ?-2‘30 Foodstuff supplieq S
Sports Material ‘;2() (for annyal function) |
Prizes 0 | Interest

) el 720 | § ) 7,630
Lal_:» Maten IE!] 1,700 C;”‘qry (il.ec‘htors for foodstuff 1,758
Building (1 1-20X1) 0sing stock of foodst ff

Furniture (1-1-20X1) 40,000 | Charitjes stu 246
Auditorium (1-1-20X1) 1(;1,[;9(?0 Ijquipmem purchased nggg
Books purchased 181008 Hire Charge of Class Rooms 12'640
Repairs & Maintenance 12" 240

Hire Charge of Auditorium 12'300

Hire Charge of Sports 16'200
Complex '

Charge depreciation @ 21/5 9% on building, auditorium and sports complex, @ 10% on

furniture and @ 15% on lab equipment's, depreciation on new purchase may be ignored.

You are required to prepare: -

i) Receipts and Payments A/c of the trust for the year ended 315t Dec. 20X1.

ii) Income and Expenditure Account of the Trust for the year ended 315t Dec.20X1
iii) Balance sheet of the Trust as on 31.12.20X1.

From the following Receipts and Payments Account of Delhi Club for the year ended
31.3.20X2 and additional information given, prepare an Income and Expenditure Account for
the year ended 31.3.20X2 and Balance Sheet as on 31.3.20X2:

Dr. Cr.
Receipts (%) Payments '[%)
Opening balance: Secre.tary s salary égggg
Cash in hand and at bank 6,360 Salar'n?s to staff 2,000
Subscription 36,000 | Charities ; e
Sale of old newspapers 5,000 | Printing and Stationery 1,20
Legacies 8,000 | Postage expenses X Egg
Interest on Investments 4’3833 5;3?;83;’:?{{2’:?; e
- - o ] LS i iy
]E:'](()jcoe\:g;e{?fg?)lgi t:fc(i_l(l?oncerts 8,040 | Purchase of sports materials zg’ggg
; e o) | 0.000 | Telephone expenses ]
Advertisement in the year book 10, S bl !
Cash in hand and at bank 6,00
W 1,17,400

were as follows: -

X2
1.3.20X1 and 31.3.20 31.3.20X1

Assets and Liabilities as on 3
Particulars

Subscription in arrears _
Subscription received in advance

888 888 0402 Support@ eSCho| I |

Furniture
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Depreciation shall be charged at 109
Legacies received shall be capitalised.
interest being 12% per annum, the da
investments was 340,000, Due d
materials on 31.3.20X2 were use

From the following particulars, prepare income and expenditure account,
Fees collected, including % 40,000 on account of the previous year X 1,90,000, Fe
year outstanding 5,000. Salary paid including ¥ 1,500 on account of the previous

314,000: Salary outstanding at end of the year X 500; Entertainment ex

Tournament Expenses % 6,000; Meeting expenses % 9,000; Travelin

Purchase of books and periodicals, including % 9,500

5,000; Postage, telegrams and telephones ¥ 7,500: Printing and stationery 2,006: Donationg
received X 10,000,

ate of interest 315t March every year. Stock of sports
less and valued at NJI, price. ’

es for the
year

4. The following particulars related to Delhi Sports club: - )
Income and Expenditure Account for the W
[ 7Exgenditure (%) Income I
' To Salaries ! 12,000 | By Admission fees 30,000
To Printing & Stationery 5,000 | By Subscriptions 50,000
To Advertising 2,000 | By Rent Receivable 9,600
To Insurance Charges 1,800
To Electricity Charges 1,000
To Depreciation on sports equipment 24,000
To Excess of Income over expenditure 43,800
89,600 |
ments Account for the year ended 31.12.20X1
_ Payments ()
To Balance b/d 10,000 | By Salary (including advance) 15,000
To Admission Fees By Printing & Stationery 5,000
2019 5,000 By Advertising 2,000
2020 27,000 32,000 | By Insurance Charges (partly for 2,400
To Subscriptions: next year)
2019 2,000 By Electricity 1,000
2020 46,000 By Purchase of fixed assets 40,000
2021 4,000 By Balance c/d 35,800
To Rent
1,01,200
On 15t January 20X1 the club had the following assets: -
Land and Buildings £1,20,000
Sports equipment ¥60,000
Furniture 39,000
Prepare opening and closin balance sheets,

o ——— e S
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e (]_:hennai Sports club has Prepared
) the Undermentioneq account‘:WW.escholars.in
Income i
Dr. and Expendityyre
A

To Salaries \gL

To Printing and stationer 000 | By Subseript;

To Advertising d 1,400 | By Rent Y

3,200 By Pr fi
ofit on  sale qf
i old s S )
To Audit fees 1,00 Sports Equipment
To Fire insurance 2 0 | (Book value % 2,200)
000 | By Tournament
. receipt 30,000

To Depreciation on sports 18,000 | Les P

equipment ' «ess: Expenses (26,200)

To Surplus 12.800

44,400
i)
Receipts and Payments Accounts
Dr. : for the year ended 20X1 Cr
Receipts (X) Payments T e
To Bja]ance b/d 8,400 | By Salaries 2,000
To Life Membership 21,000 | By Sports Equipment 22.200
To Tournament Receipts 29,200 | By Printing and Stationery 5,200
To Subscriptions: By Advertising 3.200
20X0 1,200 By Fire insurance 2,400
20X1 30,000 By Tournament Expenses 20,600
20X2 800 32,000 | By Investments (made on 40,000
31.12.20X1)
To Rent Received 6,000 | By Balance c/d 4,600
To Sale of Old 3,600
Equipment
1,00,200 1,00,200
The Club owned on Jan. 1, 20X1 a pavilion valued at ¥ 50,000, sports equipment valued at .
40,000 and furniture valued at % 4,000.
Prepare the balance sheet as at 315t December, 20X1.
6. The following is the trial balance as at 31st Dec,, 20X1 of the Haryana Education Society: -
Particulars Dr. (X) Particulars Cr. )
Cash in hand 1,000 | Capital fund - 91,200
Cash at bank—Current Account 4,200 | Subscriptions received:
Fixed Deposit @ 6% 20,000 4'833
Government Securities: 20X0 6‘;,200
Prize Fund 20,000 ZOX} 48'000
Other 80,000 1,00,000 zgxa : So.ien
Scholarships awarded 96,000 | Grants fromColpi g '

5 600 | Prize Fund 4,000
Prize awarded - t 12,000
Salaries 18,200 | Interest on Governmen )

4,200 | Securities 1,000
Re:nt 3‘800 Life membership received © 3,000
Miscellaneous expenses : -
Statioiie Fanid 1,000 | Entrance fees
FyHaR Salaries Outstanding
1st Jan., 20X1 ‘
\J Subscriptions received in ||

888 833 0402 support@escholars.in "
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4,200 | advance 1st Jan, 20X1 :

Subscriptions Outstanding,
1st Jan. 20X1

2,53,200

i Subscriptions still receivable for 20X1 total X 7,200, Salaries due but not yet paid totalleq 3
| 2,600 on 31st Dec. 20X1 and % 4,200 are still payable for scholarships for 20x1. The fixed
deposit was made on October 1,20X1., !
Prepare the society’s income and expenditure account for 20X1 and the accompanying |
balance sheet.

715 The following income and expenditure account of Roshanara club is for the year ended 31st
Dec, 20X1:
| Expenditure [ lncome\m
To Opening stock of provisions 20,000 | By Subscription 52800 !
To Purchase of provisions 80,000 | By Donations 60,000
To Salaries 30,000 | By Entrance fee 16,000

10,000
6,000
2,000

76,000

2,24,000

To Printing and Stationery

To General expenses

To Depreciation on equipment

To Excess of income over
expenditure

By Sale of provisions 86,000
By Ciosing stock of provisions 10,000

2,24,000

B
a1t [ Dee, |
315t

Dec.
20X0 20X1

20,000 30,000

The following balance sheets are given to you.
: Balance Sheet as on
Liabilities 31st | 31st Assets

Dec.20X0 Dec.
20X1
20,000 | Equipment at written
down value

Stock provisions
1,70,000 | Cash and bank
balances
Subscription
receivable

Creditors for
provisions

20,000 10,000
60,000 | 1,10,000

General fund

10,000 40,000

1,90,000

~ 1,10,000

1,10,000 | 1,90,000

| Prepare receipts and pa ment account for the year ended 315t December, 20X1.

Roshanlal trust runs a charitable hospital and a dispensary and for the year ended 315t March,
20X2, the followin balances were extracted from its books: -

Particulars

e Cr. (@)
Capital fund 9,00,000
Donations received in the year 6,00J000
Fees received from patients 3'00'000
Recovery for amenities—rent etc, 2175.000
Recovery for food supplies 1,40,000
Surgical equipment’s [
Buildings, theatres ete,
Consumption of:
i Medicines |
1 Foodstuff 20800 |
i Chemicals ege, g ;‘
Closing Stock of; 20000 440000 )
it Medicines et {
|l r
Foodstuff ehhog |
i 4,000
i 888 888 0402
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Sales of medicines (g; \H\R—_

Opening stock of m(edl;:‘scl?::i?f] l‘.ﬂ__@ig_ﬂ[““ Z\g‘g[;*gesmoiars.ln
Purchases of medicines (dis iy '
Salaries "sPensary) 55,000
Administrative Staff 3'00:000
Doctors, Nurse, orderlies etc, 30,000

/E\lssist@.tS at dispensary 1,50:000

ectricity and po

Hospital g i . ~5000
Dispensary 1,05,000

Furniture, fittings and equipment's 2000 | 1,07,000
Ambulance ’80‘000
Postage, telephone charges etc, less recover 30,000
Subscription to medical Journals ¥ 26,000
Ambulance maintenance charges less recoveries 2h080
Consumption of linen, bedsheets etc .

Fixed deposits (made on 10-8-20X0 for 291950
three years at interest of 11% p.a.)
Cash in hand 000
Cash at bank o
Sundry debtors (dispensary) s
Sundry creditors (dispensary) e

| Remuneration to trustees, trust office expenses etc. 21,000 i

Additional informations: -

i) The di:_:pensary supplies medicines to hospital on requisitions and deliverynotes; for which
no adjustment has been made in the books. Cost of such supplies in the year was % 60,000.

ii) Stock of medicines at close at dispensary was % 40,000.

iii) Stock of medicines on 315t March, 20X2 at the hospital included ¥ 4,000 worth of

medicines belonging to patients; this has not been considered in arriving at the figure of
consumption of medicines;

iv) Donations were received towards the corpus of the trust;

v) One of the well-wishers donated surgery equipment whose market value was % 40,000.
On 15% August 20X1:

vi) Thehospitalis toreceive agrant of25% ofthe amountspenton treatmentofpoor patients
from the local branch of the Red Cross Society. Such expenditure in the year was % 50,000.
vii) Out of the fees recovered from the patients, 10% is to be given to two specialists as
retained; ,

viii) Depreciation on assets, on closing balances, is to be provided on:

Surgical equipment’s 20%

Buildings 5%
Furniture and fittings 10%
Ambulance 30%

and the hospital for

Prepare the income and expenditure statements of the clispo:snsary. trust i
the year ended 315t March, 20X2 and statement of affairs of the trust as at that date.

K s R ok
****#*************#**********m************




LT Www.escholarsjy,

Consignment (Basic Assignment e
Questions Iul

' Mr. A, of Assam sent on 18th February, 2019 a consignment of 1,000 DVD players
Bengal costing ¥ 100 each. Expenses of X 1,500 were met by the consignor. B spent % 3 0% 5 of

clearance and selling expenses were X 20 per DVD player. i : 0&".'

B sold on 15th March, 2019, 600 DVD players @ X 160 per DVD player and again o

a § ' ) d gain on 2

2019 300 DVD players @ % 170 each. U= ?wxzs’-,l—-\_{— 9 6p<0 . §, po0 ) x..(.,?::,M& 5

B is entitled to a commission of ¥ 25 per DVD player-sold plus Y4th of the amount by L

gross sale proceeds less total commission thereon exceeded a sum ca]culatei@mim

DVD player sold. B sent the amount due to A on 30th June, 2019,
You are required to prepare the consignment account and B’s account in the books of Mr, A

L1 Nov. 2020 Rt
On 1.1.2020, Mr. [ill of Mumbai consigned to Mr. Jack of Chennai goods for sale

price. Mr. Jack is entitled to acommission of 5% on sales at invoice price and Zm;
surplus price realized over and above the invoice price. Goods costing % 1,00,000 WE;‘E
| consigned to Chennai at the invoice price of ¥ 1,50,000. The direct expenses of the consignor
[ amounted to X 10,000. On 31.3.2020, an Account Sales was received by Mr. Jill from Mr. Jack
[ showing that he had effected sales of T 1,20,000 in respect of 4/5th of the quantity of goods
| consigned to him. Mr. Jack’s direct expenses were % 3,000. Mr. Jack accepted a bill drawn by
Mr. Jill for X 1,00,000 and remitted the balance due in cash.

You are required to prepare the consignment account and the account of Mr. Jackin the books
of Mr. Jill.
[Nov.,2018 RTP

Mr. Green of New Delhi purchased, 10,000 pieces of sarees at X 100 per saree. Out of these,
6,000 sarees were sent on consignment to Mr. White of Calcutta at the selling price of X 120
per saree. The consignor paid % 3,000 for packing and freight. Mr. White sold 5,000 sarees at J
X 125 per saree and incurred % 1,000 for selling expenses and remitted to New |
Delhi on account. Mr. White is entitled to a commission of 5% on total sales plus a further | *
commission at 20% of surplus price realized over invoice price.
You are required to prepare consignment account in the books of Mr. Green and Mr. Green’s
account in the books of agent Mr. White.

[May, 2019 RTP/May 2021 RTP (modified)]

| Manoj of Noida consigned to Kiran of Jaipur, goods to be sold at invoice price which represents
125% of cost. Kiran is entitled to a commission of 10% on sales at invoice price and 25% of
any excess realised over invoice price. The expenses on freight and insurance incurred by
Manoj were X 15,000. The account sales received by Manoj shows that Kiran effected sales
amounting to ¥ 1,50,000 in respect of 75% of the consignment. His selling expenses to be
reimbursed were X 12,000. 10% of consignment goods of the value of ¥ 18,750 were
destroyed in fire at the Jaipur go down. Kiran remitted the balance in favour of Manoj.
You are required to prepare consignment account in the books of Manoj along with the
necessary calculations.
[Nov., 2019 (Modified) /Nov.,2019 RTP /october 2020 MTP (modified)] |

Ganpath of Nagpur consigns 500 cases of goods costing ¥ 1,500 each to Rawat of Jaipur.
Ganpath pays the following expenses in connection with the consignment; -

Particulars (&3]
Carriage 15,000
Freight 45,000
Loading charges 15,000

Rawat sells 350 cases at X 2,100 per case and incurs the following expenses: -

Particulars [G3)
Clearing charges 18,000
Warehousing and Storage charges 25,000
Packing and selling expenses 7,000

888 888 0402

support@escholars.in
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You are required to calculate: - TR T

i) The amount of abnor

ii) Value of stock at the

Prepare consignment ac 5 i
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commission on sales, TR HSirajis entitled ¢ %
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7 Exe sent on 1st July, 2019 to Wye goods costip c

On' 3rd July, 2019, Wye received theggoods and ;egnt ;i(l:,gg(?e?)rtl:nzzetm; e P kiee
at 3 months. Wye spent ¥ 2,000 on freight and cartage, ¥ 500 0 txe for 30,000 payable
s irante) £€, % 500 on go-down rent and % 300 on
: On 31st December,2019 he sent his Accou
showing that 4/5% of the goods had bee
L of 10%. One of the customers turned in
)

nt Sales (along with the amount

n sold for ¥ 55,000, Wye is entitled to aigrenfgisz?sl)l

solvent and could not pay % 600 due from him. Show

ks of the consignor and the consignee. Also prepare

: _ : (ICAISM)

‘ 8. Vikram Milk Foods Co. Ltd. of Vikrampur sent to Sunder Stores, Sonepuri 5,000 kgs of baby

iw'ﬂf food packed in 2,000 tins of net weight 1 kg and 6,000 packets of net weight % kg for sale on

Ju consignment basis. The consignee’s commission was fixed at 5% of sale proceeds. The cost
' price and selling price of the product were as under: - '

1 kg. tin 1% kg. packet

S Cost Price 10 6

Selling Price 15 7

the necessary journal entries in the boc
ledger accounts.

The consignment was booked on freight “To Pay” basis, and freight charges came to 2%'05
selling value. One case containing 50 (1kg. tins) was lost in transit and the transport carrier
admitted a claim of X 450.

At the end of the first half-year, the following information is gathered from the

“Account Sales” sent by the consignee:

i) Sale proceeds: 1,500 1 kg. tins; 4,000 Ya kg._packets
ii) Store rent and insurance charges % 600. Find out

the value of closing inventory on

consignment. . . _ . e

E Show the coisignment A/c and the consignee's A/cin the bo;l:s of Vikram Mi gl
assuming that the consignee had aid the amounlt dltlf;':;ngalhglo e

| 9. 1,000 toys consigned by Rosie & Co. of Calcu e

i ; e
%150 each. Rosie & Co. paid freight X 10,000 and insuran

i be thrown overboard.
voy. i d by fire and had to
SERge L e e dna;;::ign(Eg to);/s and paid 314,400 as customs duty.

iver L ! t and later
' Sahoo took delivery of the rel hohs 00 as advance paymen
‘ Sahoo sent a bank draft to Roy & ggbr?;y?hoég been sold at 3220 eacg. EK%}'; 000.
ing that . , amounted to 22, .
sent an account sale sho":’i'o\in rent and advertmement.;tzreait O e
ey Sahozm’l gc‘r_nmissi(m of 5 per cent. One of the
Sahoo was entitled to €0
not pay for 5 toys. i onsignme )
Youp a);e requi};'ed to prepare the gnt account and Sahoo's
i Inventories 0N COHSI.gnm been recovered from t
consignment, i that nothing hgs e immediately-
i onie & CO"haSSI;II?éygSahoo settled his acco
to a defect in the p .

unt, Goods sent on
a/c in the books
he insurers due

nt Acco

ICAI SM
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10.

Miss Rakhi consigned 1,000 radio sets costing ¥900 each to Miss Geeta, her age
on 1st July, 2020. Miss Rakhi incurred the following expenditure on sending tl?t
consignment. e

Freight X 7,650
Insurance % 3,250

Miss Geeta received the delivery of 950 radio sets. An account sa
November, 2020 showed that 750 sets were sold for %9,00,000 a
incurred ¥10,500 for carriage.

le dated 30th
nd Miss Geety

Miss Geeta was entitled to commission 6% on the sales effected
incurred expenses amounting to %2,500 for repairing the damage
remaining in the inventories.

Miss Rakhi lodged a claim with the insurance company which was admitteq at
%35,000. Show the Consignment Account and Miss Geeta’s Account in the books
of Miss Rakhi.

by her. she
d radio setg

ICAI SM

11.

D of Delhi appointed A of Agra as its selling agent on the following terms:

Goods to be sold at invoice price or over.
A to be entitled to a commission of 7.5% on the invoice price and 20% of any
surplus price realized over invoice price.

The principals to draw on the agent a 30 days bill for 80% of the invoice price,

On 1st February, 2020, 1,000 cycles were consigned to A, each cycle costing %
640 including freight and invoiced at % 800.

Before 31st March, 2020, (when the principal’s books are closed) A met his
acceptance on the due date; sold out 820 cycles at an average price of X 930 per
cycle, the sale expenses being X 12,500; and remitted the amount due by means
of Bank draft.

Twenty of the unsold cycles were shop-spoiled and were to be valued at a
depreciation of 50% of cost.

Show by means of ledger accounts how these transactions would be recorded in

the books of A and find out the value of closing inventory with A to be recorded
in the books of D at cost. [ICAlI SM]

12.

A of Agra sent on consignment goods valued % 1,00,000 to B of Mumbai on 1st
March, 2019. He incurred the expenditure of ¥ 12,000 on freight and insurance.
A's accounting year closes on 31st December. B was entitled to a commission of
5% on gross sales plus a del-credere commission of 3%. B took delivery of the
consignment by incurring expenses of X 3,000 for goods consigned.

On31.12.2019, B informed on phone that he had sold all the goods for % 1,50,000
by incurring selling expenses of X 2,000. He further informed that only ¥ 1,48,000
had been realized and rest was considered irrecoverable, and would be sending
the cheque in a day or so for the amount due along with the account’s sale.

On 5.1.2020, A received the cheque for the amount due from B and incurred bank

charges of X 260 for collecting the cheque. The amount was credited by the bank
on 9.1.2020.

Write up the consignment account finding out the profit/loss on the
consignment, B's account, Provision for expenses account and Bank account in
the books of the consignor, recording the transactions upto the receipt and

collection of the cheque,
[ICAI SM]

{ 888 888 0402
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1,500 each, invoice C°“Sigl1ed 100
. . 000 each, Shoes to Adiq
in transit X 1,500, p The consigp g, biid

| www.escholarsdn
Uring transjt 10 s}
! Shoes weypa total)
Y da

as

Pl T 10 g 2 conin
Adidas Co took delive e 6 T
sent a bank draft to Nj
sale showing that 80 s
Co. on Godown re
price and 25% on
at X 14,000.

'y of remaj

Ning shpe
ke sports ad

Co. for 50
hoes had been sold @OUO

ntwere X 2,000, Adidas Co, jg
any surplus of sale Price oyer

paid z 1,530
4S advance 4
2,200 each. g
entitled to 5 C
invoice price

f;ln]- octrof duty. Adidas co
nd later on gapt a I
; n accoy
xpenges nclrred by Adid:sts
ommission of 5% on invoice

-Insurance claim wag settled
Prepare consignment accoun
account in the books of the Nike sports Co.,

A Products Limited of Kolkata has given the followin

consignment to C Stores of Mumbai: -

Particulars ___ Cost Price

& tonet )
onsignee’s account and the relateq working note
s

: ICAI SM
B particulars regarding tea sent on

5 Kg. Tin ' ¥ 100 each % 150 each : 1(‘3:(())3? =
10Kg. Tin X180 each X 250 each : e

1,000 Tins

i) The consignment was booked on freight “To Pay” basis, The freight was charged @

5% of selling value.

iif) C Stores sold 500, 5 Kg. Tins and 800, 10
storage charges of ¥ 20,000.

iii) C Stores is entitled to a fixed commission @ 10% on Sales.

iv) During transit 50 quantity of 5 Kg. Tin and 20 quantity of 10 Kg. Tin got damaged and
the transporter paid % 5,000 as damage charge.

Prepare the Consignment Account in the books of A Products Limited. (January 2021)

l('l'r

Kg. Tins. It paid insurance of 10,000 and

Maya consigned 400 boxes of shaving brushes, each box containing 100 shaving brushes.
Cost price of each box was % 3,000. Maya spent % 500 per box as cartage, freight, insurance
and forwarding charges. One box was lost on the way and Maya lodged claim with
insurance company and could get ¥ 2,700 as claim on average basis. Consignee took
delivery of the rest of the boxes and spent X 1,59,500 as non-recurring expenses and
1,12,500 as recurring expenses. He sold 370 boxes at the rate of X 65 per.shavmg brush.
He was entitled to 2% commission on sales plus 1% del-credere commission.

You are required to prepare Consignment Account. (Nov.2020)

W

ek s sfe sk b o o sk sk ke ok o sk ok ook o sk sk ke sk sk ki sk st skl sk sk okl kol ek ok ko sk

Consignment (Trickery Assignment)

Questions

Q.No |

f Mumbai showed a debit balance of

1. The Jaipur Consignment Account in the books of Manoj o

i i f each fans was
33,000 representing the cost of 10 fans on 1% ]amllary, 20X0. T!le[:'n:foif]ef;nseiosﬁng Rl
?3’50 On 1t March, 20X0, Manoj sent a further consignment to [aipu et A e A0 O
s 7 'mv()iced prof"orma at 360 each. The freight and otlller i?iiggsfans g L
1st ]'une 20X0, Jaipur Agent sent an Account (f:ales sgl?::;:ﬁ re}qlised 3400 each and 15 fans
N o 5 fans from the second consl A ipur, were
i 32‘80 Eiad; FIL:]iijliJ mﬁ;é fans from the old stock being unsaleable at Jaipur, wi
remained in stock . oo pent I60.
returned to Mumbai, for which the Japs: Agei[izgi:ll]ltof 10%, which covers all from Pocket
i itled t elling commls: o books of consignors,
i Apent is entitled to a se 1 y - accounts in the boo
Ti];e]rla;(la):];n EE‘SPECt of consignment. Show necessary ac
e

supposing he closes his books on 30t June. wned inventory costing 31,50,000 of

888 888 0402

. 5 i 1 0 ;
On 315t March, 20X1, Manoj Ltd,, a trading organisation st

hich E 4 5 ienees, It also had in its DOSSESSi
| 1 0 000 was With consligl ' It al
whi inventory valued f

. -incipals.
valued at  5,00,000 belonging to its own princip

oj Ltd. : ignees,
During the year ended 31* Marcgé%?)xolﬂgd g:'lw:lich 809% was despatched to its consigh
th  25,0Y,

inventory wor : of goods sent;
i E}?rihajsd;rtation cost being 5% of the value
etra geer

| \
support@escholars.ln "




R |

| consignor. ==t i u s el
Anand of Bihar sent a Consignment of cotton goods to Manoj of Singapore invoiced at ¥2,000. The

b) Received from its principals’ inventory 0f"\"75,00,000;
€) Sold 90% of own Boods received and lying with itself a
d) Sold on behalf of principals 959, of goods available
Ltd. is entitled to commission at 10% of such sales.
e) The consignees sold at 1| 25% of their per unit |
of goods available witl them and were e

t 20% margin on sales;
at 1209% of the valye thereof, Man

anded cost (consignees Spending pj]

||
ntitled to commission at 10% of sales, )95%‘;

You are asked to work out the various figures for recording in the revenye statement of Manai
| Ltd. for the year ended 3 Lst _Mm-cp!_'_z())u_. Prepare the revenye statement, Aoy iSe
M/S Shyam & Co. of Mumbai purchased 20,000 pieces of sarees @ % 400 per saree, Oyt or =
these, 12,000 sarees Were sent on consignment to M/s Govind Traders of Delhj at thé selll]t'pf-
price of 480 per sarees, The consignors paid ¥ 12,000 for packing and freight, e ‘]{
M/s Govind Traders sold 10,000 sarees @ X 500 per saree and incurred % 4,000 towarg &
selling expenses and remitted ¥ 20,00,000 to Mumbai on account. M/s Govind Traders ars-
entitled to a commission of 5 PEr cent on total sale plus a further 20 Per cent commissjop og
any surplus price realised over ¥480 per saree. )
6,000 sarees were sold at ? 440 per saree by the consignor. Owin
the value of stock of sarees in hand is to be reduced by 10 per cen
Prepare the Consignment Account and the account of M/s Govind Traders in the books of the

g to fall in the market Price,

invoice price was made by adding 25 percent to the cost. The expenses incurreq by Anand were:
Packing 348, ca rriage etc. 32, Insurance 324 and other expenses 52,

After three months, he received account sales intimating that half the consignment was sold at
X1,200. The expenses incurred by the consignee were: freight 360, fire insurance %36 and other
expenses X20. His commission was 6 per cent on sales and Del credere commission 1% per cent,
But no sale could be made of rem ainder, so that it was brought back after another nine months at
a further cost of ¥120. The goods were damaged and valued at 20 percent below cost. find out the

A of Delhi on 15 January sent to B of Mumbai a consignment of 250 television costing % 20,000
each. Expenses of ¥ 14,000 were met by the consignor, B of Mumbai spent % 9,000 for clearance
on 30 January and the selling expenses were % 1,000 per television as and when the sale made

B Sold, on 4t March, 150 television @ % 28,000 per television and again on 10t April, 75 television
Mr. B was entitled to a commission of ¥ 1,000 per television sold plus one-fourth of the amount by
which the gross sale proceeds less total commission there on exceeded a sum calculated at the
rate of X 25,000 per television sol » B sent the account sale and the amount due to A on 30t April

You are required to show the Consi nment Account and B's account in the book of A

4.

profit or loss on the consignment,
5.

by B.

@ X 28,800.

by bank demand draft.
6.

88 888 0402

You are required to prepare the necessary accounts in the books of consignor Bhavi of Ma

Bhavi of Madras consigned 400 packages of coffee to Karan of Jaipur. The cost of each package
was X 600. A sum of 4,000 was paid towards freight and insurance by Bhavi. In the transit
60 packages were damaged. However, the consignor received % 800 for the damaged packages
from the Insurance Com pany.
The consignees accepted a Bill of Exchange for 3 1,20,000 for 60 days as an advance to
Bhavi of Madras. The operating statement from the consignee disclosed the following
information: -
a) 280 packages were sold @ X 720 per package.
b) The damaged packages were sold @ X 200 per package.
¢) They also paid % 2,800 towards Godown rent, ¥ 2,000 for carriage outward and ¥ 6,800
towards clearing charges, | ES
d) The consignees are entitled to a commission of 10% on the sales proceeds. At the end of .
consignment period, Karan of Jaipur sent a Bank draft to Bhavi of Madras. i

support@escholars.in




Meena 0il Mills, Oriss

2020. The cost of the oil wasggef S99
insurance. During transit 250 k
Company paid direct]y ¢

a consj
00 kgs of
Per Kg. The Mee.onut ofl

€ena oil mj) id 1
s i 2
BS were aCCI_dentally destroy-la]r?i?nf"]
it thl: ?g!w settlgment of the claim. -
* April 2020, On 30th ]'une 2020, Anita
‘ | ; . An
E€Xpenses }Jelng On godown rent % 4(‘10,

www.escholars.in

Mumbai on 1a April
10,000 ag freight ang
which the Insurance

t0 Anita of

re. A party wh
amount due from him. Rl 50

Anita reported a loss of 100 Kgs due to | :
S : eakage

to the amount due by bank draft, show the a%:cc.,l:lggdpw"

Mr. Amit of Mumbai commts of a c:nfr:qnog?e books of bot arties,
were invoiced at X 300. So as to yield a profit of 500, olntycéztm' Rahul of Bihar, The goods
freight and insurance Mr. Rahul incurred % 1,000 on freight and; ‘;\rg&lncurred % 2,000 on

= 5 P : L i on .

D.ec..ZOZO: h"? sold 50 units for ca t, 20 units for 2 350 on crle_‘:]?tt I_?sio:e;l:
his commission edere arrangement and remitted the baian e amest
December 2020. Mr, Rahul noticed that 10 units were damaged on ot
he expected sell it only for ¥ 160 per uni i

by Mr. Rahul became insolvent and only 50 paise in a rupee was rggggézerf:?;hmfsniﬂi
account sale on 315t March 2021 detailing the transactions for the quarter ended on that date
and he remitted the balance due.

Make necessary ledger entries in the books of Mr. Amit and Mr. Rahul assuming that Mr. Amit
closes his books every 31st March,

(nermar). Assuming that Anita paid
h

Akbar of Delhi consigned 100 bags of sugar, each bag costing % 600 to Rahul of Mumbai on 1st
April 2020. He paid % 1,000 towards freight

and insurance 15 bags were damaged in transit
on 31st May,2020. The Consignor received %

2,000 as claim from Insurance company. Rahul
took delivery of the goods on 10t April. 2020 and immediately accepted a bill drawn on him

for X 40,000 for 60 days. On 30t June 2020. Consignee reported that: -
i) 70 bags were sold at X 700 per bag.

ii) The damaged bags were sold at ¥ 220 Per bag.

iii) He had incurred following expenses: -

Particulars Amo:r;t Zgg
Godown Rent - 2.000
Clearing charges o
Carriage outward

ing damaged

Agent is entitled to a commission at 10% on the sale proctaeds ofzaolg(g]o%ci)s e::gg;lr;gf e:pengses

oods Mr. Rahul remits the balance by bank draft on 30 June colnsigg?ment e
ﬁlcurred by Agent is attributable to the damaged bags. Prepare

Consignee’s Account in the books of Akbar.

i bale.
] f cotton costing 3200 per
Manoj consigned to Yash on 1st January 2020, 500538 [‘)?SOC.) Manoj drew or bill on Yash for
{0t charpesineucted in e COHSlgr;:'nin\EaV:l?;icept'ed The bill was discounted by Manoj
e, 2020 which Yz '
31,00,000 payable on 30" June, 2| A0l ma
with his bankers on 315t January ZU;? ?k/flj‘(i szZD showing sales of 300 ba‘l{essf:):j:]-ft&gotg
P o e ’ . a

§7 zondzred accouﬂlftglﬁgﬂoﬂooé 0‘215[1'5 commission was 10%. On this date

and selling expenses 0O [t : £%8,000
: > n. = ring expenses of 38,000.

Lo i aS;JU;mtld;;l;Ot;:gbalance stock for ¥60,002 afstiloﬁfsirs:sliogn ea}:rned by him. On

On 31st May, 20 ass : being treated as co t due to the

‘he balance p d the amount du
e reitied ¥40’00}?- |§O hgi];?é'dll;y Yash was dishonoured by him an
30t June, 2020 the bill acce

00.
1o cidental changes of 3400,

: i alon Wlthl]lCl(lan . transaction).
gank]WﬂS pal“gnotf"fig: 1?14?;:5 lb?}okf of Manoj(including bank

ass Journa

R R

ok ok
**#*******#******###**
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uestions
Closing stock is valued by XYZ Stores an generally accepted account
taking for the year ended 315t March, 2020 was completed by 10th A
of which showed a stock figure of % 1,67,500 at cost as an the comple

WWww.escholars i - Z
Inventories (Basic Assignment! 5

ing Principleg. Stock
pril, 2020, the Valuat
tion date, e

After the end of the accounting year and till the date of completion of stock taking; -

v~ Sales for the next year were made for % 6,875, profit margin being 33,33 percent o
n

¥~ Purchases for the next year
trade discount @ 10 percent,
Ve During this period, goods were added to stock of the mark-up price of 300 in respect

included in the stock amounted to % 9,000 at Cost Jagg

After stock taking it was found that there were certain very old slow-moving itemg costing ¥
1,125 which should be taken at % 525 to ensure disposal to an interested customer. Due tg
heavy floods, certain goods costing ¥ 1,550 were received from the supplier beyond the
delivery date of customer, As a result, the customer refused to take delivery and net realizable
value of the goods was estimated to be 1,250 on 315t March, 2020,

You are required to calculate the valuye of stock for inclusion in the final accounts for the year

.No |
1.
cost.
of sales returns,
ended 315t March, 2020.
2.

888 888 0402 support@escholars,in

May,2018 RTP/Nov. 2019 RTP May 2021 RTP modified
Sky Ltd. keeps no stock records but a physical inventory of stock is made at the end of each

quarter and the valuation is taken at cost. The company’s year ends on 315t March, 2020
and their accounts have been prepared to that date. The stock valuation taken on 315t March,
2020 was however, misleading and you have been advised to value the closing stocks as on
31st March, 2020 with the stock figure as on 31st December, 2019 and some other
‘information is available to you:

i) The cost of stock on 315t December, 2019 as shown by the inventory sheet was %

80,000.
ii) On 31St December, stock sheet showed the following discrepancies:
a) A page total of X 5,000 had been carried to summary sheet as % 6,000.
b) The total of a page had been undercast by ¥ 200.

iii)  Invoice of purchases entered in the Purchase Book during the quarter from
January to March, 2020 totalled % 70,000. Out of this % 3,000 related to goods

received prior to 315t December, 2019. Invoices entered in April 2020 relating
to goods received in March, 2020 totalled X 4,000.

iv)  Sales invoiced to customers totalled ¥ 90,000 from January to March, 2020. Of this
¥ 5,000 related to goods dispatched before 31st December, 2019. Goods

dispatched to customers before 315t March, 2020 but invoiced in April, 2020
totalled % 4,000.

v) During the final quarter, credit notes invoiced at value of ¥ 1,000 had been issued
to customers in respect of goods returned during that period. The gross margin
earned by the company is 25% of cost.

You are required to prepare a statement showing the amount of stock at cost as on 315t
March, 2020.

[Nov.,2018 RTP/May 2020 RTP]
i)




is

Pl

A trader Prepared hig ac
reasons, no stock
cost of goods in hj

between 31st M

aking coulg be

ar
Possible tij] 1

S 80 down fame to % 5g (!]I(IJ(}Jth

arch and 15th April, 207 gl

i) Sales X 41,000 (includin .
i) Purchases 3 5,034 (incly
iii)  Sales return 3 1,000.
iv)  On 15th March, goods of the sale
basis to a customer, the per'ir.;
of the goods on 10th April,
April.
v) The trader had also receive
consignment basis; 209, of the goods had b
50% by the 15th April. These sale
Goods are sold by the trader at a pr
You are required to ascertain the

April, 2020 on

a S are not included i
ofit of 209% on sales,

value of ‘mventory as on 31st March, 2020
M

t www.escholars.ln
0 S0me Mavoidaple

_ Which date
nllnwmg facts wepa est:l‘:?t::‘ea;

= z —— a4y,2019 RTP/Nov, 2020 RTP
4, ’ Distinguish between periodic Inventory system and perpetual inventory system.
5. M/s X, Y and Z are in retail business, foll
for the year ended 31st March, 2020:
Goods received from suppliers @
(subject to trade discount and taxes) 15,75,000
Trade discount 3% and sales tax 11%
‘ Packaging and transportation charges 87,500
J Sales during the year 22,45,500
Sales price of closing inventories 2,35,000
Find out the historical cost of inventories using adjusted selling price method.
(ICAI SM)
| 6. From the following particulars ascertain the value of Inventories as on 31st March, 222500:0-
‘ Inventory as on 1.4.2019 1,42,
7,62,500
Purchases
facturing Expenses 120,000
Manufacturing Exp 60,500
Selling Expenses =00
Administrative Expenses 21,500
Financial Charges 12,45,000
Sales
17,500 was written off
At the time of valuing inventory as on 31st March, 2019, a 5";"5‘:{;00 i
on a particular item, which was originally purchased fﬂi" b 'te;n the gross profit earned
theygarfor 7 45.000. Barring the transaction relating to this iten,
during the year was 20 percent on sales. (ICAI $M/janurary 2021 (modified)
5 Y “Sriram mills: - -
| 7. | The following are the details of a spare part of Srira Details
’ Date £ Particulars Nil
— — . : er unit
1/1/2020 | Opening inventory 100unR@R R
2020 Purchases N : :
115//11// 200220 Issued for consumption 200 units @ ¥ 4‘; g;’" uli::g
1/2/2020 Purchases . 100 units
15//2//2020 Issued for consumpt.fol: 2
20/2/2020 | Issued for consumptiol
T — — | : : AV l

olars.in
83g 209947 suppof't@e-SCh




a)
b)
c)

WwWw, aseh

. Www.ascho|
company follows: G

ars,In

Find out the value of inventory as on 31-3-2020 if the
First in first out basis;
Last in first out basis; and
Weighted average basis

8.
fol
i)
ii)

etz ) Sjoce

ﬂncL'\R Mp e P

(j'g %g;,

Sades depeee ) e—iv)

S-J“ ;g;,“,.m-o;i V)
:l‘oaor.o "\

L P L

CS. Fgeve ),

on

pe L —+ i)

Calculate the value of stoc
that date.

= —________ [ICAI
(Imp.) The profit and loss account of Hanuman showed a nel profit of G,U(J,()U{Hﬂl
considering the closing stock of ¥ 3,75

- aftep
,000 on 31st March, 2020. Suhsuquently the
lowing informations was obtained from scrutiny of the books:
Purchases for the year included % 15,000 paid for new electric fittlngs for the
Hanuman gave away goods valued at ¥ 40,000 as free sample
was made in the books of accounts,
Invoices for goods amounting to % 2,50,000 have been entered on 27th Marc
but the goods were not included in stock.
In March, 2020 goods of X 2,00,000 sold and delivered were taken in the
April, 2020.
Goods costing 75,000 were sent on sale or return basis in March, 2020 ata margin
of profit of 33-1/3% on cost. Though approval was given in April, 2020 these were
taken as sales for March, 2020,

_ shop,
s lor which ng entry

1, 2020,

sales for

kon 31st March, 2020 and the adjusted net profit for the year ende|

e e ‘] ocuie

4 L (Imp.) Physical verification of stock in a business was done
¥ the stock was % 48,00,000. The following tr
h 30th june, 2019:

1)
2)

3)

4)
5)

6)

888 888 0402

REDMI NOTE 10 |

Manoj closes financial books on 31+ De
after this date. In 20X1, the valu
following adjustments:

You are requi

on 23"d June, 2019, The value of
ansactions took place between 23rd June to

i) Out of the goods sent on consignment, goods at cost worth ¥ 2,40,000 were unsold,

ii) Purchases of ¥ 4,00,000 were made out of which goods worth ¥ 1,60,000 were
delivered on 5th july, 2019,

iii) Sales were 313,60,000, which include goods worth ¥3,20,000 sent on approval, Half
of these goods were returned before 30th June, 2019, but no information is available
regarding the remaining goods.

iv)  Goods are sold at cost plus 25%. However, goods costing X 2,40,000 had been sold

for ¥ 1,20,000,

You are required to determine the value of stock on 30th June, 2019,

[ICAI SM/Nov., 2018 MTP/Oct 2020 MTP (modified)]

ko okok *******************************************t*

Inventories (Trickery Assignment)

cember every year. Stock-taking continues one week
e of closing stock came to ¥ 37,400 without making the

Goods purchased are recorded in the books
Purchase invoice was received on 28t
invoice were received on 4 January.
Furchase invoice was received on 29t Dece
not received until the stock-t
Goods worth % 1,400 were r
on 31 January,

Purchase invoice of X 800 was received on 5% January, the goods against which were not
received until the stock-taking was completed,
Purchase invoice of ¥ 200 was received on 6! January,
received up to the time of stock-taking,

red to calculate the value of stock

as on the date of invoice.
December for ¥ 16,000 but goods against this

mber for X 1,000 but goods
aking was completed.

eceived on 31 December, the invoice of which was received

against this were

but goods of only % 160 could be

as on December 31, 20X1.

sUpport@escholars.in
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The profit and losg ;
profitof X 2,800 aflt:tcf;"ltllz;(::"m(' Ltd for the
the following information d{,lllll[? account the cl
1) ABC Ltd. has taken goods be o]

books. S Valued
2) Purchases of the ye
3) Invoice for goods amounti ; acquisit

such goods were not incrllt';:}g;dli(:] 1’1'»000 haye ben?:]::ﬂgr Olfa
4) X 500 have been included in clnt:?,,lock. ed on 29t

28" December, 20X1 but includ;:d s
5) Sale of goods amounting to ¥ 610 ”[1 Pt
in January, 20X2 sales. A

You are required to ascertain t
o ‘l i} 1_1 Ired 1o ascertain the correct amount of clos;
and the ac JME‘()[H for “lt‘_}’ear ended on t} td. ng stock as on 3= December 20%1
R 1t 3 : T Lo hat date, ,

R. Ltd. Keeps no running stock records but a physical i ate
each quarter and evaluated at cost. The : “ventor,

) ) Y of stock is mad

: P S e company’s year ends on 315t Ma ° ot the end of
aLCf)nnl.\ have been pr Oimlft-‘d to that date. The stock inventory tak o 20 et
accidentally destroyed before the items h Y taken on 31st March, 20X2 was

. d{l h(“ en (!Vgllllated the (]()5. et st (k |g| e used m
l‘l @ dl af accounts hﬁ'l-.ng thats own y i V ' eclel he| 1 IIE .S
~alt acc S 14 h(. Inventor takl:‘n on31l D 0ss

o t st W the st ZDX )

1 ' . gr

margin earned by company is 25% of cost. Durin i
] ! st. our au i s i
a) The cost of the stock on 315t December, 20X1ga§ i B

O shown by the i
b) ()nA 31st December, 20X1 stock sheets showed the fol]owi?:g d?s,:;;;tr?c?egas o
i) A page total of % 10,118 had been carried to the summary as 311 018

ii) The total of a page had been under cast by X196.

iii) . 100 items which had cost ¥ 10 each had been taken at 50 paise each.

¢) Invoice for purchases entered in the Purchases Book during the month of January,
Feb]‘ua:‘y‘ and March, 20X2 totalled ¥77,120. Of this total X 5,600 related to goods received

on or prior to 315 December, 20X1. Invoices entered in April, 20X2 relating to goods

received in March, 20X2 totalled % 7,400,

d) Sales invoiced to customers in January, February and March, 20X2 totalled % 1,02,146.
Of this total 7,648 related to goods despatched on or before 315t December, 20X1. Goods

despatched to customers before 31st March, 20X2 but invoiced in April, 20X2 totalled X

10,482.

e) During the final quarter to the company’s year, credit notes at invoiced value of 32,560

had been issued to customers in respect of goods returned during that period.

You are required to prepare a statement showing the amount of the stock at cost as on 31st

March, 20X2. |

Year endaq Wiww
31t Dag €

05 {0}

taine: "SI stock of X4, o s

o
1, “Oona SCrutin

scholars.in

net
oks
thout Making Entry in the

Showed a
Y ofthe b

his Shop_

December, 20%1 by

in respec
hase for
and delivere

t of poads ur ; ;
B 20)?2. chased ang nvoiced on

din Dece

mber, 20X1 had been enteraq
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ABC Ltd conducts physical stock taking every year at the end‘ of the accoupting year. O:ir}gtttlo
certain difficulties, it was not possible for it to conduct physical stock taking at the end of the
accounting year ending 30t June, 20X1 Physical stock was taken on 8t July, 20X1when it was
valued at % 69,000.

ollowi actions e during 1+ July to 8 July, 20X1:
The following transactions took place during 1st July :
1) Net sales duging the period were X 18,680. These.goods wg};}e sot(!i]eatt);;e; s:;gij;;t:ogt
gross profit of 25% on cost except goods which realized ¥ 1,680 on
on cost. .
2) Purchase during the period were 15,000 of whicl
to the company only on 10 July, 20)(1;5 Sabio
3) Sales returns during the period were 23,
gross profit mentioned above. 000 were received, which were to be sold on
4) On 5t July 20X1, goods worth ¥ 8,
consignment basis.
You are required to prepare a3
into account in ABC Ltd.’s final accou

4 1,600 worth of goods were delivered

f which 50% were out of the sales at 20%

early the value of the stock to be taken

tatement showing cl 2 i ne 20X1.

nts for the year €




.
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Manoj Ltd. prepares accounts on 31+ March 20X1 its stock taking expert wag I ang i E:
preparation of the physical inventory was delayed until 3vd April 20X1 on which date the 8l i
valued at cost amounted to ¥ 4,80,000. ock
An examination of inventories and related financial records discloses that betwean 1 and 3,
April 20X1;
1) Sales totalled % 80,000 including;

i) ¥4,000in respect of goods which left the warehouse on 29t March 20X1; ang

ii) 28,000 in respect of goods not despatched until 12 April 20X1. The ¢

to sales was 30%,

2) Returns from customers totalled % 12,000,
3) Purchases totalled % 36,000 which included:

i) 12,000 for goods received in March 20X1; and

if) 36,000 for goods received in 10t April, 20X1,
4) Returns to suppliers totalled 2 8,000,
5) There were arithmetical errors in the stock sheets on 3rd April, 20%1 resulting

ate of progg Profiy

inan gyer.

valuation of ¥ 9,200,
t’repm'e astatement showing the correct amount of the company’s stock at cost on 31t March,
20X1.

For certain reasons, stock taking in a firm was completed on 15t June, 20X1, cv—en-m
books were closed on 30t June. The stock taking revealed that the stock was ¥ 71,200(C05t]_
The following further information is available:

i) The purchases as recorded in the purchase Book after 15.6.20X1 totalled % 16,200 but

of these goods costing ¥ 1,200 were found unsuitable and returiied.

ii) The sales Book showed sales at the total figure of X 25,000 for the last fortnight of June,

iii)  Out of certain sales made before 15t Jupe, goods of the sale value of ¥ 2,400 were

received back from customers after the date mentioned above,

iv)  Thestockas at 15t June included goods costing ¥ 10,000 received on behalf of another

firm for safe keeping.

V) The firms sells goods at cost plus 25% normally but the sales after 15 June included

one item costing I 1,000 and sold for X 900,

Ascertain the value of the closing stock as on June 30, 20x%1.

Manoj made up his annual accounts to Nov. 30,20X1. All purchase and sale invoices and credit
notes dated Nov.20X1, had been duly entered in the books, but all such documents dated Dec.
20X1, had been treated as relating to the year commencing Dec. 1, 20X1.

Stock was taken on December 7,20X1 when the total stock was found to be % 3,00,000 valued
at cost. The rate of gross profit earned was 30% an sale price,

Further:

a) Goods were received from suppliers during the five days from Dec.1 to Dec.5 (Dec.6 was
Sunday). The corrected invoices dated Noy. 20X1, amounted to % 3,600 and those dated
Dec.20X1 to ¥ 18,360

b) Sales and Sales Returns for the period from Dec.1 to Dec.5 20X1, were respectively
25,200 and % 2,880,

¢) The stock included goods valued at ¥ 4,200 held b
entries had been made in the books.

d) Asub - total of 258,000 on one of the stock sheets had been ¢
stock sheet as ¥ 59 800,

€) One stock sheet has been overcast by % 4,000,

f)  Oneitem of 2 number of articles costing % 3,750 had been shown as 2 1,750.

Prepare a statement showing the value of the stock to be included in tl
Nov. 201,

Y Manoj on sale or return for which no

arried to the summary of

1e accounts on the 30t

888
888 0402 SUpport@escholars.in
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'QQQ A firm has two Rroducts X and v jre——
H B Ty R
Materials ——— P s bl Produsts; —-Escholars,in
3 3 = CRuiny T =18 A5 foll gy
Labour ERgre— i L | Ty
-'__‘.__.__———__\_,_ —— i
S Production Expenses ~——  ——— =
r'i)[-‘I Administration ﬁxl;eni-},;k*—“—\_
Advertisin e
| __ﬁ&___‘i%&__‘ .
| T
| ST —— |
' Production was 20,000 units of X
: i $ and 30,000 yp; ;
X but the price of Y was F 50 . 5 units of y, ol ‘
OSINE Stock et s Only 320 agentsin gy o recaplling brice was 2 40 per unit of
n c g stock was 4,000 units and 6,000 units of X Ceived @509, of the selling oo 0
Ovgy, _should be put on the closing stock? ) and ¥ respectively, What i5 'ch:eg S;;Ce'ihe
| Find out the value of closing inventory by ado i : SO
Ma"th { month of January: PHng the weighted average method for the
! Jan. 1 [ Opening Balance ¢
SR S sHiiaa 1 i ;
% Jan.10 | Issued = {290 units @ X 60
)[CUS{] Jan.15 _| Purchased __:_
. Jan.20 | Issued i
200 by Jan.25 | Purchased -
Jan.31 . Issued 10 units
Of June, 10. | The following transactions occur in the purchase and issue of a material.
0 Were [ January 29 Purchased 100 units @ X 5/-
February 5 Purchased 25 units @ 5.5/-
Nothey February 12 | Purchased 50 units @ 2 5.10/-
’ February 14 | Issued 80 units
cludeq [ March 6 Purchased 50 units @ X 5.10/-
[ March 20 Issued 80 units
| March 27 Purchased 50 units @ X 5.15/-
{ credit
5 Compute the closing stock at 315t March 20X1 the end of accounting vear using LIFO Method.
2d Dec. 2 g gy g
’ b sheshe sk she ok shesfesfe st s sk s sk e sk s sfe ok sfe e oo e ool o e e e ok sk sk s ol oK ks ok ook ok ok oo o o ok o e
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500
800
1,000

party.

et L) 1) Sal WIS o
The following amounts
Jul

10th January

26th January (Republic Day)
23rd March

18th August (Sunday)

Average Due Date (Basic Assignment

The followings are the amounts dy;__m]_(!_i:"fc|'(:|1ﬁf:|t05 in hctm
Amount () B =

Suggest a date on which all the bills nim_{."ﬂe_ﬁ;ﬁ(n

are due to X by Y, Yiwa_nli‘st_o_paiy to X (a) on 18th March or (b
/. Interest rate of 8% p.a. is taken into consideration,

__Due Dates

Determine the amount to be paid i:ﬁn] andin (b).

e T ___"Fipey (ICAI SM/Nov.2019
3. Calculate Average Due date from the !"ollowinp information: -

WWW-ESCh_OFaran

____Questions

—_______ DueDate
3rd July
Znd August

. 11th September
ut without

any loss of interest tq either

ICAI $m
) on 14tk

e L s

—_—

to have these bills cancelled and to
average due date: -

Date of the bill | Term Amount

e o — Sl

August 10, 2019 3 months 6,000
October 23, 2019 60 days 5,000
December 4, 2019 2 months 4,000
January 14, 2020 60 days 2,000

March 14, 2020 2 months 3.000

(Assume February of 28 days)

(ICAI SM)
4. Atrader having accepted the following several bills falling due on different dates, now desires

accept a new bill for the whole amount payable on the

SL. No. Date of bill Amount(3) Usance of the
bill
/K 1 1st March 2020 400 2 months
2 10th March 2020 300 3 months
3 5th April 2020 200 2 months
4 20th April 2020 375 1 month
5 11th May 2020 500 2 months

You are required to find the said average due date,

| ICAI SM/May 2018 RTP/ Oct. 2018, 2019 MTP (Modified)/May 2021 RTP (modified)] |

F Two traders X and Y buy goods from one another, each allowing the other one month’s credit.
At the end of 3 months the accounts rendered are as follows: -
Date Goods sold by X to Y Date Goods sold by Y to X
() (X)
April 18 60.00 April 23 52.00
May 15 70.00 May 24 50.00
June 17 80.00

XorY,

Calculate the date upon which the balance should be paid so that no interest is due either to

(ICAI SM) |

888 888 0402

support@escholars.in




Manoj had the followip
due date, when the

d g bills receivaly]
Drymmll_'ginl)g re

Mr. Green and Mr. Red had the following
on the average due date: -
Purchases by Green from Red: -
6" January, 2020
2nd February, 2020
31st March, 2020
Sales by Green to Red:
6th January, 2020
9th March, 2020
20th March, 2020

You are asked to ascertain the average

| calculate interest

es ;nul]\ﬁl

S Payableg 5

T —— WWW.ESCtha
Ceived gy prr- dBainst Sohan por— rsdn
Dats Bills =Celved or maga Without AN, Caleulag th
3 —=E Without ap 2 eave
Receivahle Tehllre Date *-HU'——‘Q“,‘?'-%I;II—;_IE‘;JE‘ES_F- i
3) & Tenur
eean e I - Payab| £

) 020 e Ao
é rl/g?ﬁngn 30001 3 monhs 29705 /2050—1——Q)

5/ (w S 2,500 3 months 03/0‘6/2320 2-”66_—‘?%_1
0?/0 }/, 6,000 | 1 month 9/06- iy 3,000 3 rncmths
12/06/2020 1,000 | 2 months HeEy 60000 1 mony
20/06/2020 L 1,500| 3months :

15 August, 2020 was a Public holida y: However, 6 Sor——— =2t
holiday. Y Tiowever, 6 September, 3025 v

.l _(lC_AI;SML/Janumy 2021 (modifie

mutual dealings

ros. to Kumar & Sons

as also declared as sudden

d Nu.vemberZ()ZO modified
and desire to settle their account

)
6,000
2,800
2,000

(%)
6,600
2,400

500

due date. (28 days in Feb.)

ICAI SM/May 2019
X 10,000 lent by Dass Bros. to Kumar & Sons on sl orae e UCAL SM/May 2019) |

on 1st January, 2015 is repayable in 5 equal
g on 1st January, 2016. Find the ay
at 5% per annum, which Dass Bros. will recover from

erage due date and
Kumar & Sons.

] ending 31st March, 2020: -

A and B, two partners of a firm, have drawn the foll

(ICAI SM)
owing amounts from the firm in the year

Date ‘ A Date B

L () (&3]
& 1st July ‘ 500 | 12th June 1,000
30th September 800 | 11th August 500
| 1st November 1,000 | 9th February 400
28th February 400 | 7th March 900

Interest at 6% p.a. is charged on all drawings. Calculate interest chargeable by using i)
ordinary system ii) Average due date system. (assume 1 year = 365 days)

(ICAI SM/November 2019(Modified)

the firm during the year ended 31.03.2020: -

i Ar i from
Mr. Yash and Mr. Harsh are partners in a firm. They had drawn the following amounts

98 858 G402

: 5, C
Interest is charged @ 10% p.a. on all dm“(:‘igl?:icler
partner by using average due date system. (

support@eschoiars.in

Date An(:;}unt Dra(\.;;l by
75,000 Mr. Yash
oz 20,000 i Yol
15‘03'2019 60,000 Mr. H?“.h.
o, 50,000 Mr. Harsh
31.12.2019 i N
31032020 | 6000 M, Yash
31.03.20¢

alculate interest chargeable from each
{4

(1carsm) |

1st May as base date)




d
10.08.2020 and th

Anand to Amirtha, if total Payment is made on fnllowing dates
considered at the rate of 12% p.a.

goods

i) Onaverage dye date.
ii) On 25th August, 2020.
iii) On 30th July, 2020,

Mehraaz accepted the following bills drawn by Shehnaagz,
On 8th March, 2019 3 4,000 for 4 months,
On 16th March, 2019 % 5,000 for 3 months,
On 7th April, 2019 % 6,000 for 5 months,
On 17th May, 2019 % 5,000 for 3 months,
He wants to pay all the bills on a single day, Find out this date, Interest is chargeq @ 189
Per annum and Meh raaz wants to save 3 157 by way of interest, Calculate the date gn hi %
he has to effect the payment to save interest of ¥ 157 b

Ram purchases goods on credit. His due d
Transaction Date

Nov. 2018 RTP Nov.2019 RT
ments were as under: - =

ates for pa

March 5 April 0g
April 15 May 18
May 10 June 13
June 5 July 10

Calculate Average due date,

May 2019 RT
e to Heena, falling due on different dates. The details of bilJs

Amount(¥)

Kiran had accepted bills payabl

are as follows: -
Date of bill
9th April 2020
18th April 2020
25th May 2020
5th June 2020

Usance of bil]
for 4 months
for 3 months
for 6 months

for 3 months

should be withdrawn and that Kiran should accept
on that day two bills, one for X 10,000 due in 4 months and the other for the balance with
interest, due in 6 months.

Calculate the amount of the second hill taking interest @ 109 p.a. Take 365 days in year

2020-2021.

Mr. Alok owes Mr., Chirag % 650 on 1st January 2020. From January to March, the following

further transactions took place between Alok and Chirag: -

January 15 Alok buys goods 1,200
February 10 Alok buys goods 3850
March 7 Alok received Cash loan 31,500

Alok pays the whole dmount on 31st March, 2020 together with interest @ 6% per annum,
Calculate the interest by average due date method,

(May 2018)

888V888'0402. support@escholars.in




Mr. Kapoor haqg the
details of which hag b

1.5.20X1
| 19.6.20X1
| \ 25.6.20X1
7.7.20X1 J
14.7.20X1 800

Gazetted holidays in the intervening Period
15th Augtégt (Independence day)

(Sunday) = o '
: —17. [ 20,000 lent on 1st January 20X

X 2,500 on 1st January 20X2
¥ 5,500 on 1st January 20X3
X 3,000 on 1st January 20X4
5,000 on 1st January 20x5
4,000 on 1st January 20X6

Determine the average due date for settli

ng all the above instalments b
and compute interest at the rate of 10%

Yy a single payment
per annum

(ICAI SM)

****************************

* Fedk ok ko
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Shyam: -

Prepare Account Current for N

2019

Account Current (Basic Assignment

Questions
ath Brothers in respe

Particulars

ct of the following transactjg,
e

ns Wlth';

September 16 Goo—ds_s_nrlt';Shyam %%
October 1 Cash received from Shyam 90 due 1 Oc|
October 21 Good purchased from Shyam 500
November 1 Paid to Shyam S50 due 15t pyq,
December 1 Paid to Shyam 330
December 5 Goods purchased from Shyam 500
December 10 Goods purchased from Shyam 200 due 15t Jan
2020 due 1st jap
January 1 Paid to Shyam 600
January9 | Goods sold to Shyam 20 due 1t ey
The account is to be prepare 0 1¢ _7—(;_1‘_;___‘—‘%“"“—‘
e be prepared up to 1st Febru ary. Calculate interest @ 69 Per annum, (1 yez:
2. From the following parg\rnlars prepare Lhem%?-
Mr. Paul as on 31st Augit, 2020. Interest must be calculated @ 10% p.a. (1 year = 3 £
2020 m S Particulars
June 11 Goods sent to Mr. Paul
June 15 Cash received from Mr. Paul
June 20 Goods sent to Mr., Paul
July 7 Goods sent to Mr., Paul
l_ Aug8  |Cash received from Mr, Paul
ICAIS
3. From the following particulars make up an Account Current to be rendered by S. Dasgupta to
A. Halder at 31st Dec. reckoning interest at 5% p-a. (assume 1 year = 365 days
[ 2020 | L 1 Particulars L
¢ June 30 |Balance owing by A. Halder 520
‘ 7 July 17 |Goods sold to A. Halder 40
£ Aug. 1 |Cashreceived from A. Halder 500
‘ £ Aug. 19 |Goods sold to A. Halder 720
£ Aug. 30 |Goods sold to A. Halder 50
| " Sept. 1 | Cash received from A. Halder 400
1 Sept.1 | A. Halder accepted S.Dasgupta’s Bill at 3-month date for 300
|‘ e Oct. 22 ‘Goods bought from A. Halder 20
It Nov. 12 |Goods sold to A. Halder 14
/ iz Dec. 14 | Cash received from A. Halder 50
| (ICAI SM) |
4. ﬁrﬁtlﬁolﬁm@)@are an account current, as sentby A to B on 30th June, 2020 by means
of products nﬂlu&char;ginﬁ_ﬁn terest @ 6% per annum: -
2020 | " particulars Q)
Jan.1 | Balance due from B 600
Jan.11 | Sold goods to B 520
Jan. 18 | B returns Goods 125
Feb 11 | B Paid by cheque 400
Feb 14 | B accepted a bill drawn by A for one month 300
Apr.29 | Goods sold to B 615
May 15 | Received cash from B 700

(ICAISM) |

: b 888 888 0402 support@escholars.in
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O fas L

1 1 G\S\DPDDOODDOD' |

PRED

[

el of grace. (May 2018 RTP/Nov.2019 RTP)

9«’@2 Pankic .

A\ ES 0]
SELNE e Drovey
7“ D\“ “‘1 ot

':4- Cal® TP

On 2nd January, 2020 Vi
) ! in 5
deposited a sum of % 3¢ 088 op:ned 3 Current ppea——
= - 2 SSUM Lo Stcount with reeme— W
He further deposited the follo € 1year = 365 da o hithe Allahabag
15th January o ————OWing amoyne,, )
12th March :
10t May

N . S
His withdrawals were a5 follows: T

15th February —

10th April

15th June

Show Vinod's a/c in the ledger of the Al ———
: ger of the Allahsz S

the debit balance and 2% on credit halan];eﬂz[?[?eadnk. Interestis to ba

o ac
2020. Calculation may be made correct to the nmr::tunt to be pre
0 ares I'Upee.(

caleulated at 5
Pared as on 30tk Ju

ne,

| dassume 1 year = 365 days]

Mr. A owed X 4,000 on 1st January, 2020 Mr, X. T
. st January, 2020 to Mr, X, The followi

between them. It is agreed between the parties that inte 15

ey S that interest @ 10

__ Particulas T —
15 January, 2020 Mr. X sold goods to Mr. A
29 January, 2020 Mr. X bought goods from Mr. A
10 February, 2020 Mr. A paid cash to Mr, X
1w1 A acc&tetl a bill drawn by Mr. X for one month

They agree to §ett§e their complete accounts by one single payment on 15th March 20%(?00
Prepare Mr. A in Account Current with Mr. X and ascertain the amount to be paid. lg'nore ciays

2,230
1,200
1,000

From the following particulars prepare an Account Current to be rendered by A to B at 31st
December, reckoning interest @ 10% p.a.

T 2020 l ___Particulars () 2020 Particulars | 0
Wuly 1 Balance owing from B 600 | Sept.01 | B accepted A's Bill at 3 250
months date

July 17 | Goods sold to B 50 | Oct.22 Goods bought from B 30

Aug. 1 Cash received from B 650 | Nov.12 | Goods sold to B 20

Aug. 19 | Goods sold to B 700 | Dec. 14 Cash received from B 80

Aug. 30 | Goods sold to B 40

Sept. 1 | Cash received from B 350 )
(Nov.2018 RTP)

The following are the transactions that took place between G and H during the period from

1st October, 2019 to 31st March,2020: -

2019 R)S bog

Oct.1 ?ala{r;ce (:;Pijtosct:}:,:—i 2:500 " ‘
N6 Gondssold by Mo ot dated Nowenber 29 sso0 ‘
Dec. 7 Goods sold by Hto G ‘invoice dated De 2 ﬁ!] \
lza[:l.zg Promissory note given by G to H, at three months iggg i
Feb. 4 Cash paid by G to H 4,300 '
Mar. 21 Goods sold by G to H e i deﬂ

dgrza Goods sold by B2 GMl;T::(l):CSEl st, 2020 to be rendered by G to H, charging

€.

arest rupe
ated to the near p Nov.2020 RTP

Draw up an Account Currentup to
2019 RTP

: i e calcul
interest at 10% per annum. Interest is to be ¢

s.in I‘ ’
888888 0402 5upport(@es-:holar ¥E_




From the following transactions in the books o
means of product to be sent by him to Mr.
Interest is to be char

fMr. Perfect, Prepare an

Account
Smart for the quarter ending 31g¢ M

January 1
January 12
January 31
February 15
February 20
March 10
March 25

unt (Credit)
Sold goods to Smart (due 1st February)
Sold goods to Smart (due 15th February)
Cash received
Cash received
Goods returned by Smart

WWwW.eschg|

c
ed and/or allowed @ 12% per annum. (Take 365 dq S in yeq,
Particulars ‘]\
Balance in Smart's Acco

ars.in
UrTentiea

amh,méf,!f? !
¥ o

3.500 B
30,0(]0‘ ;
27,500
40,000 '

7,500 !

7,000

Cash received

ot CEREived ==__ W~ __
From the following Prépare an account current,
March, 2020 by means of products method char,
‘éar = 365 days): -

as sent by Avinash to Bhu
ging interest @ 59, Per annum

Date L Particulars \”m

( 2020 [ O
I January 1 Balance due from Bhuvanesh 1,800

| } [ January 10 Sold goods to Bhuvanesh 1,500
\ January 15 Bhuvanesh returned goods 650

[ | February 12 Bhuvanesh paid by cheque 1,000

| February 20 Bhuvanesh accepted a bill Avinash for one month 1,500

|

| March 11 Sold goods to Bhuvanesh

11.
/ on 31st October, 2020 b means of product method char ing interest @ 5% p.a.
e =

6,5
May 2020 pyp:

vanesh qgp st

720

March 14 __| Received cash from Bhuvanesh 800

| May 2018/November 2020 modifed
| e — e |

From the following particulars prepare an account current, as sent by Mr. AB to Mr. Xy as

(assume 1

Date Particulars |
' ' 1st July | Balance due from XY
‘l | | 20th August Sold goods to XY
| | | 28th August Goods returned by Xy
[ / ( 25th September XY paid by cheque
| | | 20t October _Received cash form Xy
g | L o (Nov. 2018/Janurary 2021 (modified)
\ A2.) | Following running transactions took place between Me and You during the month of
| &
L l\ February, 20X1. L
‘I ’ Particulars £
' Amount payable by You to Me 5,000
Sales made by Me to You (invoice dated 07.04.2 0X1) 8,250
Received acceptance of You by Me for 3 months 10,000
’ You sold goods to Me (invoice dated 10.3.20X1) 11,000
Me received cheque from You dated (12.04.20x1) 7,500
Cash paid by Me to You 2,500
Bills receivable accepted by Me from You on account of sale 5,000
(due date24.03.X1)
Cash paid by you to me ‘M
(ICAI SM)

it 888 888 0402 SUpport@escholars.in
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(83 323 0302

S e |l
On 1t January, 2020, Kamal's account in Vimars led
The following trans

31st March, 2020: -

: gé_r?qhhtgwecl a debit
action took place between Vim
pa— e e
2020 Particulars

al and Kam
Wmm

Jan. 24 Vimal received
maonths

Feb. 01 Kamal sold goods to Vimal
Feb. 04 Vimal sold goods to Kamal
Feb. 07 Kamal returned guo(ls.m Vimal
March 01 | Kamal sold goods to Vimal
March 18 | Vimal sold goods to Krfmal
March 23 | Kamal sold goods to Vimal

A 'C ) g fa cheque. Prepare an Account Current
as settled on 31st March, 2020 by means o >rep: .
cclOuntl:"’n?isttzctdt by Vimal to Kamal as on 31s March, 2020. Taking interest into account @
su * : : '
tlooo;eper annum. Calculate interest to the nearest multiple of a rupee
0 e ¥

Www.escholars.in

balance of 1 15,000.
al during the qQuarter ended

18,000
4 promissory note from Kam

al due after 3 15,000

30,000
24,600
3,000
16,800
27,600
12,000

(RTP May 2021)

Hofok Rk
3 ek e ook ok ok ok ok stk b e ofe sk ok s s ok s st ok o sk s stk sl ke sk ok ke ok o e ke ok e
F 3k
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m?’m Questions

A company had an authorised capital of 2 10,00,000 divided into :

\ . : - 0, 1,00,000 i

X 10 each. It decided to issye 60,000 shares for subseription and received t;qm[tly S}_IarES OF
70,000 shares. It allotted 60,000 shares and rejected remain PP lcationg for

ICAI
4. Pant Ltd. invited applications for 50,000 equity shares at ¥ 50 each, which are payable as
on application X 20, on allotment ¥ 10 and on first and final call % 20, The company received
5.

c:uglrl‘[!’u

wecocd jn

CB

Issue of Share Basic Assi nment

ing applications. U

hare. All shareholders have duly paid t}?etao,:i-&
0

¥ X 7 per Share, e

2020, it has demanded or called ¥ 9 per 5

called, except one shareholder, holding 5,000 shares who has paid onl

Prepare a balance sheet assuming there are no other details.

A company invited applications for 10,000 equity shares of 2 50 each payable on app]jc:-
X 15, on Allotment % 20, on first and final call ¥ 15. Applications are received for 10 (;on
shares and al] the applicants .

: are allotted the number of shares they have applied for z
installment money was duly r s

eceived by the company.
Show Journal entries in the books of the company,

O It Anell FrTae e o 1 B R ICAI sM
On 1st April, 2019, A Ltd, issued 43,000 shares of 2 100 each payable as follows:

220 on application;
X 30 on allotment:
25 on 1st October, 2019: and

X 25 on 1st February, 2020,

By 20th May, 40,000 shares were applied for and all applications were accepted. Allotment

was made on 1st June. All sums due on allotment were received on 15th July; those gn 1st
call were received on 20th October

Journalise the transactions when accounts were closed on 31st March, 2020.

applications for 60,000 shares, The directors accepted application for 50,000 shares and
rejected the rest. Show Journal entries if company refunded the application money tg
rejected applicants and allotment money was received for 45,000 shares.

(Icals
The Delhi Artware Ltd. issued 50,000 equity shares of ¥ 100 each and 1,00,000 preference
shares of X 100 each. The Share Capital was to be collected as under: -

Equity Preference
Shares Shares
) )
On Application 25 20
On Allotment 20 30
First Call 30 20
Final Call 25 30

All these shares were subscribed. Final call was received on 42,000 equity shares and
88,000 preference shares, Prepare the cash book and journalise the remaining transactions
in the books of the company,

(ICAISM) |

On 1st October, 2020 Pioneer Equipment Limited received applications for 2,50,000 Equity
Shares of X 100 each to be issued at a premium of 25 per cent payable as: -
On Application 25
On Allotment

275 (including premium)
Balance Amount on Shares

As and when required

The shares were allotted by the Company on October 20, 2020 and the allotment money was
duly received on October 31, 2020,

Record journal entries in the books of the company to record the transactions in connection
with the issue of shares,

(1CAI SM)

888 888 0402 support@escholars.in




__(Icusy |

00 preferere |

Preference
Shares

()
20

|
l
|

& ort@escholars.in
%38 858 0402 AR

IHP Limited is a com
of which 6,00,000
proposed to make
arrangements for

Orized sharg CAPItal o 15 G YWy
i e issyeq 24 rt I!Initdlnflu,()ﬂ,ﬂ(m eqimy sha Cho1ars.|n
4 further jsgya of 1,00,000 « Wy paid gy 30th June o Sy
Payment lming; 5 ! shares of % 1p fach at ey Sre
a} X2 per share Payable oy y R
b) Allotment 1o be made on Ved by 1t July, 2019;
to be payable; andafy I :
€) The final call for the

Irther 3 5 per share (incly
balanc
Applications were re(:eivnlel;lfgrg,g);.‘g(;?]as(ilﬂl i
i) Applicants for 5,000 shares received allz::;?: am.l
ii) Applicants for 30,000 shareg received an allQo]::nl
No money was ret urned to these appliuants, the
the amount due on allotment:

iii) Applicants for 3,20,000
for; the money due on

to the applicants; and

‘ iv) the money due on fin
You are required to record t]

10 fach,
Company

¢ %

Abplicatiop, to  each, the

be rece
10th July, 20 19

ding the premium)
Money recejy

ed by 30th A ril, 20
“'r’e]l'e dealt with as t‘ollov?rs-l- 2
n full; :

:l:nt ?Fone share for every twg applied for:
surplus opn application being used to reducé
shares received an

allotmen
allotment w

t of one share f,
as retained by th :

T every four i
e Company, the o ik Snpied

Xcess being returned
al call was rece
1ese transactions (including cash items) in the Journal of jHp Limited
8. Shreyas Ltd. did not recejve the first call on 10,000 equity shares @ 3 i
\ : : f - per share which w.
| due on 1.7.2019. This amount was received on 1.4.2020, o

ived on the due date,

( Open Calls in arlr‘eal's account and journalise the entries in the books of the company-on
1.7.2019 and 1.4.2020. Also show an extract of Balance Sheet on 31.3.2020,
= 1 T = ICAIS
9, Rashmi Limited issued at par 1,00,000 Equity shares of % 10 each payable % 2.50 on application; %
3 on allotment; ¥ 2 on first call and balance on the final call. All the shares were fully subscribed.
( Mr. Nair who held 10,000 shares paid full remaining amount on first call itself. The final call which
was made after 3 months from first call was fully paid except a shareholder having 1000 shares
( who paid his due amount after 2 months along with interest on calls in arrears. Company also paid
interest on calls in advance to Mr. Nair. Give journal entries to record these transactions,
’ \l (1CAl SM)
i 10. A Ltd forfeited 30,000 equity shares of T 10 fully called-up, held by Mr. X for non-payment of final
‘ call @ X 4 each. However, he paid application money @ X 2 per share and a[totmfer;;mnney @34
e shares were originally issued at par. Give Journal Entry for the forfeiture.
’ per share. These shares were origina y p S
| 11. | X Ltd forfeited 20,000 equity shares of X 10 each, ¥ 8 called-up, for non-payment of first call
} e money @ % 2 each. Application money @ % 2 per share and allotment money @ 4 per share
. i Y 1 assume
have already been received by the company. Give Journal Entry for the forfeiture (
that all money due is transferred to Calls-in-Arrears Account).

(ICAI SM)
X Ltd. forfeited 5,000 equity shares of ¥ 100 each fully called-up which were issued at a

icati ; £ 50
premium of 20%. Amount payable on shares were: on app,ll,l,_catt]_on Tni?{eonv\.?al;og:i;nby =
(including premium); on First and Final call X 50. Only a_pp;catl}?enforfeit:re.
shareholders in respect of these shares. Pass Journal Entries for

(ICAI SM)
: - avi lication money @ %
Mr. Shami has applied for 1,000 Shat].e56%[6C(:]n|[‘JeaSnyT})"l(;r§l}"lt:t'ipl":g\l::fgaafgge i andg
i Shan as allotted only shares. e : : N
2.per_hhal ) buzt hds’ Eﬁ‘gln; W(;‘li(‘h are payable as: on Allotment- ?(15 [11':'2:3‘:1% 5;2’11_5 ar]e
Pf’ef{”lulm ?If: 5 ltl\)flLrt ..‘Sham’i doesn't pay allotment money and final ca (TcAlSM
on final call ¥ 5. Mr. gt
; : intries for the forfeiture. i on which ® 75 per
e LIn(:;flleer of 2,000 preference shares of 2 1(21013??;: ::;ll each at X 25 per
Mr. Long who was the h Id not pay his dues on A!lotment a:]l}) AL
e een Ca”ec:OL:.?eiclzL(li the above shares and reissued 1500 0
share. The Directors

. : e g ' i ks of the company.
S R ‘:‘;‘j Zl'fezbove forfeiture and re-issue in the boo iAo
Give journal entries to rec )




Www.eschalyp

8\ [

178

18.

-

ICAI SM
X Ltd. invited applications for 10 lakhs shares of X 100 each payable as follows: -
On Application 20
On Allotment (on 1st May, 2019) 30
On First Call (on 1st Oct,, 201 9) 30
On Final Call (on 1st Feb.,, 2020) 20

19.

20.

R

888 888 0402

—_

Beautiful Co. Ltd issued 30,000 equity shares of T 10 each p::ynl?!?nl-_:“’i 3 per sha i
Application, ® 5 per share (including % 2 as premium) on Allotment and ¥ 4 per share t;,:e on

All the shares were subscribed. Money due on all shares was fully received except from (Eal],
holding 500 shares, who failed to pay the Allotment and Call money ane Shyam, hmml‘lgj iy,
shares, who failed to pay the Call Money. All those 1,500 shares were forfeited, of the qh-anO(]
forfeited, 1,250 shares (including whole of Ram'’s shares) were mll‘:&;cquenl:ly re-ISqueEc’lrEﬂ
Jaadu as fully paid up at a discount of ¥ 2 per share. i lo
Pass the necessary entries in the Journal of the com pany to record the forfeitura and re-(g

ofthe share. Also prepare the Balance Sheet of the company. “oEe

A holds 2,000 shares of ¥ 10 each on which he hf}_s paid % 2 ag eﬂ:;_;l_icdlﬂiﬁ rﬁf;n_e-)%
4,000 shares of ¥ 10 each on which he has paid 2 per share as application money ang Qd;
per share as allotment money. C holds 3,000 shares of ¥ 10 each and has pajd Y200
application, 2 3 on allotment and ?__‘.'j_for the first call.. They all fail to pay their arrears; on
the second and final call and the directors, therefore, forfeited their shares. The shareg ére
re-issued subsequently for ¥ 12 per share fully paid-up. Journalise the transactions relatjng
to the forfeiture and re-issue.

: — ICAI SM
X Co. Ltd. was incorporated with an authorized share capital of 90,000 equity shares of % 1()
each. The company purchased land and buildings from Y Co. Ltd for % 400,000 payable i
fully paid-up shares of the company. The balance of the shares were issued to the publje,
which were fully subscribed and paid for.

You are required to pass journal entries and to prepare the Balance Sheet,

All the shares were applied for and allotted. A shareholder holding 20,000 shares paid the
whole of the amount due along with allotment. Journalise the transactions, assuming all
sums due were received. Interest was paid to the shareholder concerned on 1st February,
2020.

(ICAI SM)
A limited Company, with an authorized capital of X 20,00,000 divided into shares of X 100
each, issued for subscription 10,000 shares payable at X 25 per share on application, % 30
per share on allotment, ¥ 20 per share on first call three months after allotment and the
balance as and when required.

The subscription list closed on January 31, 2020 when application money on 10,000 shares
was duly received and allotment was made on March 1, 2020,

The allotment amount was received in full but, when the first call was made, one
shareholder failed to pay the amount on 1,000 shares held by him and another shareholder
with 500 shares paid the entire amount on his shares,
Give journal entries in the books of the Company to record these share capital transactions
assuming that all amounts due were received within one month of the date they were called.

(ICAI SM) |
B Ltd. issued 20,000 equity shares of ¥ 100 each at a premium of X 20 per share payable as
follows: on application % 50; on allotment ¥ 50 (including premium); on final call ¥ 20.
Applications were recejved for 24,000 shares. Letters of regret were issued to applicants
for 4,000 shares and shares were allotted to all the other applicants. Mr. A, the holder of
}50 shares, failed 1q pay the allotment and call money, the shares were forfeited. Show the
Journal entries and cash book in the books of B Limited.

(ICAISM) |
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T 21, Pihu Limited issued at 5O O "
application; R 3 on allotment; 1 » ) Baulty shares a7
were Inll_y subscribed. My, I'ai wh (’In first eal and bya| of
call itself. The final call whicl wa 0 held 20,000 g,
a shareholder having 2,000 sh-":‘ made afte
interest on calls in arrears, (anrp::zywm) i

You are required to prepare journ

'f'i'{f’g.‘ﬁrWyw'esmnlarsjn
W ) e Payable ¥ 3
il p;r‘.icdr:_n the fina| call. Al thif%!? V.
b moing i ‘Fli“ r;emuinlng amount t:’n aﬂres
St hfor st call was fy)y 45
il i”t@rl:c_amount after 2 rnonthy P_il!tl i
€st on calls in advance tq I‘:;‘[ dllf‘mg e
oy 3 raPall
S Lo recor these trans

- — e acti
22. Mr. Hello who was the holder of 4 000 LI ctions,

share has been called up could not pay preference shares of % 100 each unMa 2018 RTP

LS Fis > his dues )y i

share. The Directors forfeited the above sh'll'e:S on Allotment ang First call e‘::t:]}:‘:h el

at X 65 per share paid-up as 75 per share and re-issued 3,000 of stich charat iziqper
B E €sto Mr. X

You are required to prepare journal entrie
the books of the company.

i

al entrie

5 Lo rec
ord the above forfeiture and re-issue in

___(May 2018 RTR/

23, | On 1st April, 2019, Pehal Ltd. issu May 2019 RTP/Nov. 2019 RTP

Ul | - oty ed 64,500 shares of % 1
:esuffI' [ X 30 on application, 30 on allotment, X 20 on 1st ()Ctobe(:DZ((e)icc? pa):lable Aiotony
ayablf-"l 2020. By 20th May, 60,000 shares were applied for andl all 56;13:*_20 on 1st February,
heFUBm Allotment was made on 1st June. All sums due on allotment were e
k those on 1st call were received on 20th October. You are requir | e gl
entries to record the transactions when quired to prepare the Journal

accounts were closed on 31st March, 2020

” (Nov. 2018 RTP /Nov. 201

Mr. P who was the holder of 2,500 preference shares of 100 each, on wh{ch % TOOZ? ;TP

has be@n called_ up L:Ullld not pay his dues on Allotment and First call each at % 20 Ser sh:::

The Directors forfeited the above shares and reissued 2,000 of such shares to Mr Qatx 60

: per share paid-up as X 70 per share. i

| You are required to prepare the Journal Entries to record the above forfeiture and re-issue
in the books of the company.

‘ (Nov. 2018 RTP/may 2021 RTP (modified))

. 25. Konica Limited registered with an autherized equity capital of X 2,00,000 divided into 2,000
ing:] ' shares of ¥ 100 each, issued for subscription of 1,000 shares payable at X 25 per share on
gy, application, ¥ 30 per share on allotment, X 20 per share on first call and the balance as and

' when required. Application money on 1,000 shares was duly received and allotment was
15 made to them. The allotment amount was received in full, but when the first call was made,
one shareholder failed to pay the amount on 100 shares held by him and another

?UD shareholder with 50 shares, paid the entire amount on his shares. The company did not

‘dlilf make any other call. Give the necessary journal entries in the books of the company to

sl _— | record these transactions. (May 2019 RTP/Nov.2020 RTP)

' (GG/ Piyush Limited is a company with an authorized share capital of X 2,00,00,000 in equity shares

ares of ¥ 10 each, of which 15,00,000 shares had been issued and fully paid on 30th ]une_. 2019.
The company proposed to make a further issue of 1,30,000 shares of ¥ 10 each at a price of
12 each, the arrangements for payment being: -

o i) 2 per share payable on application, to be received by 1st July, 2019; ; _

o ii) Allotment to be made on 10th July, 2019 and a further Z 5 per share (including the

\ premium) to be payable;

1st March, 2020.
iii) The final call for the balance to b arc

e made, and the money received by 3

Applications were received for 4,20,000 shares and.w?rﬁl dealt with as follows: -

i : for 20,000 shares received allotment in Tull; _

;; ipp::fg::tt: ;s: 1.00,000 shares received an allotment of one share for every nl;;o ap?ll;zc:i
fol:‘l'Jno money \,\;aq,returned to these applicants, the surplus on application being

to reduce the amount due on al]otme{lt: 1
3) Applicants for 3,00,000 shares I‘E‘Celvecll(;ﬁltlmen
shares applied for; the money due on a

pa= » applicants; and
excess being returned to the app | on the due date.

1 allotment of one share for every five
t was retained by the company, the

: ; receivec : : : Piyush
4) The money due on final call was 'E(.'ew,e o cluding cash items) in the journal of. yu
You are required to record these transacggg;%}[?; M . 2018 /Januar 2021 (modified

ort@escholars.in

888 888 0402 supp

s i



www.escholars,in
s of X 10 €ach, Tha

Bhagwati Ltd. invited applications for issuing 2,00,000 equity share
amounts were payable as follows:

On application - X 3 per share
On allotment - X5 per share
On firstand final call -3 2 per share

Applications were received for 3,00,000 shares and pro-rata allotment was made tg 4 th
applicants. Money overpaid on application was adjusted towards allotment money, B, Whe
was allotted 3,000 shares, failed to pay the first and final call money. His shares Werz
forfeited. Out of the forfeited shares, 2,500 shares were reissued as fully paid -up @ 3 6 per
share.

Pass necessary journal entries to record the above transactions in the books of Bha

Bwati Ltq,
___(May 2020 RTP/May 20wgmovemberzozogmodiﬁedl
28. Give necessary journal entries for the forfeiture and re-issue of shares: -

i) X Ltd. forfeited 300 shares of %10 each fully called up, held by Ramesh for non- payment
of allotment money of ¥ 3 per share and final call of ¥ 4 per share. He paid the applicatiop
money of X 3 per share. These shares were re-issued to Suresh for ¥ g per share,

ii) X Ltd. forfeited 200 shares of % 10 each (% 7 called up) on which Naresh had paiq
application and allotment money of X 5 per share. Out of these, 150 shares were re-

- issued to Mahesh as fully paid up for X 6 per share.

@ X Ltd. forfeited 100 shares of ¥ 10 each (X 6 called up) issued at a discount of 10% to
Dimple on which she paid % 2 per share. Out of these, 80 shares were re-issued to Simple
at X 8 per share and called up for X 6 share.

Nov.Zu1g
29. On 1st June, 2019, Suraj Ltd. issued 86,000 shares of X 100 each payable as follows:

X 20 on application;

X 20 on allotment;

First call of ¥ 30 on 15t Dec, 2019; and

Second and final call of ¥ 30 on 1st March, 2020.

By 20th July, 80,000 shares were applied for and all applications were accepted. Allotment

was made on 1st Aug. All sums due on allotment were received on 15th Sept; those on 1st
call were received on 20th Dec.

You are required to journalise the transactions when accounts were closed on 31st March,
2020.

8- 2018 MTP/Oct. 2018 MTP /Qct. 2019 MTP(Modified)]
,00,000 Equity shares of 3 100 each payable 25 on application:
% 30 on allotment: ¥ 20 op first call and balance on the final call. All the shares were fully
subscribed. Mr. Dhawan who held 40,000 shares paid full remaining amount on first call itself.
The final call which was made after 3 months from first call was fully paid except a
shareholder having 4,000 shares who paid his due amount after 2 months along with interest
on calls in arrears. Company also paid interest on calls in advance to Mr, Dhawan.

You are required to prepare Journal Entries to record these transactions.

May 2021 (RTP) |
Samuel who was the holde ares of X 100 each, on which 75 per
share has been called up could not pay his dues on Allotment and First call each at % 25 per
share. The Directors forfeited the above shares and reissued 10,000 of such shares to Mr.
Robort at ¥ 65 per share paid-up as 375 per share,

You are required to prepare Journal entries to record the above forfeiture and re-issue in the
books of the company,

r of 12,000 preference sh

May 2021 (RTP)

***t*******#************t**************************

872 85,6 0402
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| —Issue of Share (71 Www.e
3]] : _ﬂﬁ‘l_ B e T e e Trleer Assi -€scholars in
B‘h}‘" 1. MnanJ; I,_td. made an issye iﬁiﬁmﬁ%ment
i\\’hﬁ; ol]:b H :‘;‘1"‘:“1" ]-‘Ilncl 2on call. 93 200I s]iza?-?a"es 9210 each payab]
subscription allotments : / es p : $ €3 i
‘: E?%i et ..l e 'uu'_nuu:_\ were made ag fnllows. Were applieq for an 11t “t on application 15
Dﬁ- pplicants for 21,500 (in respect of applicar; G 4 owing to this heavy
shares. Applicants for 50,600 {in re;l P_'L"‘t'ons for more thap 2 00
IHLHI Applicants for 21,100 (in resiack Olrsul U!'ln(.)r-e than 1,000 Sh;;r 0 shart-es) received 10,200
' shares. ~ O @pplications for 1 ,gqq or ]25) shaaved 12,600 shares
~ - G S i )
l Cash thus received al‘t'ersatisiying the amount ¢ R il
Rk towards allotment and call mor b CUe on applicati
: E ; oney and - 1on and allat .
:]Je,” allotment and call were realized., sts necl;?;!saw?-w was then returned, Alr:l?:;:;as zpphe‘j
by | | relating to this issue in the | mmkmuw_ﬁ@@,\f Journal entries and show the Cat. Books
[ 2. \'35111 Limited. Issued 1,00,000 shares of 10 each. at a premiu F
4 = e ] E il
My / mu-u g OF 33 per share, payable as
w@m ‘ On application s 21
- On allotment : X5 (including premium)
1 On first call 3
l On final call . %4
Ui All the moneys payable on applicati
@ application, allotment and calls have been received with the

|
l following exceptions: -
[ A who hold% 1,00(_) shares has not paid the money due on allotment and calls.
| B who holds 500 shares has not paid both the calls.
C who holds 300 shares has not paid the final call.
[ All these 1,800 shares were forfeited and, subsequently, reissued for cash at a discount of 10
{ per cent.
; Passv necessary ]OLII“E.‘lal entri_es recording the above transactions from the stage of receipt of
application money till the reissue of forfeited shares.
t | 3. Shakti Ltd. invited application for issuing 1,00,000 Equity shares of 10 each. The amount
alll was payable as follows: -
(| i) On Application I3 per share
| ii) On Allotment X2 per share
Eh*‘ iii) On First and Final Call Balance
Applications were received for 2,20,000 shares. Applications for 20,000 shares were
rejected and their application money was refunded. Shares were allotted to the remaining

|
gﬁ applicants as follows: -
i.‘ I) Allotted 50% shares to Raman who had applied for 40,000 shares.
H I1) Allotted in full to Akbar who had applied for 20,000 shares.
1" IIT) Allotted balance of the shares on pro-rata basis to the other applicants.
d Excess application money was utilized in payment of allotment and final call. All calls were
’1 made and were duly received except the first and final call on 600 shares allotted to an

applicant in III category. His shares were forfeited. The forfeited shares were re_issued for X9
per share fully paid up. Pass the necessar Journal entries in Fhe bookslofSi;aktl Ltfd.{10 .
) 4. The Directors of Positive Ltd. Decide on 15t January, 20X1, to issue 20,000 shares o each.

f %2.50 being payable o application and ¥2.50 on allotment. . : .
r Applicatiofspari received on 20 January for 24,000 shares. On 3rd January the Directors reject

j applications in respect of 4,000 shares, the application money being returned in full. All
allotment moneys are received on 6" January. )

! ) On 315t March, tﬁe Directors, make a call of X2.50 per share, a“(:l agﬁsingfdinga%ge;::;zg tc?r:
5th April, with the exception of an amountodlule fmThI;rselr?;r(;};aaI:*e're issued s o
31st May, these shares are forfeited. On 301 Jun¢, i ; e pays
to wk:f ﬂ:j?ssregﬁjred to pay %5 per share, ¥2.50 remaining uncalled. Vikas at once pay:

the amount due from him. ;
- sactions.
L | Show journal entries necessary to record these tran

888 828 040> support@escholars.in
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Manoj Limited Invited applications for issuing 1,60,000 equity shares of %10 é.a-r}s]-"“
dC .at; ~
|

Premium of X 10 per share, The amount was payable as follows;
On App!ication and allotment 210 (including X 5 premium)
On F!rsl and Final Call : 10 (including X 5 premium)
Application for 2,00,000 shares were received. Applications for 20,000 shares wepe o

and ?Dl’iication money was refunded. Shares were allotted on pro-rata basis to the m::le_ct'ed
applicants. Excess application money received from applicants to whom shares were al?m-mg‘
On pro-rata basis was adjusted towards sums due on first and final call. All ca]js Were Otted
and were duly received except the first and final call money from Kumar who had appn:&a 5
3,600 shares. His shares were forfeited. The forfeited shares were re-issued at 9 per shar, &
fully paid-up. K
ABC Ltd. Invited applications for issuing 1,00,000 equity shares of X 10 each at par Th
amount was payable as follows: k-

On Application j 1 2 per share.
On Allotment | X 4 per share
On First and Final Call - Balance Amount

The issue was oversubscribed three times. Applications for 30% shares were rejected anq
money refunded. Allotment was made to the remaining applicants as follows: -

Catego | Number of Shares Applied | Number of Shares Allotteq
| 1,60,000 80,000

11 50,000 20,000

Excess money paid by the applicants who were allotted shares was adjusted towards the sumg
due on allotment.

Vikas, shareholder belonging to Category I, who had applied for 2,000 shares, failed to pay the
allotment money. Vinay, a shareholder holding 200 shares, also failed to pay the allotment
money. Vinay belonged to Category II. Shares of both Vikas and Vinay were forfeited
immediately after allotment. Afterwards, first and final call was made and was duly received.
The forfeited shares of Vikas and Vinay were reissued at ¥ 11 per share fully paid up.

Pass necessary journal entries for the above transactions in the books of the company.

Gaurav Ltd. Invited application for issuing 6,00,000 shares of ¥ 10 each at a premium of ¥ 3
per share. The amounts were payable as follows:

On application and allotment - ¥ 7 per share.

On first & final call - balance (including premium of % 3)

Applications were received for 8,00,000 shares and allotment was made as follows:
1) To applicants for 1,60,000 shares - 1,60,000 shares.

2) To applicants for 80,000 shares - nil

3) Balance of the applicants were allotted shares on pro-rata basis.

4) Excess money received with applications was adjusted towards sums due on first and final
call.
Manoj, who belonged to category (i) and was allotted 8,000 shares and Verma, who belonged
to category (ii) and was allotted 8,800 shares failed to pay the first and final call money. Their
shares were forfeited. The forfeited shares were re-issued at X 7 per share fully paid-up.

[

Pass necessary journal entries for the above transactions in the books of the company.
M.K. Ltd. Invited applications for issuing 12,00,000 equity shares of X 10 each at a premium
of X 3 per share. The amount was payable as follows. —

On Application and Allotment X 3 per share,
On First Call X 4 per share
On Second and Final Call Balance (including premium).

Applications for 16,00,000 shares were received, Applications for 1,00,000 shares were
rejected and the application money was refunded, The shares were allotted to the remaining
applicants as follows:
Category I: Those who had applied for 8, 00,000 share were allotted 6,00,000 shares on pro-
rata basis. :
Category II: The remaining applicants were allotted the remaining shares on pro-rata basis:
Excess application money received with applications was adjusted towards sums due on first
call. Ram to whom 12,000 shares were allotted failed to pay the first call money. Belonged 10
category I. His shares were forfeited. The forfeited shares were re-issued at ¥ 13 per sharé

fully paid up. The second call was made afterwards and was duly received. =

888 888 0402 support@escholars.in
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Jan. 05

Jan. 17

June 15

Pass necessar

ABC Ltd. Had issued 2,00 000 equity shars the books of =

: ; 00,0 Uity ¢ 3 —————— U1€ Dooks ! ]
with application money. Whi Uty shares of 3 10 each at of MK, [itd
are left. You are re

[Pt e =

T e WWW.escholars,in

ournal entries for the d.

ey, le passing the T a premium of 2 3_p1;§ﬁ?:re payable
quired to fill these blanks, 1eisste, some blanks

Journai Entries
e [SA N B~ )AL PHTEC[Wﬁ-—%
.............. 7—;—‘_\—____\*1—\_
Dr,

(Being amount receive

d on application f
2,80,000 shares @ % 6 i

per share incl uding

Qremiurri_i
Equity She Application A/c _7_1—__3___
e

(Being application money transferred to
share capital account, securities premium
acount, refunded for 40,000 shares for
rejected applications and balance adjusted
towards money due on allotment as shares
were allotted on pro-rata basis.)

(Forfeited the shares on which first and
final call was not received)

............

(Reissued the forfeited shares @ % 8 per

share fully paid up.)

8¢ 818 0,02
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A) A Ltd. Forfeited 10 shares of 210 each, 7 called up on which the sharehulder haq -

application and allotment money of X5 per share. Out Df.thGSE, 8 Shal‘"es WEre re-jgq Pag

Y for %8 per share at %8 paid up per share, Record the journal entries for forgs
reissue of shares by opening calls in arrears, calls in advance account.

B) B Ltd. Forfeited Mr. M's shares who had applied for 60() shares a_ncl was allotteq 4005k -
failed to pay allotment money of ¥4 per share including il of X2 on Which he s
paid application money of T2 only. Pass necessary journal entries for forfeiture of sharg
by opening calls in arrears, calls in advance account. _ )

C) C Ltd. Forfeited 50 shares of ¥ 10 each, for non —payment of final call money of ¥3 pe
share. Out of these 20 shares were reissued to Taj at I8 per shares. Record the journli
entries for forfeiture and reissue of shares assuming that the company maintaing callg lan
arrears, calls in advance account.

itUre an

S8 S o e oo o o o s o R R R o oo R ok sk e o ek o o o o o
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Amol Ltd. issued 40,00,000, 9% dela =
rnentioned in the prospectys r’lﬁllliikrl::‘]':‘l;::e‘i of 50 eacﬁ_ﬁa_fahle
issue. Record necessary entries for issue :)afjle |

Atul Ltd. issued 1,00,00,000, 8% dopen s 2entures j boolks
at par atthe end of 10th year. Mo o of 10 ch ; -

Was payable g
X 30 on application (ol

Questiong

2 60 on allotment

Ret:ord l:leces.salzvjournal entries regarding issue of deb
Koinal (,hen'u.cals Ltd. issued 15,00,000, fn_“/q_{l_elwcnt\xrsnt;lre-
payable as ¥ 20 on application and balance o of X 50 eac

allotment. pe
after 6 years. All the money due on allotment w ip A

h at premium of 1004,
are redeemable at par

L : as called up 2 reiver

entries wher-1 premium moneyis included in application mcl))nend received. Record necessary
Modern Equipment Ltd. issued 4,00,000, 1204 debentures of 2 100 o
On application 230 payable as faliows;

On allotment 270

The debentures were fully subscribed and all the money was duly re
of issue, debentures are redeemable at ¥ 110 per debenture
regarding issue of debentures,

_ : ICAlS
}‘T Agrotech Ltd. issued 150 lakh 9% debentures of X 100 each at a discount of 6%, redeem ::T
at a premium of 5% after 3 years payable : s

as; ¥ 50 on application and % 44 on all
Record necessary journal entries for issue of debentures. a}g;rlnsent.
6. Simmons Ltd. issued 1,00,000, 12%

ceived. As per the terms
Record necessary entries

mon, Debentures of ¥ 100 each at par payable in full on
application by 1st April, Application w

| . ere received for 1,10,000 Debentures, Debentures were
ff allotted on 7th April. Excess money refunded on the same date.

/ You are required to pass necessary Journal Entries (including cash transactions) in the books

{ of the company.

i (ICAI SM/Oct. 2018 MTP/Oct. 2019)
, v X Ltd. issued 1,00,000 12% Debentures of ¥ 100 each at a discount of 10% payable in full

| on application by 31st May, 2020. Applications were received for 1,20,000 debentures.

’ Debentures were allotted on 9th June, 2020. Excess monies were refunded on the same date.
Pass necessary Journal Entries. Also show necessary ledger accounts.

| (ICAISM)
8 l X Ltd. obtains a loan from IDBI of X 1,00,00,000, giving as collateral security of ¥
( 1,50,00,000 (of X 10 each), 14%, First Mortgage Debentures. Show the treatment of the
above in the books of X Ltd. when: -
a) No entry is made by the company for collateral security.
b) Entry is made by the company for collateral security. (ICAISM)
9.

X Company Limited issued 10,000 14% Debentures of the nominal value of ¥ 50,00,000
as follows: -
a) To sundry persons for cash at 90% of nominal value of  25,00,000.

b) To a vendor for purchase of fixed assets worth X 10,00,000 - % 12,50,000 nominal
value.

¢) To the banker as collateral security for a loan of X 10,00,000 - 12,50,000
nominal value.

Pass necessary journal entries. (1CAl SM]ﬁ
HDC Ltd. issues 1,00,000, 12% Debentures of X 100 each at X 94 on 1st January, 2020.
Under the terms of issue, the debentures are redeemable 'fll‘ the enq of Srglze?r}s1 ﬁ;som the
date of the issue. Calculate the amount of discount to be written-offin each of t Ecﬁ?ﬁl‘]
HDC Ltd. issues 2,00,000, 12% Debentures of ¥ 10 each at X 9.40 on 1st January, 2916.
Under the terms of issue, 1/5th of the debentures are annually redeemable by drav\rmgs,f
the first redemption occurring on 31st December, 2016, Calculate the agg:ln;n;]
discount to be written-off from 2016to 2020.

888 883 0402 support@escholars.in




A company issued 12% debentures of the face value of _mﬂ%ﬂ ) at
| 1-1-2020. Debentyre interest after deducting tax at source @ )% wi
June and 31g; of December every year. All the d eben'_m_res‘wgljh 1 d

; ;;giry of 5 years period at 59, premium. Pass journal entries for the
| 2020.

13. On 1st April 2017 Sheru Lid, Issued 1,00,000 12% debentures of T 100 each 4
5%, redeemable on 31 March 2022. Issue was oversubscribed by 295997 o)
were refunded theijr money. Interest is paid annually on 3151 March, You a
prepare; -

i)  Journal entries at the time of issue of debentures.
ii) Discount on issue of Debenture Account.

iii) Interest account and Debenture holder Account assuming TDS is deducted, @

14. Riya Limited issued 20,000 14% Debentures of the nominal value of 1,00,00,000
follows: -
a) To sundry persons for cash at 90% of nominal value of ¥ 50,00,000. -
| b) To a vendor for purchase of fixed assets worth ¥ 20,00,000 - % 25,00,000 no i
value.
|
| i

€) To the banker as collateral sec

urity for a loan of % 20,00,000 - % 25,00,000 nom nal
value.

You are required to Prepare necessary journal entries,

May 2018 RTP/oct 2020 MTP modified
A Ltd. issued 3,50,000, 12% Debentures of ¥ 100 each at par
by 1st April, Application were received for 3,85,000 Debentu
on 7th April. Excess money refunded on the same date.

You are required to prepare necessary journal entries (including cash transactions) in
books of the company.

November 2020 [modifiedy
payable in full on appl
res. Debentures were 3

Suvidha Ltd. purchased machinery worth I 1,98,000 fro
made by issueof 12% debentures of ¥ 100 each. Pass
purchase of machinery and issue of debentures when:
Debentures are issued at 10% discount; and (iii) Deben

m Hemant Ltd. The paym
the necessary journal entries
(i) Debentures are issued at
tures are issued at 10% pren

Pihu Ltd. issued 50,00,000, 99
at par at theend of 10th year. M

%40 on application
% 50 on allotment

Pure Ltd. issyes 1,00,000 129 Debentures of ¥
Under the terms of issue, the

of issue,

! . res were to be
od at 5% premium,

. journal entries for the accounting year 2020,

HRARI A AR Aok
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:‘\L-cording to the Partnersh; 2020, Wiﬁ:n_}

is to be allowed on capit » Bis entitled tg o sal- d
: 0 per month

: and interegy

als at 6% ner
E 3 5 15E0e i Per ann T .
mongst the partners in the ratig of 5.3 am. The "emaining profy
charging salary to B and interest >3 During 202 the rp Olits are to be distribyted
i - 3 L On capital ; * lirm ey
withdrew 8,000 and B withdrew ¥ 10 L!(!];:t F{'}lﬂtlnuumlng to ¥ 25 {l{;(;n(:;i|$' p""{:t. before
;i " dome S DUTIng the year A

Give journal entries relat; X ot
| al entries relating to division of Brofit Stic purposes,

apitals of T 3o ree——
ary of % 30.0000 ang 3 20,000,

Ram, Rahim and Karim are partners in a firm. Th,
sharing ratio, interest on capital, t:;t e ton [S0e
payable to partners. In the m -
following claims: -

3 ICAL SM
respect of profit-
lv ;:artners and remuneration
It they have put forward the

v }-lﬂve'_n; agreementin
= N dgreem i

rest on loan advanced b ',
atter of distribution of prof

i) Ram, who has contributed maximum ¢

‘ s ¢ apital demands intere
share of profit in the capital r ol Bt

. on capital :
atio. But Rahim and Karim do no pital at 10% p.a.and

B - t agree.
ii) Rahim has devoted full time for running the

business and z
X 500 p.m. But Ram and Karim do not agree demands salary at the rate of

iii) Karim demands interest on loan of % 2,000
interest which is 12% p.a.

How sj]ml.l you seit[ef the dispute and prepare Profit and Loss Appropriation Account after

transferring 10% of the divisible profit to Reserve. Net profit before taking into account

any of the above claims amounted to % 45,000 at the end of the first year of their business

(ICAISM)

advanced by him at the market rate of

|

' A and B start business on 1st January, 2020, with capitals of ¥ 30,000 and ¥ 20,000
According to the Partnership Deed, B is entitled to a salary of ¥ 500 per month and int;aresi

' is to be allowed on opening capitals at 6% per annum. The remaining profits are to be
distributed amongst the partners in the ratio of 5:3. During 2020 the firm earned a profit,

[ before charging salary to B and interest on capital amounting to % 25,000. During the year
A withdrew % 8,000 and B withdrew X 10,000 for domestic purposes.
Prepare Profit and Loss Appropriation Account.

| (ICAI SM)

A and B start business on 1st January, 2020, with capitals of ¥ 30,000 and % 20,000.
According to the Partnership Deed, B is entitled to a salary of X 500 per month and interest
is to be allowed on opening capitals at 6% per annum. The remaining profits are to be
distributed amongst the partners in the ratio of 5:3. During 2020, the firm earned a profit,
before charging salary to B and interest on capital, amounting to ¥ 25,000. During the year
A withdrew % 8,000 and B withdrew X 10,000 for domestic purposes.

Prepare Capital Accounts of Partners A and B.

(1CAI SM)

-

| A and B are partners sharing profits and losses in the ratio of the

ir effective capital. They
as on 1st January, 2020.

had % 1,00,000 and % 60,000 respectively in their Capital Accounts

Aintroduced a further capital of 2 10,000 on 1st April, 2020 and another ¥ 5,000 on 1st July,

2020. On 30th September, 2020 A withdrew % 40,000,

On 1st July, 2020, B introduced further capital of T 30,000.

The partners drew the following amounts in anticipation of profit. T

A drew % 1,000 pér month at the end of em:‘h 111’011:;)!;:)32g01231ng from January, 2020. B drew

?21‘;/000 01‘1 30'th o am'jt:]Siisogl?otivna?s?éllliflhiggﬁ' p.z;. ime:.'est on drawings is chargeable.
b p.a. interest on capl

: e er apital; and
Date of closing 31.12.2020 Calculate; (a) Profit-sharing ratio; (b) Interest on capital; a

(c) Interest on drawings. ICAI SM

L8 B0,
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WWw
2 50,000 and ¥ 30,000 on

Ram and Rahim start business with capital of
Rahim is entitled to a salary of % 400 per month, Interest ig allowed e
charged on drawings at 6% Perannum. Profits are to be distributec eE ?ln
noted adjustments. During the year, Ram withdrew % 8,000 and Rahir?nuEl 3;1
The profit for the year before allowing for the terms of the Partnersl"‘l’r,i Deed /000,
30,000. Assuming the capitals to be fixed, prepare the Profjt and LoF;s E.Ed i o
Account and the Capital and Current Accounts relating to the partners PPFODriati°n

A and B were pm-merm profits and losses j
for 1/6th share in profits and guaranteed that his share of profits will not be | Y adaiigg
250,00,000. Total profits of the firm for the year ended 31st March 2?)2?.‘}55 o
900,00,000. Calculate share of profits for each partner when: T Weresy

1) Guarantee is given by firm,

2) Guarantee js given by A

3) Guarantee is given by A and B equally.

T e e L IcAl
Weak, Able and Lazy are in partnership sharing profits and losses in the ratig of 2:1:1 ?t“]s '

agreed that interest on capital will be allowed @ 10% per annum and interest on

n the ratio 0f 3:2. The

will be charged @ 8 9 per annum. (No interest wi] be charged/allowed undzalf:;gﬁi
Accounts).
The following are the particulars of the Capital and Drawings Accounts of the partners; -
Particulars - Weak (3)
Capital (1.1.2020) 75,000 30,000
Current Account (1.1.2020) 10,000 (Dr.) 5,000
Drawings | 15,000 10,000

The draft accounts for 2020 showed a net profit of X 60,000 before taking into account
interest on capitals and drawings and subject to followi ng rectification of errors:
a) Life Insurance premium of Weak amounting to X 750 paid by the firm on 30th June, 2020

has been charged to Miscellatieous Expenditure A/c.
b) Repairs of Machinery amounting to X 10,000 has been debited to Plant Account and

depreciation thereon charged @ 20%.
¢) Travelling expenses of 3 3,000 of Able for a pleasure trip to U.K. paid by the firm on 30th

June, 2020 has been debited to Travelling Expenses Account.
You are required to prepare the Profit and I,0sg Appropriation Account, Current Accounts
of partners Weak, Able and Lazy for the year ended 31st December, 2020.

(ICAI SM)
Ram and Rahim are in para?rs_hip‘sharing profits and losses in the ratio of 3:2. As Ram,
on account of his advan cing years, feels he cannot work as hard as before, the chief clerk
of the firm, Ratan, is admitted as a partner with effect from 1st January, 2020, and
becomes entitled to 1/10th of the net profits and nothing else, the mutual ratio between
Ram and Rahim remaining unaltered. Before becoming a partner, Ratan was getting a
salary of X 500 p.m, together with a commission of 4% on the net profits after deducting
his salary and commission. )
It is provided in the partnership deed that the share of Ratan’s profits as a partner in
excess of the amount to which he would have been entitled if he had continued as the
chief clerk, should be taken out of Ram’s share of profits, .
The net profit for the year ended December 31, 2020 is ¥ 1,10,000. Show the distribution

of net profit amongst the partners.
(ICAI SM) |




Xand Y are Partners, Ag Per terp

and charge on drawing at 10% 1
month and Y withdrew 3 120 {;,0%'
missing figures in follo ,

of agreﬁmc = WA

e Nt . Ww.es ;
8 X withdyen, ;nierest is allowed oy, — ‘;hmars.m
Atthe end of o 4 PEr month at v, o At8%pa.

Wing accounts: - ach quarter, the end of eachy
Profit and Loss A%.Ac . You are Fequired to fil) the
Particulars ——oount for ¢
To ...?7 ST — =
By Profit anq L .
To Interest on Capital profit) e
A/c By Interest on Drawings A/c
¢ 1,60,000 X
? | 2,88,000 ?
To profit transferred to Y ?
Capital A/c
. X (2/3) ?
| Y (1/3) ~2,80,000 ?
?

Partner’s Capital Accounts
| Particulars Y Particulars
To ...? ?7 | By ..?
0.7, ? | By Salary A/c
o=y, ? | By ...?
? | By .2
2

A, B and C entered into partnership on 1.1.2019 to share profits and losses in the ratio of
5:3:2. A personally guaranteed that C’s share of profit after charging interest on capitals
at 5% per annum would not be less than % 30,000 in any year. Capitals of A, B and C were
13,20,000, X 2,00,000 and X 1,60,000 respectively.

: %’ Profits for the year ending 31.12.2019 before providing for interest on partner’s capital
was X 1,59,000.

You are required to prepare the profit and loss appropriation account.

(May 2018 RTP/May 2020 RTP)
Aarti, Bharati and Criti were in partnership sharing profits and losses in the ratio 3: 4 : 3.
Their capitals as on 15t April 20X0 were % 3,00,000, 5,00,000 and 2,00,000 respectively.
According to partnership deed, Criti is entitled to salary of X 15,000 p.m., interest on
opening capital is to be allowed @ 12% p.a. Aarti was entitled to rent @ % 5,000/- p.m. for
premises belonging to her, used for the partnership business. No interest to be charged
on drawings.

. o ren ‘,f‘x,-fJJc - ’
ﬁent paig.fto iérti and salary paid to Criti were debited to drawmg§ account of respective
partners, [Bharti had withdrawn ¥ 10,000 per month from the busn_ness. The profit of the
firm for the year ended 31t March 20X1, before charging interest in capital amounted to

% 4,60,000. You are required to prepare Profit and Loss appropriation Acccilégtl Sa;l%
partners’ Capital Accounts. (

***************************************************
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|4)

|

1)
2)
3)
4)

5)

288 238 n402

The Fc)]luwing is the

Al uestions

*alance Sheet of g - \
Of 312 a5 o1 10t Jtusry, soag.. am and Mohan, who share Profits jn the raty
L Liabilitles IR ,

Trade payables

Rats o 15,000 Buildihﬁ
e - ]C 2 20,000 Plant and Machinery 1500
1an’s Capital 25,000 Inventories 15,000
Trade receivables 13.000
=L __|Bank 40
60,000 oo

_-7—‘1_7_7_7__77_7_7 = -—“"——_0_ :

On this date Shyam was admitted on the following: -

1) Heisto Pay 25,000 as his capit.

2) The new profit-sh
3) The assets are to be revalued as u nder:

Give journal entries to record th
| partnership firm after Shyam'’s admission.
|

i Assets
Trade payables 50,000 | Freehold premises 2,00,000
| | Capital Accounts: Plant 40,000
A 2,00,000 | Furniture 20,000
B 1,00,000 | Office equipment 25,000
Inventories 30,000
Trade receivables 25,000
Bank 10,000
3,50,000

On 1.4.2020 theﬁ?mit Con th

You are required to make necessa
partners and show the Balance Sheetofthe New Firm.

— il www.escholars,in
Admlsgtm_g[gqrtner (Basic Assignment) |

E 4

fifth sh

aland 310,000 as his share of oodwi
arein profits, . e

aring ratio will be 5:3:2

Particulars

®
Building 25,000
Plant and Machinery 12,000
Inventories 12,000
Trade receivables (because of doubtful debts) 9,500

It was found that there w
recorded in books.

e above. Also, give the Balance Sheet of the

Liabilities

e following terms: -
CwillbringX50,000 as a capital and 310,000 for goodwill for 1/5 share.
Provision for doubtful debts is to be made on Trade receivables @ 2%.
Inventory to be written down by 10%,.

Freehold premises are to be revalued at ¥2,40,000, plant at 35,000, furniture
225,000 and office equipment ¥27,500,

Partners agreed that the values of the assets and liabilities remain the same and,
as such, there should not he any change in their book values as a result of the

above mentioned adjustments.

ry adjustments in the Capital Accounts of the

(ICAI SM)

support@escholars.in




-

|

A
B

’ ‘C’ was admitted to the firm

Y
25,000.

i) 'I‘henew|1mr'it'sharingratinof{\. B
iii) ‘C’is unable to br

’ goodwill on the basis of C’s sh
made by him to the firm.,

| iv) Furniture is to be written dow

A ————
A and B are partners jn

Balance Sheet of A and B

Liabilities
Trade payables o

Bank overdraft
Capital accounts;:

44,000
_36,000

a firm, shari
Ason 1.1.202
Amount

ol

17,000

Cis admitted for 1/6 share

1,06,000]
on the above date o
in the future profit

g profivg
w

9,000

80,000

——

Investm
Cash

and C will be 3

ing in cash for his share of

n by ¥87

are in the pr

A provision is required for trade receivable

would also be made for outstanding wages for 31,56
having appreciated be brought up te %¥29,200. Th

increased by %450.

v) Itisfound that the trade pa

paid out.

Prepare thefollowing: -
i) Revaluation account.
ii) Partners’ capitalaccounts,

and |

ent

0 and Inventory to be de

yables included a sum of 21,400, which is not tobe

(ICA1SM/May 2019 RTP)

—_ WWw age
] 988e8 I the ram———
as as fﬂ]lowg,: " the ratig of 3:2. The

Assets T ———
Bullding —————
Furnityre
hwentorles

Trade receivahleg
Less: Provision

nthe following ter
s and to introdyce a capital of

A respectively,
gqodwill, they decide to calculate
ofits and the capital contribution

Preciated by 5%,
s @ 5% for bad debts, A provision

0. The value of buildings
e value of investments is

holars.in

ms: -

[ Dalal, Banerji and Mallick

are partners in a firm sharing profits and losses in the ratio
| 2:2:1. Their Balance Sheet as on 3 1st March, 2020 is as below: -

|
f

Liabilities l 6 Assets @ |

| Trade payables 12,850 |Land and Buildings 25,000

i iabilities 1,500 |Furniture 6,500

' GOUt:::lns:eI;%:\:Zblhtles 6,500 |Inventory of goods 11,750

| En_ 5 Trade receivables 5,500

}Capltal Account: i e

[ Mr. Dalal 12,000 ash inha e
Mr. Banerji Mr. 12,388 S CashatBank

Mallick 5; T Toad

The partners have agreed to take Mr. Mistri as a partner with effect from 1st

L 3524 0502

3)

4)
5)
6)
7)

April, 2020 on the following terms: -

istri i 7 i ital.

1) Mr. Mistri shall bring ¥5,000 towards his capi .
Z; The value of Inventory should be increased by 2,500 and Furniture should be
depreciated by 10%.

receivables.

0,
The value of land and buildings should beot(e)lahanced by 20%.
i i %15 ]
The value of the goodwill be fixed at ) ‘ ; |
Genevral Reserve will be transferred to the Partners C:&pltgl A(;igiusn/tis .
The new profit-sharing ratio shall be: Mr. Dalal 5/15, Mr. Banerj ;
Mallick 3/15 and Mr. Mistri 2/15. e b
Th e ding liabilities include 1,000 due to Mr. Sen whic S
i U ' t made in the books. pr s ok |
by Mr. Dalal. Necessary entries were not m =4

Reserve for bad and doubtful debts should be provided at 10% of the Trade

support@escholars.in




Prepare (i) Revaluation Account, (i S escholars,
z O\, (ii) The Capital el
Balance Sheet ofthe firm after admission of ME*). Miq?r(;cmmts e ]Jat‘tnersi Ui"):f

AandBareinpartnershi sharing profi int i

newpartner. Calculate the new proficanaim, e, 1 NeTatio3:2, Thoy s
i) Cpurchases 1/10 share from A .
!'i) Aand Bagree to sacrj fice 1/10th share
iii) Simply gets 1/10th share of profit.

A and B are in the pPartnership shari rofits i o 5y
‘ ship sharing proﬂtsm
fourth and one-fourth respectively. Their b cetasontie o

of threa.-
al 5 eg.
as follows: - Aance sheet as on 315t March, 2020 Wag

toCintheratioon:S l

Cash X1,000; trade receivables %25,000; Invento
24,000; trade payables 12,000:
capital 10,000.

ry X22,000;

plant and i
bank overdraft 15,000; A g

§ capital 15,000, B's

On 1st April, 2020, they admitted C into pPartnership on the following |
terms: -
i) C to purchase one-third of the goodwill for 22,000 and

provide 310,000 a5 |
capital. Goodwillnottoappearin books.

ii) Further profits and losses are to be shared by A, B and € equally.

iii) Plant and machinery is to be reduced b

¥ 10% and 500 is to be provided for
estimated bad debts. Inventory is to be t

aken at a valuation of 324,940,

iv) By bringing in or withdrawing cash and capitals of A and B are to be made
proportionate to that of C on their profit-sharing basis.

Set out entries to the above arran

gement in the firm's journal and give the partners’
capital accounts in tabular form.

= (ICAI SM)
(Z./’ A and B are partners of X & Co. sharing profits and losses in 3:2 ratio between
themselves. On 31st March, 2020, the balance sheet of the firm was as follows: -
Balance Sheet of X & Co. as at 31.3.2020 .
ﬁ Liabilities ) Assets 3 l‘
Capital accounts: Plant and machinery 20,000 ‘
A 37,000 Furniture and fittings 5.000 ‘
B 28,000
65,000 Inventories 15,000
Trade payables Trade receivables 20,000
5,000 |Cash in hand 10,000
70,000 70000

X agrees to join the business on the following conditions as and from 1.4.2020: -
a) Hewillintroduce 25,000 as his capital and pay X15,000 to the partners as
premium for goodwill for 1/3rd share of the future profits of the firm.

b) A revaluation of assets of the firm will be made by reducing the value of plant
and machinery to 15,000, Inventory by 10%, furniture and fitting by 31,000

and by making a provision of bad and doubtful debts at 750 on trade
receivables.

Prepare profit and loss adjustment account, capital accounts of pal‘tﬂeij :

including the incoming partner X assuming that the relative ratios of the old
rtn i i ortion after admission.

partners will be in equal prop (1CAT SM)

|
b
i}

|

888 888 0402 support@escholars.in
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A and B are
Partners with camim———
1/4th share in the PrOfts 0;;{[3;[;1]5 nfét? 000 €ach, T
i ;

necessary journal entry to record

Boodwi]).

A and B are in Partnershj
and B as on 31.12.2019

P sharing profi
- t
. Was as follows:- _S andle
—__i'——__'____

”:f:_z..é'

Liabilities (
ih Capital A /cs: 31\
y ’_-_“_“_‘———-___
\ A Sundry Fixeq .
‘ E 12.800 lnventories o
A 000 | Bank
T n
kq& ’ rade payables 20,000
% '[ | 1,10,000
On 1.1.2020 the ) /3rd |
‘ Y agreed to take C as 1/3rd
3 & Partner tg i
| / -.1,35,00‘0. C agrees to pay 360,000. Show the necesgar(;rl'r(lacrease thE_capital e
partners’ capital accounts, it AR
. Laurel and Hardy are partne

contrib.uted < 1,00,000 each as Capital. They did not contribute any capital the

| : . Ens
[ | Itwas also discovered that in ascertaining the results in the earlier years, certain adjustments
{ ‘| details of which are given below, had not been noted. '

| ' 2
| ‘ Year ended 315t March g
) ) )
l Profit as per accounts prepared and 1,40,000 | 2,60,000 | 3,20,000 | 3,60,000
( finalized
Expenses not provided for (as at 315t 30,000 20,000 36,000 24,000

, March)
' Incomes not taken into account (as at 31 18,000 15,000 12,000 21,000

| March)

| The partners decided to admit Chaplin as a partner with effect from 1.4.2020. It was decided
that Chaplin would be allotted 20% share in the firm and he must bring 20% of the

combined Capital of Laurel and Hardy. ol _
Following is the Balance sheet of the firm as on 31.3.2020 before admission of Chaplin and

before adjustment of revised profits between Laurel and Hardy.

Balance Sheet of LH & Co. as at 31.3.2020
| Liabilities ) Assets &)
Capital Accounts: - Plant and machinery 60,000
Laurel 2,11,500 | Cash on hand 10,000
Hardy 1,51,500 | Cash at bank Eé,ggg
Trade Payables 2.27,000 | Stock in trade 3,10,
Trade Receivables 2,05,000
5,90,000 5,90,000
el |
You are required to prepare: - .
i)  Profit and Loss Adjustment account‘,:l
ii) Capital accounts of the partners; and or A
iii) Balance Sheet of the firm after the admission 0 P (MTP August 2018)

008 %8 0402 support@escholars.in




. The follow] w lahce ek !
g wasthe balance g ? a I : lars |
4 alance sheetof A, Band C n =
( 0IA, B a “whowereequal partners on | -
: anuary i 3
2020,

Liabilities - — is
Bills I";]y”h.'[. es —— —G] Assels
3,000 | Cash

Creditors
Capital Accounts: 6,000 g‘eht]m's
ock

A
i 20,000 | Furniture
C 15,000 | Buildings

10,000 | Bills Receivable

54,000

;';:;Icg’w:ﬁlgt’lt;:gilqal-{e D into partnership and give him a 1/4 share in the profits op the
1) thatDshould bring in 36,000 for goodwill and 310,000 as capital;

ii) that one-half of the goodwill shall be withdrawn by old partners;

iii) that stock and furniture be depreciated by 10%.

iv) that a liability of 21,300 be created against bills discounted;

v) that the building be valued at ¥40,000;

vi) that the values of liabilities and assets other than cash are not to be altered.

Give the necessary entries to give effect to the above arrangement; prepare revaluation accoyn
and opening balance sheet of the firm as newly constituted.

i a (ICAI SM
2. | Gopal and Govind are partners sharing profits and losses in the ratio 60:40. The firms' balance
| sheet as on 31.03.2020 was as follows: -
Liabilities &3] Liabilities y

Capital accounts: Fixed assets 3,00,000
Gopal 1,20,000 | Investments 50,000
Govind 80,000 | Current assets 2,00,000
Long term loan 2,00,000 | Loans and advances 1,00,000

Current liabilities 2,50,000

L 6,50,000

Due to financial difficulties, they have decided to admit Guru as partner in the firm from
01.04.2020 on the following terms: -

> Guru will be paid 40% of the profits.

» Guru will bring in cash X 1,00,000 as capital It is agreed that goodwill of the firm
will be valued at 2 years purchase of 3 years’ normal average profits of the firm
and Guru will bring in cash his share of goodwill. It was also decided that the
partners will neither withdraw their share of goodwill nor will the goodwill appear
in the books of account.

» The profits of the previous three years were as follows: -

For the year ended 31.3.2018: profit 20,000 (includes insurance claim received of $40,000).
For the year ended 31.3.2019: loss 380,000 (includes voluntary retirement compensation paid

%1,10,000).

For the year ended 31.3.2020: profit of 1,00,000 (includes a profit of X 25,000 on the sale of

assets).

It was decided to revalue the assets on 31.03.2020 as follows: -
Particulars

Fixed assets (net)
Investments
Current assets
Loans and advances
The new profit-sharing ratio after the admission of Guru was 35:25:40. !
Pass journal entries on admission, show goodwill calculation and prepare revaluatiot
account, partners' capital accounts and balance sheet as on 01.04.2020 after the ad!ai(':s;‘lﬂ:Mo

Guru.
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May 2021 (RTP
14. Dinesh, Ramesh and Naresh are partners in a firm sharing profits and losses in the ratio of
3:2:1. Their Balance Sheet as on 31st March, 20X1 is as below: -
; Liabilities (3) __Assets ®
| Trade payables 22,500 Land_& Bul]dipgg 3;(2}33
’ Outstanding Liabilities 2,200 | Furniture & Fixtures 2, »
7 al Rese 7,800 | Closing Stock 12,6
General Reserve ol e
| | Capital Accounts: - Trade Receivables L
| | Dinesh 15,000 Cashin hand 2,200
llfteie | | Ramesh 15,000 Cash at Bank :
softeis | Naresh 10,000 40,000 o—
ettt J 72,500
Joﬂd“'mwf ith effect from 1st April, 20X1
J The partners have agreed to take Suresh as a partner with e
on the following items: - A e
40}“" i) Suresh shall bring 8,000 towar‘ds his mplt:l.l4 U0 S FE AT i
"edaﬁ .' ii) The Value of Stock to be increased to )
b deprecijisa byt e rovided at 5% of the trade
i iii) Pr{I)visim'l for bad and doubtful debts should be p
| ' : dwill
gt receivables. ) . el % 5,600 and the value of the goo
U.Uﬂ'dlﬂ iv) The Value of Land & Buildings to be increased by
be fixed at ¥ 18,000. e ivided equally among the partners. _
/ v) The new profit-sharing ratio shalégedclll:um R;?m RO
ml‘ﬂ The outstanding liabilities include T 7buolcs
'Lﬂﬂ!ﬁf Necessary entries were not made in the .
i
lﬁﬂ{;ﬁ Prepare: - ; o
i i)  Revaluation Accou o i
/ ii) Capital Accounts 0“?9 pa;;;:;l;dmission of Suresh. (RTP may
i . - of the firm ¢
i iii) Balance Sheet o
holars.in
su ort@esc
888 888 0402 PP

Ramu and Mamu were Partners in
Balance Sheet a¢ on 3]st

a firm sy,
March, 202 L

aNne ce—— WWwW.eschg|
ATINg profits an T olars.in
Was as folloys. . 4 losses in the Tatlo 3:2 Their
_____Liabilities LIy e
Capital: - T i k&LT— m
Ramu J
Mamu

and & Buildin ‘
210,000 | Machinary &
. 1,90,000
General Reserve

Furniture

i 60,000 2 ~ai
Loan from LEC banlt 25,000 ]r:‘::etRE(.ewahles
Trade Payables 21,000 Banl? !

—— | 5,06,000
Damu was admitted as partner from 1st April, 202
1) He shall bring  1,50,000 as capital and goodwill
2) He shall get 1/5M share in future profits, to be ac
3) Goodwill of the fi

'm to be valued at 2 2,50,000
appearin the books of accounts.

4) Land & Building is to be
5) Machinery to be depreci

quired equal|
. It was agre

¥ from Ramy and Mamy,

ed that goodwill shall not
appreciated by 509

v and inventg
ated by 20%. Debto
and a Reserve for doubtful de

Iy is revalued at 160,000
rsof% 2,
6) Furniture to be re

800 are to be Written off as bad debts
bts should be created @ 5% of debtors.
duced to ¥ 40,000,

7) After admission of Damu, Capitals of the partners’ to e adjusted in their new profit
| sharing ratio, taking Damu’s Capital as base.

You are required to prepare: -

1) Revaluation Account
| 2) Partners’ Capital Accounts
| 3) Cash and bank Accounts

| 4) Balance Sheet after admission
|
\




15. Cu and Au were in

www.escholars.ln
April 20X5, they de

Partnership sharing profits and 1 i ti

. : 0sses in the ratip 5.3 =

cided to admit Ag the Partnership on the fnllowi:g :QE:. s
S;

1) Agwill brling X2,00,000/- as capital for % share,
2) New profit-sharing ratio shall be 2:1:1 among Cu, Au and Ag

3) Cu was entitled to salary of ¥ 2,000/- i
October 20X3. 000/ pm., It was revised to % 3,000 pm, from 14

4) Interest on capital was paid at 8% p.a.
5) Capitals as on 31t March 20X5 were Cu
remained unchanged since last four years.

6) Goodwill was to be valued on the basis of 3 years purchase of average adjyst
Sted

weighted average profits of past 4 years, The i
ted : s. profits of previous fo
charging interest on capital and salary to Cu were as fol 7 ki

n 1s]

1 2 4,00,000 Au % 3,00,000, Which hag

lows:
Year Profit
20X1-X2 — 210,000
20X2-X3 — 2,60,000
20X3-X4 -  2,10,000
20X4-X5 —  3,05,000

These profits were subject to following rectification;

a) A Machine Costing % 40,000 purchased on 1t October 20X3 was wi ongly charged to
revenue. The machinery was depreciated at 20% p.a. on w.d.v method,

b) Stock on 31st March 20X3 was over valued by % 20,000/-

¢) There was a loss by fire amounting to X 10,000/- in the year 20X1-X2 which was not
considered in trading account but correctly debited in the P/L account for that year,

d) Debtors as on 315t March 20X5 included bad debts of ¥ 5,800/-

7) Ag shall bring his share of goodwill in cash.

You are required to calculate amount of goodwill Ag is supposed to bring and Journal

entry for the same. (ICAI SM)
J e s ok e e e o ol ok e e e sl e ok e ke e s ok ok stk Sk sk s e ok sk ok sk o sk sk sk sl ok S ok sk sk skok sk sk sk sk ok oK
Admission of Partner (Trickery Assignment)
|_Q.No ] Questions
i1, P, Q and R are partners, sharing profit and loss in the ratio of 3:2:1. They decide to admit S for

1/4 share on 1.1.20X4. For this purpose, goodwill is valued at ?ﬁgrs purchase of annual
super profits. Profits of previous three years were as under; - ¥ °
20X1 - % 1,36,000;
20X2 - X 1,50,000;
20X3 - 1,46,000
Capital employed on 1.1.20X4 is X 6,00,000. Normal rate of return is 20%. New profit-sharing
ratio is 5:3:1:3.
a) Calculate value of goodwill as per super profit method.
b) Find out S’s share in goodwill.
c) Calculate ratio of sacrifice by P, Q and R.
d) Pass necessary journal entries, when S brings amount of goodwill in cash.

Pass necessary journal entries, when goodwill is raised and written off in the books.

888 888 0402 support@escholars.in R |




M/sD, E and F with res

in the ratio of 3. 2; Pective ca

Pitals of

; : ' 1 agreed R 60,000, ¥ WWW.esch i
briEn 240,000 40 mg ‘eed to zfd'mjt Mr. G as ” a|~4n‘090 and 3 20,000 an .Olars.m
! 2 Pital and 20 Parther for 1 /6 et ;
his original share. 000 as pre fum fo /6'. | anre on the terms hat he
Mr. G paid in his capital mone 1 i e o e Fwou&iéhat i
therefore he agreed te the r'1?;i:;;; mf Conet | Premium b Could o
e he Al 5 : 8 cou !
appropriate in the circumstances, L) Account jp the bcu:.]lmnfg b <0000 and
You are required to: . s i
1) Pass the journal entries t
d s to carry oyt the aboye
2) Construct the Capital accounts of the par'tnz;&- ang o sig
‘ 3) Work out the new profit-shariy L

J ! g ratio of
The following is the balance sheet of G

3:2) as on 15t anuary, 20X1

Liabilities
Sundry creditors
Gajraj's capital
Prahalad’s capital

Buildings

Plant & Machinery
Stocle

Debtors

Banlk

1,20,000

On this date Prabhat was admitted o
i) Heis to pay % 50,000 as his capital

n the following terms: -

fprofit and X 20,000 as his share of goodwill for one-fifth share
of profits.
v}]”l ’ ii) The new profit-sharing ratio wil] be SR
f - Wiun[;a iii) The assets are to be revalued as under--
Urrba% | Particulars
f Buildings 50,000
! Plant & Machinery 24000
| Stock 24,000
! Debtors (because of doubtful debts) 19,000
iy | | } iv) It was found that there was a liability for X 3,000 for goods received but not recorded in
I | / book.
UCAISH” Give journal entries to record the above. Also give Ledger Accounts and the Balance Sheet
i } after Prabhat’s admission. E
J : Mr. Yash and Mr. Sahil are partners in a firm sharing profits and losses as 5:3. The position of
‘ the firm as on 31st March 20X1 was as follows: -
Liabilities [ ) Assets (3
m] Capital A/c: Plant & Machinery 80,000
faid Mr. Yash Stock 63,833
| Mr. Sahil 1,00,000 | Sundry debtors 40,
Bills receivable 20,000
Sundry creditors 30,000 | Cash at bank 15,000
' Bank loan 85,000 =
'u: 2,15,000 2,15,0
it

i i balance
Mr. Pallav now joins them on condition that he ;{wll‘ s?ar:la i‘/e;l;gg.lst;l(‘)eb;;r‘?vi; :;];ia;i;llui:n

' int ati introdu :

i the old partners in the old ratio. He intr : . wid U
?:S]]r-:gas};arsdgbgff e barflk loan, such amount being lcred1ted to Eallav s loi?sﬁzécr:l;;n ir:nt}):e
38,000 bp - of premium for goodwill of the business and this amfg; nd raise a reserve
b i }”’Fhwagartr?ers agree to depreciate plant and machineries by 10% a

usiness. The
against sundry debtors at 5%. ;
i e . : ance sheet, an
i‘;(}u - ?eqltjlllze:n?;ies in the books of the firm and show the resultant bal

ournalise ) ;

ii) Ascertain the new profit-sharing ratio.

888 888 0402
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Xand Y partners in afirm. They share
Partnership on the terms that z wij
amount that his capitg Wwill be 1/3rd
Z will be given 1/3 share in future
X and Y was as under; -

Liabilities
Capital A/cs:

profits and losses in the ratio of

DO 7

bring in cash % 60,000 for Boodwi]] a1 £

of the total capital of the ney, firm, !

profits. At the time of admission of Z, the bal il
L dNce

Machinery
Furniture

Stock 0,009 |
Sundry debtors 1‘6010'00
Cash 60,005

X
Y
Sundry creditors

2,80,000
2,40,000
1,00,000

6,20,000

On mdgpendeWﬁ, it]gfnland that the stock is overvalued by % 1 000, W
depreciation of furniture and Machinery at 10% and 5% respectively. Make 'prm}' o O
6,000 on sundry debtors for doubtful debts, Sonad
I?l'e pare balance sheet of the firm after the admission of Z and give our full workin S
Sunny and Prateek are partners in a firm smgﬁm

balance sheet was as follows on 1t January, 20X1: -

Liabilities Assets
Sundry creditors 30,000 | Plant & Machinery 60,000
Capital Accounts: Patents 20,000
Sunny 60,000 | Stock 40,000
Prateek 50,000 | Debtors 36,000
General reserve 20,000 | Cash 4,000
1,60,000
[t
Piyush is admitted as a partner on the above date on the following terms: -
a) The assets are to be valued as under:

Plant and Machinery at % 64,000

Stock at X 36,000

Make provision for doubtful debts @ 5%. |
b) He will pay % 20,000 as goodwill for 1/4t share in the profit of the firm.
€) Piyush was to introduce % 40,000 as capital and the capitals of the other partners were to

d) It was found that the creditors included a sum of 3 2,800 which was not to be paid. Butit
was also found that there was a liability for compensation to workers amounting to % 4,000.

Give journal entries to record the above and balance sheet after Piyush'’s admission.
G and H sharing profits in the ratio of 3:2 respectively, showed the following as their balance

sheet on 31t March, 20X1: -
Liabilities Assets (&3]
Creditors 50,000 | Cash at bank 10,000
General reserve 1,00,000 | Debtors 80,000
Capital Accounts: Stock 2,00,000
G 3,60,000 | Furniture 40,000
H 1,60,000 | Land & Buildings 3,40,000
6,70,000 {ﬁ%

They admit Mr. T’ into partmership on 1% April, 20X1 on the following terms: -

; 00.
a) That a goodwill account be raised in the books of the new firm at its value of ¥ 2,00,0
b) That the value of land & Buildings be appreciated by 20%.

€) That Mr. I’ pays % 2,00,000 as his capital for one-fifth share in the future proﬂtﬁ'__-——f




www.escholars.ln
e basis of thejr Profit-

debts pa

fits ang losses in, the prg

one-fourth respectiy

ce sheet i Portion of thraa.

Cash % 2,000; Sundry debtors ¥ 50,000, Stor:].?;1 2: (;("]403!”511. 20X1 wag ag fo ree-fourth anq
! ) Machin

llows; -
creditors 24,000; Bank overdraft ¥ 30,00 4 lant and
: ,000; A's cani » €ry 2 8,000; Sund
On 1st April, 20X1, they admitted z into partnzig;::; 12(:}?00 and B's ¢ 2/
a) Future profits and losses are to be shared by x, v and 7 e x fitlillowing
b) Z to purchase one-third of the goodwill for z 4,000 a?]‘:la o

Goodwill not to appear in books. ' Provide % 20,000 as capital.
¢) Plantand Machinery is to be reduced by 10% and % 1 i
: 000 is t ;
bad debts. Stock is to be taken at g valuation of 2 49,880, © e provided for estimated
d) By bringing in or withdrawing cash, the capitals of X and ¥ are

| asn, a to be i
to that of Z on their profit-sharing basis. ek PeRo

Set out entries relating to the above
capital account in tabular form
9, On 31st March, 20X1, the

arrangement in the
and submit the opening bal
balance sheet of M/s M, N & O sh

firm’s journal, Give the partners’
ance sheet of the new firm.

aring profits and losses in the ratio
of 6:5:3 stood as follows: -
' Liabilities ®) [ Assets |
Sundry creditors 75,600 | Cash 7,560
Bills payable 25,200 | Sundry debtors 1,05,840
General reserve 42,000 | Stock 1,17,600
Capital Accounts: Furniture 29,400
M 1,41,600 | Land & Building 1,80,600
N 1,19,400 | Goodwill 21,000
0 58,200
4,62,000 4,62,000
|

They agree to admit P into partnership giving him 1/8t share, on 1.4.20X1 on the
following terms: - . o
a) A provision of X 5,280 be made for outstanding repair bill.
b) Stock shall be valued at 10% less than the balance sheet value.
c) Furniture be depreciated by I 3,680.
d)) The value of land & building has appreciated and to be brought up to % 2,39,400.
e) Value of goodwill be brought up to X 56,230.]
ing in cash X 58,800 as his capital. : _
?\ftee Sh;l;lr? bt;':l;ibove adjustments, the capital accounts o‘f the old pz?rtn‘ers_beoic:;t;(si;zdoc::
the ba:lis ofﬁroportjon of P's capital to his share in the business by bringing in
cash.

Capi ; ash Account
Y quired to prepare Revaluation Account, Capital Account of Partners, Cas
ou are re _ , nt,
e 1-4-20X1h3“?r : S'zgft‘;';zﬁt‘sses as to P one-half, Q one-third and R
i ot i aring pr 9% M S:
- andl R: efr i f s‘? lj;La?ﬁ]r;u]:;pé(s)Xl thEypadmitted S into partnership on the following term
one-sixth. As from 2

y 1 i he Shﬂ e

] i iti ission of S as ‘ : e
i e Asfa Ct?‘lm:]:g?‘l;;g E:I?:: the investments should be valued at its ma
into the firm. It was furthe
of ¥ 7,200 and plant be valued at ¥ 11,600.

escholars.in
48,48 540; support@




The balance sheet of the old firm on 31.12.20%0 was as follows: :
Cash at bank % 16,000, Debtors ¥ 24,000: Stock < 20,000 Investments at cost g
Furniture % 4,000: Plant % 14,000: Creditors % 42,000: Capital P 3 24,000, 016

8,000. The profits for the year 20X1 were ¥ 24,000 and the drawings were: p %
12,000, R X 6,000 and S % 6,000,

You are required to journalise the opening adjustments, prepare the Opening balanc&she---
et

of the new firm as on 1st January, 20x1 and give the capital account of each partner i Onfg"‘“*:
December, 20X1. 1

t****************#*********************************

888 8880402 support@escholars.in




'%(hning- 1 Retire ot F o i
barmh‘% ment of a Partner Basi A&”‘“\—ml‘i??&@larsni"
' -di € Assij
&%ﬁ A and B are partners erﬁ;m Tgﬂgiii.l‘_sﬁ_ mgﬂme—ﬂ)‘
\ balatice shE_l:‘_Mst Jﬂ”llﬂ 5020, f"m.ng Profit apqg ?t)z‘_::_e?s'}.s A-3
o= Uabilities — 7~ Srebelow | = S/BINeRa B ke
Capital Accounts R " Koty
A 20,000 Plant ang MElChinery —
B 15,000 ventories
29,000 35,000 Trade rece;
Reserve Account c -Celvables
; 15,000 Balance a¢ p.
Trade payables 7,500 | Cash 1 1 ANk
I __757}‘60_ Cash in hanq
—_— 27,500
| B retires from the busin i

€SS owing to illnes.

and A ¢ - 57,500
revaluation was made: - S and A takes jt over. The following
1) The goodwill of the firm is valued at 225,000,
2) Depreciate Plant & Machine

ry by 7.5% and Inven torie
3) Doubtful debts provision is raised

against trade payables at 294,
Required: -

Journalize the above trans

’ sby 159,
againsttrade receivables at 5% and a discount rese
erve

actions in the books of the firm and close
‘ F: the Partners’
on 1st January 2020. Give also the opening Balance Sheet of A. o

| F,Gand Kwere partners shalﬁgpmﬁts andlosses atthe Z:Z:Tﬁml
Givenbelowisthe Balance Sheet of the partne

rship as well as ather information: -

122019,

Balance Sheet as on 31.12.2019
| Liabilities 8.0 Assets
‘/ [ Capital A/cs: - Sundry Fixed Assets 1,50,000
' | F 1,20,000 | Inventories 50,000
I . G 80,000 | Trade receivables 70,000
‘ ) / K 60,000 ‘ (Including Bills Receivable 2
| | 20,000)
’ | Reserve 10,000 | Bank 50,000
Trade payables 50,000
| 3,2%00 3,20,000
Fand G agree to share profits and losses in the ratio of 3:

2 in future. Value of Goodwill is
taken to be ¥ 50,000. Sundry Fixed Assets are revalued upward by 330,000 and Inventories
by X10,000. Bills Receivable dishonoured 35,000 on 3

1.12.2019 but not recorded in the
books. Dishonour of bill was due to insolvency of the customer. F and G agree to bring

sufficient cash to discharge claim of K and to make their capital proportionate. Also they
wanted to maintain ¥75,000 bank balance for working capital.

Required: -

Pass necessary journal entries and draft the Balance Sheet of M/s F & G. Also prepare capital
accounts of partners and draft the Balance Sheet of Ms/ F & G after K's retirement.

(ICAI SM)
A, B & C were in partnership sha ri?]g profits in the proportions of 5:4:3. The balance sheet of
the firm as on 31st March, 2020 was as under: -

-

Liabilities [ ® | _ Assets (:f)) g
Capital accounts: - Goodwill I

A 1,35,930 | Fixtures 8,200

B 95,120 | Inventories 1,57,300

(0 61,170 | Trade receivables 93,500

Trade payables 41,690 | Cash 34,910

3,33,910 3,33,910

A had been suffering from ill-health and gave notice that he WiShEd.t? reti.re. A? ﬁ%:ﬁifem
was, therefore, entered into as on 31st March, 2020, the terms of which were as fo A

-'8 ww8 0402

support@escholars.in ‘




i) The profit and loss account for the year ended 31st March, 2020 WWW.escholar i
profit of 48,000 was to be re-opened. B was to be credited wlth‘;q. showeg anp
consideration of the extra work which had devolved upon him d ;000 a5 bonyg ;!t
profit sharing was to be revised from st April, 2019, as 3:4:4 N8 the year, my

if) Goodwill was to be valued at two years’ purchase of the aver:a :

hich

o five yealrs. 'I‘hz fixtures were to be valued by an independentgveaﬂllspt: ;ig‘l‘?;;mcemng
was to be made for ; c i r on
C{*‘ b for doubtful debts and the remaining assets were to he taken atu:}s:;:
& The valuations arising out of the above agreement wer
£10,980. B and C agreed, as between themseglves, to continﬁegt?lzdlr;!linzz)slzgo land ﬂ"tllres
the ratio of 3:2 and decided to eliminate goodwill from the balance sheet, tolretZ;-nniggoﬂts in
on the books at the revised value, and to increase the provision for doubtful debts to G;bt}lre
Required: -
ot o i ey o et o shove ramgemens sy
> capital ¢ pa s alter carrying out all adjusting entries as stated aboye,
4. K,L&Marepartners sharing profits andlosses in theratio 5.3 2 Duem[(ﬁg\::tr]—
from the firm on 31.3.2020 and admit his son N in his place. i
Balance Sheet of K, L and M as on 31.3.2020
Liabilities @ | Assetsm
Capital: Goodwill 30,000
K 40,000 Furniture 20,000
L 60,000 Trade receivables 50,000
(M _ 30,000 1,30,000 | Inventory in Trade 50,000
Reserve 50,000 | Cash and Bank Balances 5(],0'90
Trade payables 20,000
} 2,00,000 | 2,00,000
On retirement of L assets were revalued: Goodwill 50,000, furniture 10,000 and Inventory
in trade I30,000. 50% of the amount due to L was paid out in cash and the balance was
retained in the firm as capital of N. On admission of the new partner, goodwill has been
written out. M is paid out his extra balance to make capital proportionate.
You are required to give: -
i) Necessary journal entries; ii) Balance sheet of M/s K, M and N as on 1.4.2020; iii) Capital
accounts of partners.
(ICAIS
5 Dowell & Co. is a partnership firm with partners Mr. A, Mr. B and Mr,, C, sharing profits and
losses in the ratio of 10:6:4. The balance sheet of the firm as at 31st March, 2020 is as under: -
Liabilities &) Assets @A
Capitals: Land 10,000
Mr. A 80,000 Buildings 2,00,000
Mr.B 20,000 Plant and Machinery 1,30,000
Mr.C __ 30,000 | 1,30,000 | Furniture 43,000
Reserves 20,000 | Investments 12,000
(un-appropriated profit)
& \® Long Term Debt 3,00,000 | Inventories 1,30,000
. Banlc Overdraft 44,000 | Trade receivables 1,39,000
Trade payables 1,70,000 L DS
- 6,64,000 Mlﬂj

It was mutually agreed that Mr. B will retire from partnership and in his place Mr. D will be

admitted as a partner with effect from 1st April, 2020. For this purpose, the following
adjustments are to be made: -

a) Goodwill is to be valued at X1 lakh but the same will notappear as an asset in the books of
the reconstituted firm.

b) Buildings and plant and machinery are to be depreciated by 5% and 20% respecti-VEIY'

Investments are to be taken over by the retiring partner at £15,000. Provision of 20%1s
to be made on Trade receivables to cover doubtful debts, -

8% 888 0402 support@escholars.in
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€) Inthe reco

Nstituteq firm —
Mr. A P.Cand My o irlnl?l‘ thf! tota] cap[ta_ITM‘iT
B Thesurplus o eir ey, rofit.g) © %2 lakhs Wh
if) The amount g i i e s ‘Faﬁng iy '5 :
e ol ue tg retirip Partne; shaolil-l: Paying banj
i trangf,
a) Reva]uationaccount;
b) Partne

rs capitalaccounl:s:
c) Bank account; angd

"tership firm with the ==
/ 1€ party
3:2:5, The balance sheet ofthe firp ey

BandCshg
N as on 30th June 202{].:«;r as £
BalanceSheetofM/s,x kiilia
— = as o i
Liabilities il (2) T Atz
A's Capital A/c  1,04000 Land
gsgap.lt.a]! Afc 76,000 Building

s Capital A/c 1,40,000 Plant and Machine
| Long Term Loan tments i
’ / /?andk O\f'EI‘(LI}Hﬁ 44,000 Inventories

/‘I‘ rade payables 1,93,000 | Trade receivables
|

/ as a partner with effect from 1st
/ to be made: -

{“ dered good only up te 90% of balance sheet figure, Balance be
1) g | | considered bad,
| / c) Inthereconstituted firm, the total capital will be 33 lakhs, which will be contributed by A, ¢
muyrl | and Dintheir new profit-sharing ratio, which is 3:4:3.
: \
g e d) The amountdue to retiring partner shall be transferred to his loan account.
Ji‘sm@}
{—-——'f Required: -
_—@f Prepare Revaluation Account and Partners’ Capital Accounts,

Iﬁ.ﬂt‘{ I (Ica1 sm)
) Red, White and Black shared profits and losses in the ratio OF.S:B"Z' They took out a joint life
I.Jﬂm:i Policy in 2016 for 50,000, a premium of 3,000 being paid annually on 10th ]unf.é'l‘bﬁ

g surrender value of the policy on 31st December of various years was as follows: 2016 nil;
o 2017 3900; 2018 32,000; 2019 33,600,
i Black retires on 15th April, 2020,

| Required: - ; int Lifi i tis maintained.

1 ﬁ; Prepare ledger accounts assuming no Joint Life Policy Account is (ICAT SM)
3

i i SR int Lif

Red, White and Black shared profits and losie;a:rz)gl{ljellj'ait:;jo;;.dj,alzl.an‘ll:lei);(tggklootgla}]uo]:rel‘ T1h:

icy i j  ¥50,000, a premium of X3, be pelclanive Griea
:L?::-?rlmligriglluze f)oflthe policy on glst December of various years was as follows: 20 i
$900:201832,000; 2019 %3,600.
Black retires on 15th April, 2020. ]

- i i SUr value
?equlr?d:j . counts assuming Joint Life Policy Account is maintained on surrender
repare ledger ac

basis. (ICALSM)

s.in
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A Band Care in pal‘mﬁsﬂzﬁng profits and losses at the ratio of 5:3;
of the firm on 31.12.2019 was as follows: -
e Balanc_e Sheet

www.eschoiars.jn
2. The balance‘sheet

Liabilities

S N ¢ [ T Assets "\*ﬁj-\
Capital A/cs: Sundry W‘_‘“%
A 50,000 | Inventories 50'000
B 40,000| Trade receivables 30'000-_
C 30,000 | Joint Life Policy 20'008
Bank Loan 40,000 | Bank 10'000

Trade payables 30,000 g
1,90,000 Fen

On 1.1.2020, A wants to retire, B and C agreed to L‘Oﬂ_til'llE‘;ljl.'J. Joint Life Poj

on 1.1.2014 for 31,00,000 and its surrender value as on 31.12.2019 was 125,
purpose of A'sretirement goodwill was raised for ¥1,00,000. Sundry Fixed Asset
for ¥1,10,000. But B and C did not prefer to show such increase in assetsinthe
Also, they agreed to bring necessary cash to discharge 509% of the A'scl
balance 25,000 and to make their capital proportionate.

S was revalyed
BalanceSheet.
aim, to make the banj

Required: -
Prepare necessary journal entries.

e - - ICAI SM
10. | On 31st March, 2020, the balance sheet of M/s Ram, Rahul and Rohit sharing profits and

‘ losses in proportion to H_}elc'ﬂpitil)itogdiq_ follows: -

Liabilitless [ "3 [ _ Assets [ @
|Capita] accounts: = " Land & bW 2,00,000
Ram 3,00,000 | Machinery 2,00,000
| ‘ Rahul 2,00,000| Closing stock 1,00,000
Rohit _1,00,000] 6,00,000|Sundry debtors 2,00,000
Sundry creditors 2,00,000 | Cash and bank balances M
800,000 | 8.00000

\ —

On 31st March, 2020, Ram desired to retire from the firm and the remaining partners decided
} to carry on. It was agreed to revalue the assets and liabilities on that date on the following

basis: -
} 1) Land and buildings be appreciated by 30%.
2) Machinery be depreciated by 20%.
3) Closing stock to be valued at 80,000,
’ 4) Provision for bad debts be made at 5%,
f 5) Old credit balances of sundry creditors 10,000 be written back.
6) Joint life policy of the partners surrendered and cash obtained 160,000.
7) Goodwill of the entire firm be valued at $1,80,000 and Ram’s share of the goodwill be
adjusted in the accounts of Rahul and Rohit who share the future profits equally. No
goodwill account being raised.
8) The total capital of the firm is to be the sa me as before retirement. Individual capital be
in their profit-sharing ratio.
9) Amountdue to Ram is to be settled on the following basis: - 50% on retirementand
the balance 50% within one year,
Prepare revaluation dccount, capital account of partners: Rahul & Rohit, loan account of Ram,
cash account and balance sheet as on 1.4.2020 of M/s Rahul and Rohit.

[ICAI SM/May 2018 RTP/ Nov. 2020(Modified)]

888 888 0402

sUpport@escholars.in
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A, B, C were in

Partner-
of the firm as ¢ c

S
n31.3.2p

A, on account of ill-K

That the amount payable to A sha
B and C agreed, a5 p
losses in the r

lbe p
etween themselyve
atio of 3:1 and decided to
fixtures in the books at the revised val
to 6 %. Total capital of the firm wil] b
ratio as between B and C,
You are required to give
Prepare capital accounts o
effect to the aboye arrange

aid by B.
S, to contin

e X3 lakhs as
the necessary entries to give
f partners, cash account and b
ments on the retirement of A.

A, B and C are
March, 2020 Stood as: -

4 e 3'
t i (;alth. 8ave notice : 3,40,000
agreement was, 1erefore, enter : : T
a) The profit and |oe .C E.‘?.”O'ed as on .31.3.2020 € termg frr"T” the firm, A Fetiremeny
S8 account fo, the ye- o Which were as f :
¥ 42,000 was to pe Year ended 31 3 50 hi 7 Ollows: -
Sideration of ulC. Fe-Obened, B o to be cregitaq -, o SNOWed a et progy of
ccfns.lid(-a@h'on of the extra worlk which had devolyaq :; Wlth 16,000 a Onus, in
pr oﬁt-s_hfarrng basis was tgo be reviseq and the reyigegq Bon him during t year. The
Ist April2019. =0 FAtlojis to ha 234 35 and from
b) Goodwil] Was to be valueq a¢ two
awii ! E Years’ purchgse of the av,
Profits for these fiv ars i y e Prfic otifive
s € years ending on 31st March Were as under; - =
31.3.2016 i
: 15,000
31.3.2017
23,000
31.3.2018 >
31.3.2019 i
1.3. 35,000
31.3.2020 42,000

eliminate goodwi
ue and increase the

(ICAI SM)
partners sharing profits in the ratio of 3:2:1. Their Balance Sheet

Liabilities )
Capital Accounts Bui[d‘jng 1328838
A 8,00,000 Furniture 40,
B 4,20,000 Office Equipment g,gg,ggg
C 4,00,000 | 16,20,000 | Stock G ,50,
Sundry Creditors 3,70,000 Sum?rg.de:)tj(;:]sfor 3,00,
R T Biﬁfﬁtle?z;bts (30,000) | 2,70,000
Joint life policy 1,60,000
Cash at Bank 1,50,000
50,000 23,50,000
23: ’ )

ue the business, sharing profits anqg

from balance sheet, to retain
provision for doubtfy] debts
to be maintained in the new

before

effect to the above arrangements,
alance sheet of B and ¢ after giving

as at 31 st

1)  Office Equipm
ii) Building reva]
reduced to % 2,00,000.

ent revalued at ¥ 3,27,000,

ditions: -
Bretired on 1t April, 2020 subject to the following condi

support@escholars.in
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iii) Provision for Doubtfu] Debts is to be created @ 5% on Debtors,
iv) Joint Life Policy will appear in the Balance

val ;
retirement. The surrender value is% 1,50,000, (lomo on Rc-v-.luhw,] acjue affff B's
v) Goodwill was to be valued at 3 years purchase of average 4 years profit W}rlicl:WEre
Year )
LRe 90,000
2017 1,40,000
2018 1,20,000
2019

1,30,000

vi) Amount due to B is to be transferred to h
Prepare the Revaluation Account,
immediately after B's retirement.

is Loan Account,
Partners' Capital Accounts and the Balance Sheet

13

14,

Il

May 2018
Antoo, Bantoo and Chintoo were in partnership sharing profits angd losses 3:4:3

g any amount of
goodwill in the balance sheet. It was agreed that the capital employed would be %

6,50,000. Bantoo and Chintoo were to Continue the partnership, sharing profits and
losses equally after the retirement of Antoo. The following were the amounts of profits of
earlier years before charging salary to partners and interest on capital employed.

Year Profit
20X1-X2 2,60,000
20X2-X3 2,75,000
20X3-X4 2,65,000
20X4-X5 2,80,000

You are required to com

pute the value of goodwill and show the adjustment there of in
the books of the firm,

(ICAI SM)

Satyam, Shivam & Sunda

ram are partners of M/s. Great Stationers sharing profits and
losses in the ratio of 1:1:

1st rc 1 their e as er;
Liabilities &3] Assets ()

Capitals; Goodwill 60,000
~ Satyam 1,95,000 Building 2,50,000

—  Shivam 1,48,000 Plant 1,60,000

~  Sundaram 1,12,000 | 4,55,000 | Investments 85,000
General Reserve 80,000 | Stock 45,280
Loan from Satyam 94,000 | Trade Receivables 68,000
Sundry Creditors 75,000 | Bank | 35,720 |
7,04,000 7,04,000

e |

288 288 0402
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me will hot appear as ap asset [n

00/- Which wij be
ratio, which s 3:2.




S.in
Death of Partner Basic Assignment i
m Questions \_\
1. The following was the Balance Sheet of Om & o, in'which X, YiZ
and losses in the ratioof1:2:2

The bartnership agreem
profits in Proportion of

fixed capitals are 10,000; %6,000 and $4,000
respectively) provides as follows:; -
a) That partners be

b) That upon the death of 4 p

c)
d)

e)

Were partnerg sharjp -
a50n31.3.2020. Mr. Zdied on 315t December, 2020, gproﬁ&
rthe Fo]lowing terms. -

HES acco-uht
Balance Sheet of Om & Co. as on
Liabilities . ]
Trade payables 20,000 | Goodwil]
Bank loan 50,000 Building

General reserve 30,000 Computers
Capital accounts:

hasto besettled unde

31.3.2020

! 80,00p
Inventories 20,000
Trade receivables 20,000
Cash at bank 20,000
2,00,000 lnvestments

3,00,000

Goodwill is to be calculated at the rate of two years purchase on the hagjs ofaverage of three
years' profits and loss&’ﬂle_gmﬁ ts and losses for the three years were detailed as below: -
Year ending on Profit/Loss

31.3.2020 30,000
31.3.2019 20,000
31.3.2018 (10,000) Loss
Profit for the period from 1.4.2020 to 31.12.2020 sh
basis ofaverage profits and losses of the pre

During the year ending on 31.3.2020 a car
debited to traveling e

This asset is to be bro

all be asce
ceding three years.

costing 340
Xpenses account on which depr

ught into account at the depreci
Other values of assets were ag

lnventoryat?l&OOD, building

rtained pmportionately on the

ated value.
reed as follows:

at31,40,000, com

putersat350,000; investments at36,000. Trade
receivables were considered good,
Required: -
i) Calculate goodwill and 7’s share in the profits of the firm for the period 1.4.2020 to
31.12.2020,
ii) Prepare revaluation accountassuming that otheritems ofassets and liabilities remained
the same
iii) Prepare partners’ capita| accounts and balance sheet of the firm Om & Co: as on
31.12.2020

ICAI SM)

ent of a firm consisting of three partners - A, B and C (who share

Ya, Ya and 1 and whose

allowed interest at 10 per cent PEr annum on theijr
allowed on undrawn profits or charged on drawings.
artner, the goodwill of the firm be va
average net profits (after charging interest on ca
€r preceding the death of a partner.

ce policy 0f 310,000 each to be taken j
the premium s to be charged ag

Upon the death of a partne are of the profits, interest on
€apital etc. calculateq upo following his death,

That the share of pe Partnership policy ang goodwill be credited to a deceased partner
45 0n 31st Decemper following his death.

That the

Partnership hooks be closed annuall

fixed capitals, but
no interest pe
purchase of the
to 31st Decemb
That an insuran

lued at two years’
pital) for the three years

nindividual names of each partner,
ainst the profit of the firm.

r, he is to be credited with his sh
n 31st December

on 31st December,

support@eschoiars. in




Adied on 30th Se}{tenﬁfwﬁﬁﬁf(ftﬁé

an

acember. - iy OUNT stangie—— W
31st December, 2019 Was 450 and fro tstanding 1o the C]_e(“t-hf\._,_““‘_ESj_holars‘in
3,000 from the busingss, M that date the ¢ O his current Account o

An unrecorded liabilit e of death i

n
e had Withdrawy
record it and be imm

Y 0f 32,000 w
ediately paid ¢
The trading result of the fi

Profit ¥9,640; 2018 Profit

Assuming the surrender v

as discoye
L.

rm (before
36,720; 20

red
on 30th September, 2020, 1t Wwas decidag| to

char'gin
19 Loss

B interest oy, ¢
2640; 2029

0 be 20 per

apital) had hae -
' brotits oo 0 as follows: 2017
alue of the policy ol

Required: - entofthe sum assured,

| Prepare an account shuwing the

1 2020. =
r_—é_( The following is the Ba

| =
'Capital: =
A
" B
' [ c
\ )Goneral Reserve
‘ | ‘ | Trade payables
|

amount due to A's le

lance Sheet oi'M/s./\BCT}Tns.asat?;lst De
Balance Sheetas at31stDecember

___;_;————_._11_ /)
— L (|

Liabilities

Machinery
Furniture
Fixture
Cash
Inventories

Trade receivables
Less: Provision for
Doubtful debts

‘ |
g, |

ed oy i

Clllareﬁam,_"ﬂ' ' | Cdied on 3rd January, 2020 and the followir:g agreement was to be put into effect.
M ( I‘ a) Assets were to be revalued: Machinery to X5,850; Furniture to 22,300: Inventory to X750,
| ) | b) Goodwill was valued at 33,000 and was to be credited with his share, without using a
| Goodwill Account
‘l |‘ | ¢) 21,000 was to be paid away to the executors of the dead partner on 5th January, 2020.
]Eam‘mﬂ'fféf ‘ | Required to show: -
I‘ ,‘ i) Thejournal entry for goodwill adjustment.
| ( ii) The Revaluation Account and Capital Accounts of the partners. _ i
; [ | 1) Which account would be debited and which account credited if the provision for.]
riod L7 doubtful debts in the Balance Sheet was to be found unnecessary to maintain at the
, death of C. (ICAI SM)
B and N were partners. The partnership deed provides inter alia:
i) That the accounts be balanced on 31st December each year.,
i) That the profits be divided as follows: :
B: One-half; N: One-third; and carried to Reserve Account: One.—sn{th L
iii) That in the event of death of a partner, his executor wiFl be entitlfed to fthe fcf)‘ltlot\(/)\ngagt.e x
(a) the capital to his credit at the date of death; (b) his proportion 0. pro L's e
death based on the average profits of the last three completed years; (c) hi

goodwill based on three years’ purchases of the average profits for the three preceding

s

|
|
!
|

/&- ufshnj‘” ‘
ToRusshdiodle |

Celgnietea vears: Trial Balance on 31st December, 2019 i
Particulars Dr. (3) '90,000
B’s Capital 60,000
N’s Capital 30,000
Reserve 50,000
Bills receivable 40,000
Investments 1,10,000 561000
Cash ;
Trade payables 2,00,000| 2,00,000
Total

support@escholars.in




The profits for the threeyears Were 2017; 42,000, 2018; %39,000an 2019
1stMay, 2020, Show the calculation of N (1) Share of Profits (i) Share of

N's Executors Account as would appear jn the firms’ ledg
Account,

General Reserve
Capital;

Seed 25,000
Plant

Bills Receivable
Inventories
Cash at Banj

The profit-sharing ratio was: See

died. It was agreed that: -

a) Goodwil] should be valyed at 3 years pur
profitswere: -

2016

b) The deceased partner to ven share of profits up to the date of death ¢
of the previoys year,

€) Fixed Assets were to be depreciated by 10%. A bill for% 1,000 was found to be Worthlegs,
These are not to affect goodwi].

d) Asum of X7.750 was to be paid immediate!y, the balance Was to remain as a loan with
the firm at 9y P-a. as interest.

Seed and Flower agreed to share profits and losses in futyre in the ratio of 3. 2
Give necessary journal entries,

gis th
profit equally; -

nery
Furniture
Fixture
Cash

Genera] Reserve
Trade payap)es

Inventories

Trade receivableg 9,000
Less: Provision for Doubtfy] (600)
debts

N died op 3rd January,
a) ?;s;és were to he : Machinery tg 3 11,700; Furniture to 3 4,600; Inventory to ¥

b) Goodwill wag valued at % 6,000 and was to be crediteq with his share without using a

Goodwi] Account, !
c) % 2,000 wag to be paiq away to the
d) After death of N, L and M share prg
You are Fequired to Prepare; -

Lournal Entry for Goodwi]] adjustmen;.

) Reya) Hation Accoyng and Capita] Accounts of the partners,

éXxecutors of the dead partner on Sth January, 2020.
fit equally,

support@escho-'ars.ln




Monika, Yedhant and
Z
on 30th June 2020, The g

are in papg
e B nership,
alance Sheet of pirn:’azf;aring Profic Www.escholars_|n

s an
215t March 7070 s A1 Zoya dieg
Land an fiomets -
[nvestmir?tz”dmg

Stock iy trade
Trade Feéceivableg
Less: Provlsion for
doubtfy| debt
Cash ip hand
Cash at bank

Creditors
General Reserve
Capital Accounts:
Monika
Yedhant

; © balance due to Zoya, it
8 aidiara Building be valued af ¢ l.?g()oowas Mutually agreed thar, -

’ i)  Debtors were all good, no provision is req;,ljred

iii) Stockis valued at 2 13,500,

f of average profit of breceding three years.

| vi) The profit of the preceding five years ended 1st March were; -
| 2020 2019 2018 20'17

2016
25,000 20,000 22,500
' . 35,
You are to Prepare: - 000 28,750
| Required: -
( 1) Revaluation account
| 2) Capital accounts of the partners and
II 3) Balance sheet of the firm as at 15 July:2020.
= (May 2019)
| 8. | The Balance Sheet of Amitabh, Abhishek and Amrish as at 31.12.2019 stood as follows: -
Liabilities Amount Assets Amount |
/ %) )
| Capital: - Land & Building 74,000
Amitabh 60,000 Investments 10,000
Abhishek 40,000 Advertisement suspense 37,800
Amrish 40,000 |1,40,000 |Life Policy (at surrender value):
Creditors 25,800 | Amitabh 2,500
General Reserve 8,000 | Abhishek 2,500
i 1,000
Investment Amrish o6
0 | Stock 20,0
Fluctuation Reserve 2,40 o
Debtors 20,000
Less: Provision for
doubtful debts (1.600)| 18,400
Cash & bank balance 10,000
L 1,76,200
1,76,200

upon: -

R VAV TIN

i) Land and Buildings be appr

ii) Investmentis valued at 6% . _
| _iii) All debtors (except 20% which are consider

Amrish died on 31st March 2020, due to this r

eciated by 50%.
less than the cost.

support@eschoiars.in
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iv) Stock to be reduced to 949, ,
v) Goodwill to be valued at one year's purchase of the average profits of the sty :
i .
years.
vi) Amrish’s share of profit to the date of death be calculated gn the basis of ayer
profits of the three com pleted years immediately preceding the year of deat, age
The profits for the Jast five years are as follows:

Year ®)
2015 23,000
2016 28,000
2017 -18,000
2018 : 16,000
2019 20,000

1,05,000

The life policies have been shown at their surrender values representing 10% of the sy,
assured in each case. The annual premium of ¥ 1,000 is payable every Year on 1st August.

You are required to Pass necessary journal entries in the books of account of
reconstituted firm.

= g, Oct. 2018 MTp
Ejya Riya & Kiya are partners of M/s. DRK Fabrics sharing profits and losses in the ratig of
A e
On 315t March 20X6 their Balance Sheet was as under:
-E- Assets

Capitals; Goodwill m

1,50,000 { Land & Building 1,65,000

Diya
Riya 1,80,000 | Furniture 75,000
Kiya 70,000 | Joint life Policy 60,000

General Reserve 1,40,000 Inventory 88,740
Trade payables 60,000 | Trade Receivable 96,750
Bank 34,510

600000

— 1

Kiya died on 30 September, 20X6.

The partnership deed provides as follows:

a) That partner be allowed interest at 12% p.a. on their capitals, but no interest be charged
on drawings,

Goodwil] appearing in the Balance Sheet on 31t March, 20X6 ag it was purchased goodwill.

That upon the death of a partner, the goodwill of the firm be valued at one year's purchase of

the average net profits (after charging interest on capital) for the four years to 313t March

Preceding the death of 4 partner. The profits of the firm before charging interest on capital
Were;

20X2-X3 - 1,62,000
20X3-x4 — 1,99,000
20X4-X5 _ 1,87,000
20X5-X6 — 1,96,000

Average Capital during preceding four years may he assumed as ¥ 3,00,000.

b) Profits tjj] the date of death to be ascert
four years

c) Upon t-he death of 3 partner, she is to be credited w
On capitals ey, calculated tj]] the date of death

ained on the basis of average profit of previous

ith her share of the profits, interest

support@escholars.in




= e
- 'Gﬂﬁ

L i T

==

888 8’3 napy ;-_-ppart@escholars.in

I After death of Kiya, ——
ya; - UCI
1) 2,00,000 was FEt] T = e
S rece e — €scho)
2) Land & B““\ding was‘\’ed fr :)fn MSUrancq e e ars.in

to be revalueqd at ¥ 80

om
by 2004y LMY againgt 1
i  Furn St Joint | ;
3) Amount payable to Kiya o Edgb L LTTR Nt life policy,.

Bad ¢
as “'anes?és- eaounted x 156
I'red tg eXecutyy .
dCcount,

Q (4 i
(it,precmt(-:d by 109 nventg
) ry

You are required to Prepare:
¥

1) Revaluation Afc

Z) Partners’ Capital A/c

3) Balance Sheet as on 30
remaining the same,

1. On 31t March, 20X1, the balance sheet of M /s Ra
’ losses in the ratio of 2:3:2, stooq
_Liabilities
Capital Accounts: - - L e
Ran?an 20,00,000 Ma;ciifr:l]dmg Zo00Rgy
Hargh 30,00,000 Closing stock e
’ Manish 20,00,000 Sundry debtors 13'30'000
Sundry creditors 10,00,000 | Cash and Bank 4'03,328

80,00,000 80,00,000

On 31st March, 20X1, Hari ir i - =
decided to carry on. It wa?gg‘:sz:j] etg Egvgﬁzgethfgoz::sgtf aﬁrm _anfi_t_h S
! : nd liabilities on that date on the

following basis: -

a) Closing stock to be valued at 2 9,00,000;

b) Machinery be depreciated by 20%;

c) Old credit balance of sundry creditors  1,00,000 be written back;

d) Joint life policy of the partners surrendered and cash obtained X 7,00,000;

€) Goodwill of the entire firm be valued at % 12,60,000 and Harish's share of goodwill be
adjusted in the accounts of Raman and Manish who share the future profits and losses in the
ratio of 3:2. No goodwill account being raised;
f) Amount due to Harish is to be settled on the following basis:

50% on retirement and the balance 50% within one year.

g) The total capital of the firm is to be the same as before retirement. Individual capital be in

their profit-sharing ratio;
h) Land & Buildings be appreciated by 30 %; and
i) Provision for doubtful debts be made at 5%.

Prepare revaluation account, capital accounts of partners, cash account and the balance sheet

as on 1-4-20X1 of M/S Raman and Manish. =
i in fi i s Mr .Y and Mr. Z, sharing profits and
Vinay & Co. is a partnership firm with partners Mr. X, Mr. B

losses in the ratio of 5:3:2. The balance sheet of Mrm a2t ts )
Liabilities [ .t T Asse 20,000
X's capital 1,60,000 | Land 4,00,000
Y’'s capital 40,000 | Buildings 2,60,000
Z's capital 60,000 | Plant & Machinery ‘86‘000
Reserves (Unappropriated 40,000 | Furniture j
profit) o 24,000

Long term debt




Bank overdraft
Trade creditors

88,000 Stock
3,40,000 Debtors
13,28,000

. X, Mr. Z and
Goodwil] is to be
of the reconstitut
Buildings ang Pla
réspectivel
Provision of 2
The surplus fund, if any,

ed firm,

ntand M
Y. lnvestments
0 percent s t

achinery are to be

Il account; |
b) Partner's capital accounts;

of the reconstituted firm a5 at 1=t April, 201 )
X, Y & Z were in P sharing profits and losses in the ratio of 2:2:1. The Balance Sheet

of the artnership as on 31s March 20x3 was as follows: -
-6-
X's Capital A /c

Fixed Assets
Y's CapitalA/r: 1,92,000 Stock

Z's Capital A/c Debtors
Sundry Creditors 1,44,000 Cash in Hand
7,20,000

‘X' wants to retire
1) Value of goo
2) Fixed assets

on 1st April 20X3. 1t Was agreed that: -
dwill is arrived at 3 2,00,000. |
are revalued at ¥ 4,40,000, ‘
3) Provision for doubtfy] debts is to be Created @ 109,

4) A contingent liability for damage amounting to ¥ 60,000 is to be provided for.

It was found that on 1st Jan, 20X1 machine was burchased for % 40,000, It was wrongly |

entered in purchase book. Depreciation op machinery is brovided @ 109 p-a. as per
djminfshing balance methog,

Prepare necessary ledger account

On 31st March, 20X2, the Balance Sh
losses in i ir capi

Capital Accounts:

Karan

Kabul

Kiran

Sun dry credi tors

On 31t March, 20X%2, Karan desired to ret
de

cided tg car
fo!]owing basi
a

Iy on. It was agreed to reya]
S.

achinery pe dereciatedb 20%,

888 888 0402

Land & Building
Machinery
Closing stock
Sundry debtors
Cash and Bank

ire from the firm and the remaini
ue the assets and liabilities on that

support@escho.'ars.in

4,00,000
4,00,000
2,00,000
4,00,000

2,00,000
16,00,000

date on the




—

(===

=L F

b) Closing Stock to he Valued

€) Land & Builgj
: ngs be i
d) Provisi - “PPreciateq t
e) old r:relg?t {;Talli?ubt!'ul debts tq bejll;gg%‘
: ¢ ances of « . e at 5o,
f) Joint life policy of the I:::tdry Creditors 3 20,6'3

g) Goodwill of ¢} ire firm peco Tend
. 1ts Mt an's share of 1
asodwill s boire ral_r;e(li(.al)u] and Kiran whg ":]11(1 Karan's shar
h) Tl1e tgtal capital of the firm is Eo
_intheir prof‘:t-sharing ratio; i
i) Amount due to Karan i '

50% on retirement and the : i
ll:repare Revaluation AceoLxr:)f]?'[:;?tfloj‘)\/gr.:::in DPE o
aran. Cash Acc the Balance i
Karan, s Lﬂlland vlflg_iBglarAlce Sheataaatar M:llfrls, Kabul & Kiran Loan Account of
1av and Mohan were in paJ‘L‘ner:l%i___'QEC_L’ZQX—ZLJE_I\L[S vl - §

of 3:2:1. On 1st January, 20x4 Madhay r e  propori
was as foliows: - i

Liabilities ) il ey

Trade Creditors
Bills Payable
Expenses Owing

at 809y,

“*———ﬁ-‘@W-QSCholars_in

0 be Written back;

be the same

e
;3.0(1(] Cash in hand
2,700 | Debtors

4 oA N
Reserve Fund mggg Less: Provision

: Stock
Workmen's Compensation Fund 4.800 F'a?:t‘ory Premises
- Investment \
Capital;
Loose

Ragiiny 20,000 oose Tools

Madhav 15,000

Mohan 10,000 45,000

70,500

The terms were: -

1) Goo'dwi.ll of the ﬁrm to be valued at 2 times of Average Super Profits of last three years.
Taking into consideration the risk of the business normal profits of the firm are estimated
at ¥ 50,000 every year, But actual profits of last three were as20X1- 60,000, 20X2- 55,000,
20X3 —-% 57,500.

2) Expense owing to be brought down to % 3,750,

3) Investments are revalued at X 7,200. Raghav took over investments at this value.

4) Factory premises is to be revalued at X 24,300; and loose tools at ¥ 3,600.

5) Provision for doubtful debts to be increased by X 1,950,

6) Claim on account of workmen's compensation is ¥ 1,800.

7) Madhav to be paid X 5,000 in cash and balance due to him treated as a loan carrying
interest @ 6% per annum.

Show Journal entry for goodwill adjustment. Prepare necessary ledger accounts and opening

balance sheet of the continuing partners.

& 2 O support@ESChf’larS-'"

A, B & C carried on business in partnership, profits being divisible to A ¥%2; to B 1/3andtoC
1/6. . .
The balance sheet on 315t December, 20X1 showed their capitals to be:

A % 40,000: B % 30,000: C % 20,000
On 31st March 20X2, A died; and you are instructed to prep
his executors having regard to the following facts: -
a) Capital carried interest at 6 per cent per annum. sl

b) A’s drawings from 15t January, 20X2 to the date of his dea;h20 RS R S e
c) The firm had insured the partners' lives severally, A for : ; '

i 3 d the surrender value
i ~roed to Profit and Loss Account an
10,000. The premiums have been charged to 1o e
&5 mounted in each case to one e . ! i) i s
3;1 315 sfﬁ?:?} i?;(sztg for the portion of the current financial year for which r’ was

ars and goodwill was to be
last three completed years a
e e thef the average profit of those three years. The annual

raised on the basis of two years purchase 0 ) ively.
rofits were % 15,000; % 16,000 and X 18,000 respective

are an account for presentation to




Wv«r\f\r.esc:hg{arS i

ries 5 the of the Executors of A.
l Pass the journal entries and show the account

Particulars . Dr. () Cr. ()
Ay wi_ 1 fif RN el |
Mr. Amar’s Capital Account 92,000
Mr. Anthony's Capital Account 52,000
Mr. Amar’s Drawing Account 18,000
Mr. Anthony’s Drawing Account 14,000
grloss Profit ‘ 67,200
alaries
Rent, Rates ang Taxes yipt
Other Overheads P
Discount recejved g
Fixed Assets .
Current Assets 130,000
S | 4,000 s |
888 888 0402 \—I

The following is the balance sheet of the firm of PQR as on 31-12-20%4. The

IF profitg 5har]l‘lg
ratio is 3:2:1.

Capital & Liabilities [ ™ : Assets [\qﬁ
Capital A/c’s Fixed Assets W
P 32,000 | Sundry debtors 64,()00
Q 24,000 | Insurance policy on [oint
R 20,000 | Life of Partners 12’000
Current A/c’s Stock 48,009
P 8,000 | Bank 18,000
Q 6,000 | Cash 6,000
R 2,000
Reserve 36,000
P& LA/c
Opening Balance 12,000
Profit for the year 28,000 40,000
Creditors 40,000
Bank 0/D 20,000
2,28,000 m
-—____——‘———1

Q died on 31-3-20X5. His account has to be settled and paid. For tfmm
profit of 20X4 is to be taken into account. For 20X4, a bad debt of ¥ 4,000 has to be adjusted,
Goodwill has to be calculated 3 times of the four years average profits. A Policy is taken onthe
joint life of partners for ¥ 70,000 and the annual premium of ¥ 4,000 has to be paid on
February 1 every year. The profits for 20X3 % 32,000; 20X2 % 40,000 and 20X1 are % 24,000
Goodwill account need not be kept in the accounts.

Calculate the amount payable to Q’'s share. Show necessary ledger of all partners and other
detailed calculations.
Raj, Wasim and Binod shared profits and losses in the ratio of 5:3:2. They took out a joint life
policy in 20X0 for % 1,00,000, a premium of X 6,000 being paid annually on 10t June, The

surrender value of the policy on 31t December of various years was as follows: 20X0 nil: 20X1
% 1,800; 20X2 % 4,000; 20X3 % 7,200

Binod died on 15t April, 20X4,
Prepare ledger accounts assuming; -
1) No joint life policy account is maintained.

2) A joint life polic account is maintained on surrender value basis,
I Y —— > <7 dIed on surrender v

The following figures were extracted from the Account Books of Raymond & Co. a partnership

firm having partners Mr. Amar and Mr, Anthony who were sharing profits and losses in equal
ratio as on 31t March 20X4: -

sUPport@escholars,in
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ers ang ot} i ‘
|

0t June, The!
0X0mil 200

WWW.asehal
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212,000

)

The ],’f'rmc'_‘“.hi" deed proviges that; -
i)  The deceased partner shall he o t
two and half yearg purchase “","'”h!l‘id o his sn
Years profits prior to e date nl'cicliliwo!iﬂu(\
ii) Assets are to be taken at thejy l‘umklv-‘l“t
iii) On the death of 4 parther the e
deceased partner,
iv) Interestat 5% PErannum is to he allowed opy
drawings. (From 1-1 -20X4 to 31 -3-20X4) ;
v) Mr. Amar died on 31 March 20X4,
The profits of the preceding three
respectively were ¥ 60,000 %
December each year,
Prepare the Profit and Loss Account and the account 1o b produced o ¢
Amar showing the amount due to his estate. @ fo the executors of Mr.
X, Y and Z were partners sharing |n'ot_'its '
[)L‘L‘l"lllh&‘l,_g)x:gﬂiFil;ﬂ:lll@‘L!_ﬁllt?

are i
pmm:“( ?‘:‘{‘IWH‘ of the firm caleulated ay
: = O the nreca gt
Hibaphags Preceding thrpe Completed
bl on the dare ol death
S NE partner ok ;
Partner ghaj| Pay out of the Interest of the

apitalg i

Pitals, but ng interest is to be charged on

years ending on 3 1-12-20%1. - "
50,000 and T 70,000, 1,31-12-20x%2

4 and 31-12-20x3
The accounts wer

e closed on 31w

and losses in the ratio of 5

13:2 respecti g
et stood as under: - S

| i Liabilities R) | Assets =

| Sundry Creditors 27,500 | Goodwil ik

\ Reserve Fund 15,000 | Building

| Capital A/cs : Patents

\ X 75,000 Machinery

| I‘ | % 62,000 Stock

} { z 37,500 1,75,000 | Debtors

\ ’ Bank
I| 2,17,500 2,17,500
Adjustments: -
Z died on 15t May,20X4, it was agreed that:
a) Goodwill be valued at 21/; years purchase of the average v ofit of last four years, which

’ were- 20X0 X 32,500 ; 20X1 % 30,000; 20X2 ¥ 40,000 and 20X3 T 37500.

| b) Machinery will be valued at X 70,000; Patents at % 20,000 and Bui!di‘ngs_ at¥62,500.
| c¢) For the purpose of calculating Z's share in profits of 20X4, the profits in 20X4 should be
| taken to have been earned on the same scale as on 20X3. ‘
‘ d) A Sum of X 10,500 is to be paid immediately to the executors of Z and the balance to be
id in four eg “yearly ins : her with interest @ 10% p.a.
paid in four equal half yearly instalments toget ' . i i ) \
/ Pre;Jare Journal entries to record the transaction and Z's Capital A/c and Executor's A/c for

20X4.

*****’N*********:k***********************************
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True and False

QN | Questions > ——————

- —___--_‘
: & In accounting equation approach equity + lon i iti Marks \

» g term liabilities = Ty
e assets + current assets - current liabilities. R % |
Ans. True: - el |

Reason: As per the modern accounting equation approach - it is the basic
formula in the accounting process.

2. In the traditional approach a debtor becomes receiver, ~~  — —+—— |

becomes receiver, 2
Ans. False: - e \/

Reason: In the traditional approach a debtor becomes giver.

3. The rule of nominal account states that all expenses & losses are T 2 |
recorded on credit side.
Ans. False: - T e v
‘ -

| Reason: The rule of nominal account states that all expenses & losses are
recorded on debit side.

) 4. Journal proper is also called a subsidiary book. 2
Ans. True: -

| - - . 5
‘ Reason: It is one of the book where in the transaction not entered in the other

| books are entered in this book, |
‘ 5: | Capital account has a debit balance. 2
| Ans. ’ False: -

J ‘ Reason: Capital account has a credit balance. \
e [ 6. Purchase account is a nominal account. 2 [
‘ Ans. True: - |

Reason: As it is considered as an expense.
7 All the personal & real account are recorded in profit and loss A/c. 2
:' Ans. False: -

TR~

| Reason: All the personal & real account are recoded in the balance sheet.
8. | Assets side of balance sheet contains all the personal & nominal 2

accounts.
Ans. False: -

Reason: Assets side of the balance sheet contains all the personal & real

account. N
D 9. Capital account is a personal account. ~ 2
Ans. True: -

Reason: As it is in the name of the proprietor who is bringing in the capital
(a1 to the business.

il 7 10. Journal is also known as the books of original entry. 2
Ans. True: -

4}‘. Reason: As the transaction are entered first in this book as first-hand record.
I

888 888 0402 support@escholars.in
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Goods worth 369 taken by e
credited to S

; he proprietor fgr—
Sl lﬁwur for personal uss

as less gog Persong|

ds are left in the busin

Lse ShDU]d be

ess for g
k*************-&****l*1:***** =

3
L3 t*****'ﬁ*’k****-ﬁt****t**
== SN e

=—_5 n_ Ledger
W
Reason: Since it classifies ] tl

on 1€ amount relates tg 5
then it is used as the base for pr th | i
Cash account ha

True: -

: Darticulars 4CCount ang
il balance.

Reason: Bein an asset under the modern e Uation a roach

DRt g ——____,A::& Dach,
Posting is the rocess of transferrin the accounts form ledger to journal
False: - :
Reason: Postin

ledge

At the end of the accounting year, all the nominal account of the ledger
|I book are balanced.
| Ans. { False: -

B is the process of transferring tfle_balanceg_fmm journal to

. Reason: At the end of the dccounting year, all the nominal accounts of the
| ledger book are totaled and t

ransferred to profit and loss account.
Ledger records the transaction in a chronolo ical order.

False: -

Reason: Ledger records the transaction in
records the transaction in
If the total debit side is

credit balance.
-
False: -

analytical order. But journal
a chronological order.

greater than the total of credit side,

we geta

—— sch
al uge should ha Olzars D
‘__'7‘_‘“——‘___“_“_1_-—4
Reason: ake =
~odi il taken by the Proprietoy
credited ttmng‘;eaccg nt 2 or the

el
Questions
ris also ke ——— Ques
%I::g&_e_rgglso known as the prin

Maris |

2

e ———=1l|

Reason: If the total debit side is greater th

an the total of credit side, we geta
debit balance as the opening balance.

Ledger accounts of assets will always be debited when they are
increased.

True: -

Reason: The increase to an asset shall be debited since the original balance
is also debit,

Rk
o 2 o s o e s o ok ok ok sk o she o ok o o sk ke s ok o R ok ok ok ke o ok ok o ok sk ke o ok kg ok ok
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| Reason: Yes, only

Agre met of trail balance is a é&nél_ﬁéﬁ' )
False: -

Reason: Agreement of trail balance gives only a
still be errors in preparing the trail balance

o A trail balance will tally in case of com

Reason: A trail balance cannot find the missing entry from the jo
_Suspense account opened in a trail balance is a p ermanent accol

Reason: As purchase is debited any return s I

[ True:- ‘

I il |
'Reason: Trial balance help to establish the arithmetical accuracy of
 books. A trial balance will not reveal errors of principl

00O
REDMI NOTE 10 | BY SHIV




Closing stocy Will never
False: -

a =T arin o—— T
PREAL in the traj) balance, -

wyvyv.e;.cholars.ln
| B | e
Reason: When cost of poods sold o s

R i i = 7A_. ‘_7_“-—" r() : C i
Closing stock wij] appear in the 1. ~lﬁ1£L ance "L are given il
all Balanes SVENIN the tpaj) balanee
***********
******‘i&***’k**********‘kF***
****‘**‘I‘***‘k
H‘_“\KHI L

Reason; Since cash purchase are taken to the casp book. it i
Lransaction that are E%m:% ' Is only credjt
Transaction regarding the purchase of ﬁx—i

purchase book.
False: -

Reason: Transaction regarding the purchase of fixed assets are not recorded
5 -
in the purchase book, on] the credit pu

rchase of goods are recorded in it
Cash sales are recorded in the sales m‘g\
—=Loraed in the —— ——— =

False: -

Reason: Credit sales are recorded in the sales book
in cash book.

. Cash sales are recorded

=

= Subsidiary books are also known as the books of original entry.
. | True: -

Reason: They are maintained as an alternate to the journal.

2l

5. | Bills receivable book is a subsidiary book. 2
Ans. | True:-

Reason: Yes, it is one of the subsidiary books.

holars.in
888888 040 support@esc

] Return inwards book is known as purchase return book. 2
False: -

Reason: Return inwards book is known as sales return book. - - >
Purchase of a second-hand machinery will be recorded in purchase
book. 1
False: -

iner i recorded in
Reason: Purchase of a second-hand machinery will not be rec

purchase book. It is recorded in machinery account.

] i ount.
Total of sales return book is posted to the debit side of sales acc
True: -

it ited in the sales
Reason: Since it is reduction from the total sales value, itis debited
account




Reason: Purchase Day book is a prime entry and hence itis part of the journal
The sales daylsil_partgﬂedgel-. :

iﬁ._‘_‘i_____ﬁ___‘

Purchase books records all credit purchase of goods.
— —<>€ DOOKS records al p B

If the sales are on a fr
sales book.

books like the sales boo

False: -

Reason: Sales day book is

. a book of prime entry and hence it is a part of the
ournal.

True: -

Reason: All credit purchase of goods deal in or of a materials and store used

388 383 0402
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in the factory are recorded in purchase book.
13. Wrong casting of subsidiary books does affects the agreement of trail h_—i‘_
balance.
Ans. False; - .
Reason: Wrong casting of subsidiary books not affects the agreement of trial
balance.
14. The debit notes issued are to prepare sales return book. 2
Ans. False: -
Reason: The source document for this book is credit note. When goods are
received along with the debit note. The seller acknowledgment the same by
sending the credit note to the customer.
15. The return of goods by a customer should be debited to return outward 2
account.
False: -
Reason: It is debited to return inwards account.
***************************************************
Cash Book
- Questions Marks
1. | Cash book is a subsidiary book as well as principal book. zZ
Ans. True: -
Reason: Since the balance is taken to the trial balance.
2 Two column cash book consists of two columns cash column and bank 2
column.
Ans, False: -
Reason: Two column cash book consist of two column cash column and
discount column,




T T T e
/ 5! Discount column of cash gﬂ_\

~ | s - is ng@;‘i‘*"*- Sl
Ans. . True ‘"—**RJ’_‘*_ED_@.I‘ ‘hﬁwmho'lars.in

———

_‘_*___i__\——_*_‘———._

| Rearon: It is totaled and ¢

T2 ansferre ;
| accoui! ed to the discount

- allowed o :
4. Contra entry is Passed in a two = I received
3 False: - = mn cash book,

Reason: Contra entry is . i
e Yispassod in a three
column. i me‘tm—ﬁi‘ >

Reason: Usually the debit side of o ening balance shows

aily th Ol opening bal shi a favorable balapce
| | where there is unfavorable overdraft then itmhrw e
. | | e own on th

=== e Cl'edit
[ 6 A cash book records cash transaction as well a i
_—— S credit transactj
| Ans. False: - ctions,
Tl |
| Reason: A cash book records only cash transaction.

| Discount column of cash book records th
/ False: -

e trade discount,

Reason: Discount column of cash book re

. _ records the cash discount. Trade
discount is not shown in the books of accounts.

| The balance in the cash book shows net income.
(' False: -

| Reason: The balance in the cash book shows cash in hand.

f The balance in the petty cash books represents the amount spent. 2
|| False: -

Reason: The balance in the petty cash books represents cash balance lying
with the petty cashier.

| Bank column of the cash book will show only a debit balance. 2
False: -

Reason: Bank column of the cash book will show credit balance if the bank
account has an overdraft balance.

ke ok ok oo o o R ok o o oo R R oK o o ks ok ks ks sl e o ks oo o ko o

Rectification of Errors

Questions Marks

The method of rectification of errors depends on the stage at which the 2
errors are detected.

True: -

Reason: There are 3 different stages when the mistake is identified and then

the rectification depends on the stage ofidentihc-atlo“'l e does not tally. 2
In case of errors of complete omission, the trial balanc

False: -

©38 588 0402 support@escholars.in




alance the difference of balance in the trail balance
_ nce,
ase of an assets is treated asa

True: -

Reason: Where the accounts bej
S o Al - -~y ~y

a .e-nm of principle,

Trial balance 3

True: -

ng debited is principally incorrect it s termeq

Reason: Com ensati CIror i

* ~=2llpensating errors cane i
e = tip ali g ors cel out each other_wh.en trial balance js
oref as the mls[,_]ke bertains to the same amounts being credit and Jater
debited on dccount of two different mistake.

J 6. Wi-len dmount is written on wrong side, it is known as an error of
rinciple.
/ Ans. | False: - B —d | T

Reason: When amount is written on wrong side, it is known as an error of
ek e gy
commission.

: On purchase of furniture the amount spent on repair should be debited
| to repairs accounts.
p —— R

False: -

Reason: On purchase of furniture, the amount spent on repairs should be
debited to furniture account as it is a capital expense.

Profit and loss adjustment account is opened to rectify the errors
[ detected in the current accounting period.

N expense it is known as errop “\2-__

—
K\\m\

ensating errors. |

/ Ans. | False: -

Reason: Profit and loss adjustment account is opened to rectify the errors
detected in the next accounting period.

Rent paid to land lord of the proprietor house, must be debited to rent
account.

o

False: -

Reason: Rent paid to land lord of the proprietor house, must be debited to
drawing account.

If the errors are detected after preparing trial balance, then all the errors
are rectified through suspense accounts.

10.

Ans. False: -

Reason: If the errors are detected after preparing trial balance, then all the

eérrors are not rectified through suspense account. There may be principle

errors which can be rectified without opening a suspense account.
11. Any type of error affects the agreement of trail balance,

Ans, False; -

o88 588 0402 support@escholars.in

Reason: Any type of errors does not affect the agreement of trail balance. J_,J




Reason: R_(’m"c'”"g the transaction i,
contravention of =

daccountin rinei <
a. ———1E principle ]
Error of carry forward htjaﬁls 4N error of
accounts,

o 1o
False: -

Reason: Error of carry forward of ¢
8 & of totals of ;
| one account, Is of Purchase Journal wilj affect on|
If the amount is posted in

the wrong side or fo g —— |
T eor :
error of commission. toawrongaccount is calleq

True: - IS ==

Reason: Posting an amount on the
errors c)f’@lmnissicm.

wrong side ortg a Wrong account js called

' I‘ *********************'-ir*********************#**#****

e _______ Billsof Exchange
N | Questons
1. | Bills payable account is a nominal account,

| Ans. | False:- S —— )

|

‘#‘ - =

/ Reason: Bills payable account is aliability account.
[z, [ Promise to pay is included in a bill of exchange
| Ans. | False:- '

| |

Reason: Bills of exchan ge contain an order to pay the required amount and
} nota mere promise to pay

|
|
3 [ Days of rebate are atﬂeﬁ;ﬁ@aate to arrive at the maturity date.

‘ Ans. | False: -
|

Reason: 3 days of grace are added to the due date to arrive at the maturity

‘ | date.
| 4. | There are always 2 parties to the bills of exchange
| Ans. | False: -

Reason: There can be more than 2 parties namely the drawer, acceptor and
the payee of the bill.

Foreign bill is drawn in the country and payable outside the country.

True: -

Reason: When a bill is drawn in the country and is payable outside the
country it is termed as a foreign bill.

Promissory note is different from that of a bill of exchange where the
amount is paid by the maker in case of former and by the acceptor in

the later.

True: -

1ote, it is generally the maker who makes the

R : In the promissory note, : ; m
p:yarfl?e';tbrl]jtinecase of the bills of exchange, the person accepting the bill sha

be liable to make the payment to the holder of the bill.

883 885 0402 support@escholars.in
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Ans. | True:- T
Reason: These are 3 board categories.

| & ]

Ans.

A

S
Ans,
S 7.

Ans,

888 888 0402

WWw.egq,
T In case of bills of exchange the drawer and the payee may not he the [ — 9
Same person but in case of 3 pPromissory note, the maker and the payea

|_Q.No. |

- book and bank column of the cash book.
‘R_ﬁ_iﬁﬁ—k—ig____

= 1

may be the same person. |
False: - \\ )

Reason: In case of bills of exchange the drawer and the payee ma be |

same_person but in case of 4 romissory note, the maker and the p, ee
cannot be the same person.

******************************l&********************
—‘m_-—w_\
Bank Reconciliation Statement

uestions mﬁ;s\

Bank reconciliation is the Process of reconciling cash column ofthe cash _“‘i-\

with the balance in the pass book,
There are 3 types of diffmm-‘?\

namely timing, Transaction &errors.

Reason: Bank reconciliation statement reconcile bank columﬂ.@@%

Adjusting the cash book for any errors and/ or omission before ‘__E"“
Preparing bank reconciliation is optional when the reconciliation is

done at the end of the financial ear.
False: - B

Reason: Adjustin the cash book is m: ndatory when bank reconciliation js
] gt 211 DOOK 1s mandatory bank reconciliation js

done at the end of the financial vear.
Debit balance in cash book is same as overdraft as per pass book. 2
False: -

Reason: Debit balance as per cash book should be represented by credit or
favorable balance in pass book.
———<£ Ja dlice 1n pass book,

Bank charges debited by the bank is an example of timing difference for 2
the purpose of bank reconciliation.
False: -

Reason: Bank charges are exam ple of the transaction that bank carries out
by itself and the same has notbeen recorded in the cash book until statement
Is obtained from the bank,

Overcasting of debit side of the cash book is an example of a different 2
that is due of error.
True: -

Reason: Overcastin is an example of an error,
When we start bank reconciliation with a debit balance in cash book 2

then cheque issye but not yet presented should be added back to arrive
at the balance as per pass book.
True: -

Reason: Sipce the cheque issued would have been recorded as payment and

!::ank balance wag credited in cash book, we need to add it back as the same
IS not yet deducted from our banl balance,

support@escholars.in




8. | The bank charges charoey ——
& g i\—__*_*—ﬁ‘_l
[// ' bank reconciliation el il Shou

T WwWw.esc|
statement s 1, Id be deducted whe holars,in

___| balance of pass book. ©INg prepared starj L
| I\ ns. | False: - el Arting from a credit
| ' ; 1 W
[ i | l_ieason: Bank charges should be
! _IE_—VLOL@_EJ‘_MC_—L”—,@&@Q@ }fans%fg ]When We_start wiy
] | 9, When the cause ofdimEF Suldh

Reason: Since, we don't know the causes i
_ s : auses of diffe 2 1

_,_lit"llf_nlem is only efficient way to identify th differare:eUE e
10. While preparing the bank reconciliati :

! ation statement starti i i
{ balance as per pass book or bank statement the depositedr::gh:nth s
| |arenotyet cleared need not be adjusted. 3
[ Ans. | False:- -

( | Reason: Cheque deposit but not yet cleared should be subtracted from debit

| or unfavorable balance in pass book.
T
v |

’ Cash book shows a debit balance of 50,000 and the only difference from
the balance as shown in pass book relates to cheque issued for 60,000

| 1 but not yet presented for payment. The balance as per pass book should
! be 1,10,000.

[ Ans. | True:-

| Reason: Cheques issued but not yet presented should be added back to a
] | debit balance in cash book to arrive at pass book balance.

| 12. | Overcasting of credit side of cash book shall result in a higher bank 2 T
7 | | balance in cash book when compared with pass book balances.
B ) Ans. / False: -

Reason: Overcasting of credit side means excessive pavment are recorded
and hence would lower the bank balance.
—— J 13; ( A cheque for 25,000 that was issued and was also presented for 2

i , N payment in same month but erroneously recorded on debit side of the
___,r‘ | f cash book would cases a difference of 50,000 from the balance in the
| fimst pass book.
B Ans. True: -

Reason: 25,000 payment is recorded as a receipt and hence it will have to be
adjusted twice (once to nullify and then once to recoded actual payment)
hence causing the difference of double amount. :

A direct debit by bank on account of any payment as may be instructed 2
by customer should be recorded on credit side of cash book.

debited by bank and hence credited in the cash boo.k.
Bank reconciliation statement can be prepared in two

presentation and plus & minus presentation.

True: -

formats- balance 2

True: -
Reason: It is an example of a payment instructed by customer to be directly

be prenared in two formats.

Reason: Bank reconciliation statement can

8(8 382,402 support@escholars.in




Ans,

17.

Ans.

U T

involved in any Kind of funds embezzlement.

Ans,

Ans.

21,
v ]

Ans.

A

Ans,

888 888 0402

T _,__7_vawl@sc
The difference between cash book and pass book that relates to erroy | holm-‘--ln";

|22, |
23.

are those mostly made by bank. s 2

Reason: B_a_;Mmﬁly_r_uclk_eﬁ mistake and hence difference that relateg to
error are generally made in cash book, T

A cheque of 80,000 that was discounted from bank was dishonoraq Tt
and the bank charged ¥1,600 as the charge on account of same, While
starting with debhit balance in the cash book for pPreparing hang
reconciliation statement we need to deduct ¥78,400 to reconcile wig
pPass book.

False:-  — ————— B T ..

False: -

Reason: We need to deduct ¥81 600 from debit balance in cash book to a Irive

at balance as per pass bool. (L,
—_ B R e o= e P
Interest on saving bank that is allowed or credited by bank is generally [ 5
= . : AP i ecor banl.
Fetl:m ded in cash book prior to it being recorded by — . age
alse: -

Reason: [nterest allowed by bank is mu_sgyLeAcri(Lqui,n_g15}1,__l)_9_(_;1{ after the

—
entry has been made iy the pass book or bank Statement.
== ———— e Pas = —“—"—q—__
A
__—'_——._

A regular bank_recnnciliation discourages the accountants to he

Ll
True: -

Reason: In absence of any reconciliation, the dccountants can mis-utiljze the
Fu_nd_s temporarily by recording the entry' without actual cleposntf ng the cash,
Timing difference relates the transaction that are recorded in the same 2

eriod in the both cash book and also the bank pass book,
False: -

Reason: Timing difference related to the transaction that are recorded in the
cash book and pass booLvagdifferen_t‘p_eLio_g.

—__..g___%—ﬁp—i_i__f_i___f_———“l__‘h__
If the balance as per cash book and pass book are the same. There is no 2

need to prepare a reconciliation statement.

True: -

Reason: The reconciliation statement IS prepared only when any difference

in the balance arises.

Bank reconciliation is not Prepared to arrive at the bank balance. 2

True: -

Reason: Object of preparation of BRS is to reconcile the pass book balance

and the cash book balance in order to find out the cause of difference between
these two books on a particulars date. I

Direct collection received by the bank on behalf of its customer will N
increase the balance as per the bank pass book as compared to the
balance as per the cash book,

True: -

Beason: Direct collection received by the bank on behalf of its customer wi
I'ease the balance as per L

the bank pass book as compared to he bal

ds per the cash book, T the customer gets an intimation from the bank.

******************** »k***********************m******
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De ' l“eciation

" Q.No. |

Increase in marke

Reason; It is the decrease ip Mgtk

d_ew;gcialm_charged. Incrensekin m(ark
Depreciation of an asset

el value ag one of g
et valye ma P

luation,

begins whep ; result in Reya

S

Reasons; It is not ne
) asset must be ygeq to b

5 A (‘L‘-S.‘\.'("I]'y l]l'nlt tl e e deprec ated
LNus _ij‘_‘lé_‘]__]lj n i i 4 i l
d eciat 0 ] is_bi ou h'. in t.h(;‘ | i ;
S 9 LA U Ocatig

_ 13y start once it
required to be used, n_& conditign

Cost of Property, Plant and Equipmo———
: g ment des s
refundable taxes & import s miont includes purchase Price,

| market Valug o pestons
depreciation bein - OF fixed aggqy e
| cepreciation B chargeq, is one
False: - ~Harged. °f the reasong for —arks |

._—_"_-—\—.

ey o e A ary f for i — |
True: - ———— Y [Oritto be ca able of beip ouz‘:a't::dthe i

______—-——_

duties after i : 2
rebate. after deducting any discount or
False: - . o . L
Reasons; Non-Refundable taxes & duties from part of the cost.
Co;t of fixed asset should also include cost of opening a new facilitysuch | 2
! as inauguration costs,
‘ [7 Ans. | False: - S S|
< .I | Reasons; Inauguration costs shouldn’t be part of cost.
Al [ 5. Depreciation is charged with a constant amount under straight line | 2 |
| L method and charged with a constant percentage under diminishing
i balance method.
‘ Ans. } True: -
f
| Reasons; SLM method results in same amount and Declining method
- involves same rate of depreciation.
S | 6. In Case an item of Property, Plant & Equipment is revalued, whole class 2
of assets to which thatasset being revalued belongs should be revalued.
Ans. | True: -
Reasons; Revaluation should be done for the whole class of the asset. _
| In case the carrying amount of an asset is decreased due to revaluation, 2
such decrease should always be recognized in the Profit and Loss
account.
False: -
Reasons; Any decrease in value of asset on account of Levz;lug{til?n Safél;llu:f
; 5 r e nT At P o Profit & Loss A
first debited to Revaluation Reserve, if any, and then t 5

Akash purchaseaa machine for % 12,00,000. I.E:stimated useful life isilll()
years and scrap value is ¥ 1,00,000. Depreciation for the first year using
sum of the year digit method shall be % 2,00,000.

method depreciation is calculated as 10/55 %

Reasons; Sum of years digit

12,00,000—1,00,000) = 2,00,000.

8 Bi8 .oy support@escholars.in




False: - e B
Rei‘?ﬁ.@@@&%m@émw@mhmu 0
Providing for depreciation also helps in providing for accumy

2:_"‘15 to facilitate t'ﬂwt at the end of its useful life.
ue: - T

lation of

R?asons; Depreciation being non-cash expense reduces the distrih
profits and hence facilitates replac

L ement of asset when required.
If the equipment account has

Depletion is the allocation of the cost of | WWw . ag
nta
patents and copyrights, ngible assets sy as

[ 1%

ch°-|§rs,3n

a balance of ¥ 12,50,00

accumulated depreciation account has a balance of ¥ 4,0(:),833 ::: ‘“2\\.
written down value of same shall be ¥ 16,50,000. ’

False: - ST ﬁ‘—‘“—*_i—ﬁ-——m—-_\
_Reasons; WDV = 3 12,50,000~% 4,00,000 = 2 8,50,000.

Sum of the years digit method is an example of accelerated method of 5“‘2‘*-
char&illggggrici_atiun.

True: - ——
Reasons; Higher depreciation is charged in earlier years under sum of the

years digit method.

13. Over the life of an asset subject to depreciation, the accelerated method __f"‘
will result in less Depreciation Expenses in early years and more
depreciation in later years of its life.

Ans. | False: - | Ty
Reasons; It is vice versa as under diminishing balance method: higher
depreciation is charged in beginning._

14. ‘ While depreciating Land Cost, Straight line method shall give more 2
depreciation than the written down value.

Ans. z False: -

Reasons; Land is not depreciated.
15. [ Provision for depreciation account is debited at the time of recording the 2
[ depreciation on an asset.
Ans. False: -
Reasons; Provision for Depreciation account is credited while charging the
depreciation.
16. If adequate maintenance expenditure is incurred with relation to 2
running repairs of an asset, we need not charge any depreciation.
Ans. False: -
Reasons; Depreciation is allocation of the cost of an asset over its useful life.
Regular repairs may be required during its life are expensed and depreciation
has to be charged anyways. ,_?——-

17. When a property, plant or equipment is sold then provision for
depreciation account is debited, asset account is credited and any gain

or loss is recorded to profit and loss account.
Ans. True: -

Reasons; At the time of sale of an asset, respective W&dﬁi@

with provision for depreciation account being debited and any resulting gain

r loss beij t & loss 0
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While calcula

ting the g
epreciatipn —
the salva . ation ag —
Age value of the aggey at g per "i"linism\\\me-‘\t:holars i
cost. Lol - e enq of it life ig alance Methoq z
False: - T 5 = LS = § Feduceq from H‘sl
.- . . 1 ] _7-\_i_7—__‘_1t_‘—1_“——“—
.R'.“)'J.'smm’ U.ndm d”“““shi“g balance Mmeth
initially as it assumes that gzt the eng of - Salvage value ig nop
{shallbe its salvage valye - <204 0f the g,

Any change in the estim

ek i consj
Us life the | mainin dered
e LK

_,;t—ea-—‘ - 18 value
- 5 useful Jjfe
forasa change inan accounting e“imatofan asset shoy|q
Standards. €inac

| — Cordance WithACCOllnting
True: - S

Reasons; ﬂ]h’_.chﬂ_llg_f_.‘i!_lfu_b;ejyl_] ife of an asset ig e
estimate. - 22=uds accounte

ei&’@é;uhm
Whenever any dcpreciahle_ez‘s_e

False: - ST

Reasons; Whenever any depreciable asset s
depreciation is charged o i

n it for the eriod it h

sold durin the

ear,
as been used in the sale

edar.
***************************** ********************t*

Final Acco

|_Q.No. | Questions \K

tis sold &G;iwl‘"“&_——‘,i_ﬁ
charged on it for that entire year. £ the year, deprECIatmn is [ 5

————

T By-products valued at cost or net reliasable value whichever is lower.
/ Ans. } False: -

{ { Reasons; By-Products generally have insignificant value as compared to the

| | value of main product. Therefore, they are generally valued at net realizable
value.

The manufacturing account is

Prepared to ascertain the profit or loss
on the goods produced.

Reasons; The objective of preparing Manufacturing Account is to QEtermine
manufacturing costs of finished goods for assessing the cost effectiveness of

manufacturing activities.

—_— |

If there remaiu unfinished goods at the beginning and.at the end_ﬂfthe
accounting period, cost of such unfinished goods is shown in the

Man ufacturing Account.

True: -

SR Tteri work in
Reasons; Manufacturing account deals with the raw material, and

support@escholars.in




5. =T The Trading Account will show the
materials and work-in-progress.
Ans. False: -

quantities of finisheq good:

Reasons; The Trading Account will sh :
manufactured and sold and the open; closing in
| .show the quantity of raw materials or work-in-pro ress.
" 6. | Overhead is defined as total cost of direct materja]
| direct expenses.

~ Ans. False: -

Reasons; Overheads is defined as total cost of indirect materia] indireg .
wages and indirect expenses, B !

!Hcar:!:*****)k****************k***********************#

___Questions

_Q.No. [ Marks
e S arks
N 3 1 The income statement shows either net profit or net loss for a ‘_'—"E““--

[ particular period. !

Ans. True; - [ gt
Reasons; Profit and loss account shows either net profit or net loss for a
particular period,

o == ldl period,

Gains from the sale or exchange of assets are not considered as the 2
revenue of the business.

2
Ans. | False: - i
Reasons; Gains from the sale or exchange of assets are considered as the
revenue of the business, but this revenue not in the ordinary course of
business so it is ca ital recej "ts. : :
The Salary paid in advance is not an expense because it neither reduces 2

LT
assets or nor increase liabilities.
Ans. True: -
Reasons; The Salary paid in advance IS an asset it is not an expense because
It neither reduces assets or nor increase liabilities.
~— “ Aloss is an expenditure which does not bring any benefit to the concern. 2
Ans. True: -
Reasons; A loss is an expenditure of the business which does not bring any
gain to the business.
5, All liabilities which become due for Payment in one year are classified 2

as long-term liabilities,
Ans, False: -

Reasons; Al liabilities which become MM,}M}@ are
classified asg current liabilitjes,
ko 6. The term current assel is used to designate cash and other assets or

Fésources which are réasonably expected to pe realized or sold or
consumed within one ear,
Ans, True: -

Reas}ons; Current assets are all the assets which are expected to be realized
DI sold g

L Consym ithin one ve It

888 888 040,
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An asset gives rise 1o eipen_d_ﬁ"'..t,
when it is consumeq, ‘
True: - 1

When Tt equireq
en it jy Acquired apn g to

Reasons; When an asset ic 4
P ey eLis purchase capital, expe
when the asset is put to yse expenses are e benditure (g Incurred and

Mcurred ip COnsumption.,

‘ 8. 7/ If the balance of;u;}acccinhi on the il_t:bit side
' | the benefit has already expired then it is treq
——EBred then it is tre

| 3 tu‘fitlm trial b_:iliilnic_eiwﬁz;e—-k
B . | o Tl ;Lf_t‘iﬂ_‘ﬂ,‘«"_.l’_‘i"_s‘-f_s-_

— |

| : .
Reasons; Debit balance of dccounts are treated ag expenses
‘ already received or expired. o eell3eS Wi

v|__9. | salesless cost of goods sold = gross profit.

~ Ans. | True:- RS
| |
' | Reasons; Gross profit is ai | ; :

SIS =mt9y 1o PLONLLS obtained I vdeducling cost of poods sold fraraiants
[ 10. If the debit side of the trading acc =20 500ds sold from sales,
balance is termed as gross profit.

(=]
(=
=
=
-
(]
(5]
o
o
7
=
/]
2
(¢']
j=9
-~
w
£
®
-
=
(v}
-
T
=
®

|
r Ans. " False: -
‘ |
| | Reasons; If the dehit s

| ,l the balance is termed as gro

0
i 11. | The provision for bad deb
Ans. ‘I False: -

. \l Reasons; The provision for bad debts is debited to debited to Profit and loss
/ ‘I Account, in Balance Sheet it is shown either on liability side or deducted from
| the head Debtors. S |

| 12. | The provision for discount on creditors is often not provided in keeping

| | with the principle of conservatism.

[ Ams. | True:- — ]
|‘ |
I |‘ Reasons; According to the provision of conservatism provision is maintained
\ | for the lgﬁsﬁbe_mwrec_iin@tu. Discount on creditors is an income so

' | provision in not maintained.

wwvx.e_schoiars.tn
an expenge = g

| 13. | The debts written off as bad, if recovered msequent]y are credited to

| Debtors Account.
| Ans. | False: -

; Reasons; The debts written off as bad, if recovered subsequently are credited
I fo Bad Debts Recovered Account and becomes an income.

|
14. ‘h"he atﬁus?maimilry in respect of income received in advance is debit

___| income received in advance account and credit income account.
False; -

Reasons; Income received in advance is reduces it from the concerned

income in profit and loss account, And, it is shows it as a liability in the

current balance sheet under the head Current Liabilities.

888 888 040 support@escholars.in




Ans.

Premium paid on t}
loss account.

mium paid on the life policy of a i i
1p proprietor is to he debited to
Personal expense.

s : |
ation account appear in the trial balance is taken only o profit | —— '

and loss account,
True: - - D -
—
ll;eas_m?s:'Dep.recia:ion is charge on each of the asset on a certain percentage
L;glgcgmusg,glgtgc to profit and loss account and should be i .
profit &Juis,gc__umm by crediting the respective assets, if jt appears in tria|
balance then it is taken only to profit and loss account. '
Personal purchases included in the purchases day book are added to | 5
_the sales Account in the Trading account. g

False: - . .

Reasons; Personal purchases included in the purchase’s day book are
| deducted from the purchases daccount in the Trading Account.

Medicines given to the office staff by a manufacturer of medicines will | 7
be debited to salaries account.

Ans,

True: - R

19

Reasons; Any benefit given to the staff is debited to the salary account.
Goods worth % 600 taken by the proprietor for personal use should be 2
credited to Capital Account,

Ans.

False: -

Reasons; Goods taken by the proprietor for personal use should be credited
to Purchase Account as less goods are left in the business for sale.
If Closing Stock appears in the Trial Balance, the Closing inventory is 2
then not entered in Trading Account. It is only shown in the Balance
Sheet.

True: -

Reasons; The Closing Stock appears in the trial balance only when it is

adjusted against purchases by passing the entry. In this case, Closing Stock is
not entered in Trading Account and is shown only in Balance Sheet.

sk o ofeok o b fe o o e st sk o ok s ok o sk ool e s o e sk sk ok oK ok s ok ok ol e o sk ok ke ke ok ok ok o 3Kk o

Sales of Goods on Approval Basis

Questions Marks

Goods sold on approval basis are not recorded as credit sales initially 2
when they are sent out.,

False: -

Reason: They are recorded as sales irrespective of whether the customer

might accept or reject the goods at the end of the period for the approval.

support@escholars.in




b

~Ans.

from the customer are sho

[ The customer retains the ponic
- alns € goods AN I
term, but this —veu

act does not confirm ¢
_expense consent given,
False: - M

ason: As " the s
Re: i per thc.saln of goods act when the g
customer after the given time and N0 ekpFa 800ds are retainad by the

o rejection, they are deemed sales. __iSJ.D.ij_ajmh__iﬁ_gi_Ven e
At the end of the year those gnt;tlgﬁiﬂﬁfovalimaqis awaiti
' S alting 3
- . g roval
wn as part of sales in the books of thepseller

False: -

Reason: At the end of the accounting period-if there
approval or return basis without any information th
treatment to reverse the same from the sale and to add
closing stock at cost price. 4and to add.

are goods sald on
en the accounting
it with the existing

e o —_—
4. No entry need to be passed in the book MMM cust
rejects the goods awaiting approval after the closing of the bookz ;)rn:;:r
seller. -
" Ans. | True:- T W ma e
Reason: At the end, already the entries pertaining to the reversal of the sale
and the addition to the closing stock would have been passed. Ifsubsequently
if the customer rejects the goods, no further entry needs to be passed.
= The period within which the customer has to reject or accept is fixed by
the buyer.
False: -

Reason: [t is the seller who fixes the term of the period within which the
customer has to get back with the answer of rejection or accepting the goods.

6. Mere transfer of the possession of the goods from the seller to the
customer under sale on approval basis, also ensure transfer of
ownership to customer

Ans. False: -
Reason: Only upon accepting the goods expressly or doing ‘some gct
inconsistent with the title of goods the ownership and risk associated with
the goods pass on to the buyer. Mere transfer of possession does no convey
ownership.
*****************************#******#i***##**#*****
Financial Statement of
Not-for-Profit Organization
S. No. Questions e
. on follows

1. The Receipts and payment account foranon-pi ofit organizati

the accrual concept of accounting.
Ans. | False: -

Reasons; It depicts the cash system of ac
system, as the cash receipts and payments pe

ea
- ety accrual is
in the Receipts and payments account. The princl le of 2

. unt of a
with regard to the receipts and payments acco
organization.

not followed
non-profit

388¢ 88 0402 support@escholars.in




Both the revenue and

www.escholars.in
capital nature trans el

actions are recorded in the 2
income and expenditure account.
False: - T
Reason; The income and expenditure account records only the revenue
income and expenditure. The capital transactions are being recorded in the
Balance Sheet.
——r——‘__ I = B = T A —— ]
Sale of grass by a sports club is to be treated as sale of an asset. e
== 2RV IS 1o be tre ——c = ranasset. |
False: -
Reasons; The grass for a sports cl

ub is not a ¢
ri_b!Ll*__ELVg]llt‘ receij
anding for the cur

apital item, hence the sale of
pt. =
rent year are disclosed under the

_such grass shall be t
Subscriptions Outst

5
- | Fixed nissgl'isﬂe_gfihg[ialanci.';iee_l.i =8 o ol HECERN
Ans. | False: - ) T

Reason; They are disclosed
they will be paid within the
_ | assels.

under the current assets of the Balance sheet as

next year and not to be treated as non-current

3, \ Rec_éiﬁts_mﬁl E;tﬁiaats_;la'oﬁnr,(_z_ivtjs the details ;ﬁo_utitmfiex_pensa
—__ | outstanding for the year. —_— _ - 5
Ans. ‘ False: -

| Reason; Receipts and payments dccount gives information ahout _the ‘

expenses paid in cash for the current yvear. Previous or the next year. [tis only

I_ Moy J from the additional information we i(‘l@ﬂlﬁ/ﬂnéﬂut_ﬂﬂciiﬂg expenses,
‘ 6. | Adjustments in the form of additional information shall be adjusted in

| | the final accounts of a Non-profi torganization only in one place.
'— Ans. | False: -

.
| Reasons; Additional information means that information which has been 5
| identified just before the preparation of the final Accounts. As NPO follows Ans.

{ | the double entry system of book keeping, there shall be 2 effects for each of
[ | the additional information,

7. | Tourna ment expenses imErR-d_ar? more than the ?o?rﬁ:;eﬁ fund,
Ans.

| then the excess to be shown as an asset in the closing Balance sheet.

of 16,
| False: -
- ’ ‘ ; Ans.
Reasons; The excess of expenditure over the tournament fund shall he
@bmzﬁg_th_gutﬂmiaﬂ expenditure account and not taken to the closing |
| | | balance sheet. el el s el LU0 I
‘ 8. —l For an Non-profit organization, Excess of income over expenditure in 2
| the Income and Expenditure account is termed as profit.
Ans, False: - 7
\/
1

Reasons; The excess of the income over the ex
and not profit for a Non-pro 1L organization. [
Surplus of non-profit organizations is distributed an

mong i?s_memberz—l_T_
False: -

penditure is called as Surplus

Reasons; 'r"lFe N0r1-|;?1'ofi.1 urganilzution credits the surplus earned in ayear to
the general fund maintained by i

888 888 0402 Support@escholars.in
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Tournament l'urfﬁT,..imI Ty
» b ng f Pl =
| )\/ | accounting, E fund, library fung is h;{;é’(r(;n*t_ WWW.escholars;in
f True: - - B H he fung based
‘ T e e
" Reasons; [t is Fund bageq ac
| B

dccountj) ip Aot
balance sheet, PUNg that records the fyn 1. .
[ cription fees sare—— == l-UELbﬂla,n_g_i_hLm
Subser ",m(?“ fees refers to the "“"'Ti'FéTeE;‘;;WE_j_i_i
___ | getadmission to the benefits ofthe clup,  © 0 0 PY the memberships to
Ans. False: - —— 1€ clu]

| Reasons; Subscription is

z ‘oo - fan s
| __| membership alive. a-regular fees paid by the members to keep the
T 12; Token payment made to a 1erson, who volo: e I )
\/‘ which would normally I)({ p:i(:jnir‘:vt';:?;ltl‘]t;‘::,l[%.,t:;;]de“akes-a Si.El’Vic.e
|)_7 B termed as Honorarium., (TR AT € Organization js
Da Ans. True: - e
sy | .
N ‘ .REHS(“,",; Ilnn_o‘rr'.un.n.n refers to lhunnnnnalamounipaid for the Services with
anon-commercial intent.
| 13. [ AnInsurance company is an example of non-profit organization- V)
It | Ans. False: - T
the | |
only | | Reasons; Insurance Company has a profit motive; hence itis not a non-profit
L_ organization. — PN O e
m I 14. | ?art amount of entrance fges which is to be capitalized shall be disclosed | 2
! 2 | in the income and expenditure account.
I'\ | Ans. | False: - ST RIS ST T
I
I' v‘ Reasons; It shall be Ml_}ﬂt_h_&]@iiih;egﬂhem it is to be capitalized. |
een 15. | Both the income and expenditure of the current and the previous year 2
DWs L | are recorded in thﬂcomeﬂgﬁ&di%acmu& =l
Lof | | Ans. |‘ False: -
| \
| Reasons; Itis only the currentyear income and expenditure which is recorded
d, | 2 |Athe income and Expenditure account as per the accrual concept.
" 16. | Amountreceived as donation by a Non-profit organization under the will 2
|_7 ___ | ofa deceased person is termed as legacy.
| | Ans. Fue- -
E : || Reasons; While on the death bed, if there is any will be written that the assets
g ‘ \ of a person shall be donated to any NPO-then such a donation to the NPO, is

S termed as GACY. A
( [ 17 Where ﬁnn-pmﬁt organization has a separate trading activity, the 2
| profit/loss from the trading account shall be transferred to Income and
e ‘Exp_endiluﬂccount at the time of Consolidation.

Ans. True: -

Reasons; Where in case of the trading activities, the profit/loss f}'gln :;uu:hf
activity to be transferred to the income and expenditure account in case o
consolidated accounts.

B e Tl 2
18. Not for profit concerns concentrate their efforts to maximize the profit
_earning avenues.

False: -

b s its var is e main base
Reasons; The Non-profit organization has its ver y exm‘te_nce tjn-ﬂluevter s
line of serving the members and the society. Profit earning sha

motive,
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w
e | — W escholayg i
[ An lhcwcmplc mc_()_fire_e\ieml_cjlggi rein case Non -prof‘t orgdmyatmn
False: -

Reasons _Recei
_0Fboth the ;

IPLs can be both of LLrevenue as well as S capital | Nature, Receipts
_ atire are ree corded in the r receipts and Payments account,
-There is opening balan nce of Income

and expendlture € account.

Reason; |t re

presents a nNominal
| the aceryal co

-account
neept, hence

and is prepmed in acmr
there can he 1o

dance with

NN Con glment L s LY
S.No. e Que:.tmns
| R Value o !££ lllOl‘l]]Hllij

Ans. { False; - 1

S ¢ leb:ted [ to the conmgp__ent account,
\

'I Reason: The abnor m
f |

al In is credit ed to
| a _reduction in 1 the value

LULE_C_(,Jg-ilgLH
h

account since it jg
f the stoc ke, ltematweiy it can be credited tg ) the
/ { trading ac count of the ¢g slgr or too as the ere is reduction from th
goods.

Lthe stock of the
e |

: 2, Sales accountand account sales ' are one and the Same.

: “teount a ——— —cSame. =

= Ans. / False: -

— |

S ’

2

f Reason: The sales account It shows the balance
4he sales ¢ 10Ws th

Leceivable account of the sales-
both cash and credit sales, whereas the accou

ntsale statement j 1S given by the
cunslgnee to the e consignorgn 3 11a periodical hasj

is detailing the transaction done
—<=05 detailing the tr, ‘1saction done
by the former
————_Ner. =~ — e
The consxgnment stock CK is at the

risk of the consignor
| S True: -

|

Reason: The con

slgnur is the owner. of the poods SEnton consignment,
4. | Normal commission is pg paid to the consignee to bear the risk of the bad
‘ debts on sale of the Consigned stock,
= | Ans. | False; -

' Reason: The del-credre ¢ Commission paid to to the consignee for bearing the -0r bearing the loss
| of the bad debt if any,

=any,
" 5. There is no en try passed by the consignee in his books for the remaining
Stock of goods ds lying with h him. B
Ans. True; -

—_—

Reason: It is the consi nor who hag

_consj —¥10 _has (o record the closin . wethe closing stock of the
consigned gonds since he js the owner of the

-Lte goods, There is no entry passed
In the books of the conslg,nce

——2 Of the ¢
|6 | Consig

ment account isa leEl esen anve ersonal' account,
False. -

Reason It is a

nominal account Fecording the EXpense on the dehit and the
income on the credit side bajance being the

profit/loss on the consignment
dccount to the trading aceount.
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REDMI NOTE 10 | BY SHIV




Proforma invoice js SR
= ¥ the congj ===
about the stock ofgoods sent i Onsignee g

consij detail
: N, ENmentang their cost Invuﬁ:e pric:
False: - L = il

—_— |

Reason: Proforma invoice is pi
,,,,, | -LYOICR s given by ¢y igno,
ng‘mggs__gm_m‘ con Y

False: - —

Reason: If del-credere tommission is given to the consignee then, th bad deb
| is_taken :LLnghgglg'M§_gj;Llums_ignee. It will s o

: 0 ;
consignment account, Not appear ip the

Abnormal loss is createaguTof unc
circumstances.

I‘ Reason: Abnormal loss occurs due to unforeseen circumstance, but jf
necessary, steps are taken they can be controlled it is only the natural loss

which cannot be controlled since it occurs due to nature of the product.

The relationship between the consignor and his consignee is that of a

seller and a buyer.

|
ns. | False: -

Reason: The relationship between the consignor and the consi
a principle and agent. It is mere arra
the consignor.

ee is that of
ngement for sale of goods on behalf of

*******************************#?**I***************

g 0 the 5
- Lconsignment 5 Al t0-the consignee
The bad debt in case of de) creﬁﬁaﬁﬁ_ﬁ Eir price,
consignment account, ot shall be debited to the

it e Pl

ontrollable situation and
Ans. } False: - o

e WWW.escha|s
the c"“S’Enor‘;ii_v_iﬁ‘_‘ﬂ rs.in

2

Inventories

Questions

Inventories are stock of goods and material that are maintained for
mainly the purpose of revenue generation.

Marks

True: -

Reason: Inventory refer to stock of goods and material that are maintained
for mainly the purpose of revenue generation,

A building is considered inventory in a construction business

True: -

Reason: For a construction business a building under gonstn!ctmn will b.e
inventory. The building is being built in the normal course of business and will
eventually be sold as well as inventory.

Inventory is valued as carrying cost less percentage decreases.

Reason: Inventory is valued at lower of cost or ne al

Management has daily information about the quantity and valuation of
closing stock under physical inventory system.

: enmel a
Reason: Under perpetual ento ste

information of closing stock.

' support@escholars.in
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5. [ Period invento
Ans True: -
6. When closiné invento@

False: -

of goods sold.
False: -

expense)

|

Ans, | False: -

Reason: Cost o

\ 3 : A :
cost incurred in bringing the inventor
. S S|

| condition.

(| ofproduction.
Ans, False: -

|

| units of produc
I variable overheads.
1 e _7_‘_7_7_7._7__7_7————_‘— ee——
10. | Abnormal amounts of wasted materials, labor or other production 2

’rkAns. | False: -

True: -

Reason: Under

by taking an actual physical count, Ll
e The value of ending inventory under simple average method is realistic
45 compare to LIFO o

assets

current assets.

888 888 0402

Reason: A Period inventory system is more sultable for small enterprises.
is over stated, net income for the accounting H“E—n-

 period will be understated,

Reason: When closing inventory is overstated jjj;'[_i_lm()ﬂ]gfgr_rbg_a_gcmilti g
eriod will be overstated,
Closing inventory = ope

Reason: Closing stock - COGS-(opening inventory+ purchase+ direct

{ 9. Cost of conversion of inventory
They include allocation of fixed overheads only.
————— <7 0l lIXxeéd overheads o - ! |

Reason: Cost of conversion of inven torie

overheadsggensceiliiﬂzludetﬁl the cost of inventories.

Reason: Abnor

anactual physicalcount.

Reason: Value of emlingjg_glwry under simple average method is realistic
as compare to LIFQ.
The value of stock is shown as on the asset side of balance sheet as fixed

Reason: The value of stoclk is shown on the asset side of the balance sheet as

ry system is more suitable for small en terprises.

— =

e o ———————— —;—,—*—7“&‘.&
ninginventory + purchase + direct expense + cost 2

finventory should comprise all | DI Co
‘ies to heir_prgs,e_r,gocatiun and

iﬁlﬁgcaﬁiﬁcﬁﬁef;ta to the units 2

s includes cost directly related to the
tion. They also include a systematic allocation of fixed and

mal amounts of wasted materials labor or other production

o = L e P — =

7_87_| Cost of invento l'yzh?)tlﬁl?t)lﬁ];isgzlﬁcgs@@lafrse._ B 2
— =01y Should compri S SRS 0L T ——

| averheads_emsgaie&eiemlly ,nrJLhﬁljgeiigL_e%QQn_ventories,
11. l’_exmzt_uﬂsihstﬁrirg]ggsilisgﬁbﬁgsi@atmg of inventory. 2
Ans, | False: -
| Reason: Periodic system requires closure of business for counting of
| Inventory S
Periodic inventory system is a method of ascertain inventory by taking 2

Periodic inventory system is amethod of ascertain inventory

As it is realizable within 12 months

support@escholars.in




Sqex Under inﬂalibilzuy E(;;ﬁlft:- =~ 18 o
: 1on, FIF et
» 7grnﬂd5§)l_(l.7_ B C - O wil not shoyw |.—,\;E;E_‘_’—\“ﬂf\’_@'escholars.ln
False: - T Value of cost of | —
e ol
Reason: Under inflat ionary cop dition ‘.
assumplion that costs are charged againct ;. wventory is based qp g
occur, o skrevenue it g dar o e
e == . L W 5 LAer in w icm
.Ul—ldi-rll. L_II 0 valu_(:tmn of inventory 5 based gni——
| -ArF Clarged against revenue in the orqq s O M assumptig
IF Ans. | False: - — — ——=l M which the

n that gost

\ Reason: Under FIFQ, v ry is |
~ - - “Jq = 9s L -—v I:’ e Sec £

| costs are charged against re 1 the order md\fﬁfilcrimtﬁhe"'SS"'T'D”O" e

— —JLCer ) 1they oceur,

Sk \Valuationnfinventury5t?6ct7)1~n6 ————_ WIIch |
: realizable valye L

whichever legs i

S8, is

|__|-?ﬂse,‘i£“ﬂw- pﬁril_uip_lcp f conversati 5

|

|

|

\

|

r—Ans. [ True: -
|

|

| Reason: The Valuation of inventc v
| Y lUdllOn. 1n OI'Y & s 3 s
: e : ( ealizable :

! less, is based on the principle i e ble value whicheyer

}7_18_ | Finished goods are normally valu
| higher.
[ Ans. ( False: -

| - . 1 T - e
‘Reason. Finished goods are normally valued at cost_or market price

|‘7 whicheverislower. = = e

| 19. | Inventory of by-product should be valued at net realizable value where |
| cost of by-product can be separate determined

‘|_Ans. | False: - PEea s o=

| |

| Reason: Inventory of by-produet the cost of which cannot be se arately

determined should be valued at net realizable value.

*:I:'-ﬁ************************************************

|

Average Due Date

| Questions

| The specific due date excludes the addition of grace day to arrive at the

,‘ due date.
/ True: -

, Reason: Where the due date is specifically given, then there is no need of

| further addition of 3 days grace to it. _ - T
' Payment made before the average due date entitles rebate to

’_7_ customer.
Ans. | True; -

2 : g S ly to the
Reason: The rebate is given to the customel who make payment early

average due date. ‘s AR - SR ctly on
Average due date result in loss to the party making payment exactly

the average due date.
False: -

calculated in such a way that it

Reason: It is single weighted average he parties involved.

does not create an loss to both the.

T lars,in
888 888 0402 support@escho




Itis iilwuy.s‘ the date ofan

Ans. False: - N

Reason: The date OLthe earlier or most initial transaction that is considereq
ﬂ.‘.i.lh_'.:Jmh‘g_Q{lLﬂj‘{’_r' the purpose u[al'l‘ivin_gmc due date.
Interest has to pe paid by the party making payment exactly on the
|- average due date,

False; - "R =

@

Ans,

—

Reason; |f Payment made on the average due date, then there is no need to
Pay_interest o provide rebate as iliis,__a_d_c,,lue;i.l_lmgmp_mﬂ_tﬁﬂis_m
cither party.

Where the
| holiday,
True: -

ek g e ]
ayand the preceding dayisa sudden
lls on the preceding the sudden holiday_._¥

due dateisa public holid
then the due date fal

Ans,

Reason; This can be unde

due date, then the revise
holiday, then the due d

rstood from the example-where august 15t j5 the
d due date is 14%h-which is considered as sudden
ate becomes 13th (preceding working day)

****w***************w*****m**************m*********

- Account Current

=lad — |
Questions Marks

e . —

| Current account and account current are one and the same, 2
False: . — —— ————arcarrentare one and the —=_ |
False: -
Reason: Account current statement of running transaction between two

| partie

s to ascertain the amount along with interest payable. Current account

is an account type to be maintained with the bank. In both the interest is

calculated, but then different methods to calculate the interest.
2-

The account current is a
——— account current i

n extension of the average due date concept 2
Ans. True: -

Reason: An_extension of the counter transaction between two parties’ type
under the average due date where in the date of the initial transaction is
considered as the base date from which the no, of days to the date of
rendering the account is calculated.

L, i hich i onsider d 2 b . la Sin
transa S e aAS: Ate ¥
Y L ]g VCUOII wilic S Ci as —-PJQ_L sl

e

Date of transaction or the due date whichever is earlier is considered 2
for computation of the number of days,
False: -
Reason: The due date is considered for the purpose of calculation of number
of days and not the date of transaction.
A s in account current with B, the person rendering the account current 2
is Mr. A. R
Ans, False: -
Reason: It is B who is preparing anc rendering the account ¢ rent to Mr.
5. "The honored bills of exchange will not be recorded in the account 2
current.

Ans, True: -

Reason: The bill of exchange which is honored will not appear in the account

current, only in case of dishonor, it will be appearing in the daccount current.

888 888 0402 support@escholars.in




The interest chayae +—
called req ink Eed by

banker
. an R e S
intereg Ker o customer

t. e

False: - —*——-,_,_____7¥_‘ On Ovel'drawﬁé—‘:‘c‘o“;‘%g—w\'eschmars.in
] By

When the - ———
N curcent is prepaeas S-A ansactoy falls af

red intaran, - 2action faji -
{fo ink being a negatiy interest jp, respect Ufsj-ig_;h_ﬁ‘d te on i ich accoups

: “Bative item. Since gt 1. SUe transaction i ziiict

interest, LIS writtey in red ey IS ‘written i red

o At {

S called req ink

Liability of a holder ———Questions

= ty of a holder of shares is limited tq th
acquired by them, € face value of shares
False: - e

Reason; Liability of the holder of sh; is limi
: ar i ;
acquired by them, g the%
| Authorized Capital a ears i
. e I's In the balance Sheet at face Value,
|
| Reason; Authorized Capital is the amoy i
nt of C i in '
m ' clause’ of the ‘Memor: lation’ apl'tal Ment.mn'ed 5
s
N

| JI only as presentation and not considered in total of balance heet
| 3. :

! The rate of dividend on preference shares may vary from year to year
; [ Ans. False: - -
5
L

Reason; Rate of preference dividend is always fixed.

4, f A Company may issue shares ata discount to the public in general.
Ans. ’ False: -

\ .
Reason; According to Section 53 of the Companies Act, 2013, Company
1 cannot issue shares at a discount except in the case of issue of sweat equity

shares (Issued to employees and directors). Thus any issue of shares at

| discount shall be void.
\'/j 5: / Sweat equity Shares are those which are issued to employees & 2

directors at a discount.
Ans. True: - .

Reason; According to Section 53 of the Companies Act, 2013, a Compapy

cannot issue shares at a discount except in the case of issue of sweat equi

shares (Issued to employees and directors). : 5 1
L 6. fAs per Table F, rate of interest on calls in arrears is 12%. l‘
Ans. False: -

Reason; As per table F, rate of interest on calls in arre_ars 15010%. J
7. I As per Table F, rate of interest on calls in advance is 10%.
Ans. False: -

| alls i e is 12%.
Reason; As per Table F, rate of interest on calls in advance is
r

EP joy voting rights. 2
8. | Non-participating preference shareholders enjoy votin

Ans, False: -

ivi is pai ear,
rate of dividend is paid every y
ghts in profits and in the surplus on

ference shares, non-participating
rights.

Reason; A Share on which onlyfx ﬂxlec.ii
without any accompanying adc?hme.a I g
winding-up, is called ’non-paruclp;iltlngorim
preference shareholders do not enjo

rt@escholars.in
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—— Sdn
" [ 9. [ Aforfeited shares is available to the company for the purpose of resale, L }::]
Ans. True: -
Reason; Reissue of forfeited shares is not allotment of shares but only a sale, |
10. [ Loss on reis sue should exceed the forfeited amount, i _,_ij-ﬁ
Ans. False: - J
Reason; Loss on re-issue should not exceed the forfeited amount,
sw.ww******m********w*ﬂ:*m**r—»H:t********:k*****mk-k***,..
Issue of Debentures )
____ Questions S N T
B Debenture holder are the owners of the company. e T 2
Ans. False: -
Reasons; Debenture holder are the creditors of the company.
= e - =T PP e e e = |
Perpetual debentures are payable at the time of liquidation of the 2
company.
— 7—7—7——7———7——h—-_____]
/ Ans. ! True: -
Reasons; Perpetual debentures, also known as irredeemable debentu res are
L | not repayable during the life time of the comj any.
| 3. | Registered debentures are transferable by delivery. 2
| g rec cebentur = a L ield e Dydelivery. - |- e |
Ans. /J False: -
Reason; Registered debentures are not easily transferable by delivery.
=Bl : aS113 DYy delivery
Jﬁ(ﬁlﬁhentures are transferrable by delivery. Sl L
4. | When Companies issue their own debentures as collateral security for a 2
e | loan, the holder of such debenture is entitled to interest only on the
_amount of loan and not on the debentures
Ans. | True: -
( Reasons; In Case the company cannot repay its loan & the interest there gn
] the due date, the lender becomes debenture holder & them only he is entitle
, | to interest on de entures. L
5. | Debenture’s Suspense account appears on liability side of balance sheet. 2
Ans, False: -
Reasons; Debenture’s suspense account appears on asset side of balance
sheet under non-current asset. ]
If a company incurs loss, then it does not pay interest to the debenture 2
holders. - = "=
False: -
Reason; Even if the company incurs losses, It has to pay the interest on
debentures. ) ——" ~
At the time of liquidation, debenture holders are paid off after the 2
shareholders. a e
Ans. False: - '
Reasons; At the time of liguidation, debentures holders are aid off before
shareholders on priority basis. 2. 9 L NS




Reasons; Yes, convertible

Y CS, ¢l de henluu s ca
t_—;_:_ N be conve

Redeemable ablo r—Lted int

E debentures € not payaple duer _(LL*_(J,UJLy‘bba‘Qs

| company. ] ng the life time of the
False: - BT i T 5
el T el
Reason; These :_debentures ar
-Are repayable ag -
| example, after 8 years s from the date of issye, —Pecthe torms of_issue, for

7_

Del)enllnes can be i issued for a C()ns]deratmn OWT__I\___‘
ash, such

as for pm chasing Ia land, » Machinery etc.
~Ans. True

Rea&mn Debentures can be issueq for a_conside
su(h as for purch: asing land, mac hinery etc, =

| | *****:«*******m*******mi*********x*********m*x******

— .

II_ - lntroductnon 1 to Partnershlg Accounts

il m = _
LQ N(_J-_l_': Questions Marks
[ 1. l\ In absence o ofanyagl eelnentp1rtners share profits oftmwss in th e
/ _ratio of their capital | contribution, i

Ans. False - - e p————

\ ‘ Reasons; In absence of ot any agreement partners sh > share profits equally and not
f | in capital u}ni’t'lbutlcm n ratio.

« | 2. | Profit sharing ratio and \d capital contribution ratio need notbe same, | 2
| Ans. {l True: - T e

7/ " | Reasons; Profit shari ing can be different from the that of the capital introduced

‘ by each of the partner. Not necessary that partner contributing more capital
\ should have a L higher p proﬁl shari ing ratio and vice versa.

|'
P Every Partnersh_p firm must registe rltmmﬂm‘ 2
' False: -
\ Reasons; Registration of firms is not 1S not compulsory under Indian Partnership
| Act 1932,
' A partner can advance loan to the parmership firm in addition to capital 2
L \ _contributed by him. ftasi'S ‘
/ An } True: -

Reasons; Yes, loan is given to the firm at a cost, where the partnership deed
is absent, then the interest shall be p:u(l at a minimum of 6% per annum. So

\ the interest on the loan to be paid to the partner.

A partner can demand interest on capital even if it is not provided in the

_partnership deed.
False: -

Reasons; Interest on capital can be paid only if it is provided in the

partnership deed.
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" 9 | One Senior partner is Principal and other partners are his agents.

"

WWW..eschQ

6. If a partner does not take part in day-to-day business activities of the
firm, then he is not entitled to any share of profit.
Ans. False: -

Reasons; Every partner need not take part in the business. Ml&%@[
does not take part in the business he is entitled for his share of pro it.
Interest should be paid @ 6% p.a. on partners’ loan even if it is not
provided in the partnership deed.

Ans, True: -

Reasons; Yes, as per the provisions of the law-it is necessary that the interest

on loan at 6% per annum shall be paid to the concerned partner.

Husband and wife cannot be partners in the same firm.
Ans. False: -

-

Reasons; Husband and wife can be partners in the same firm.

Ans. True: -

Reasons; There is no senior or junior partner. Every partner is
agent/principal of other partners.

| 10. | Partners are the agents of the firm and each other. 2

Ans. True: -

Reasons; Concept of agency applies to every partner and the firm as well. So,

each partner is a principal to and agent of every other partner and to the firm.
***********************************#***************

Admission of Partner

Q.No. | Questions Marks
1. | A new admitted partner does not have some rights as old partner. 2
Ans. False: -

Reason: All the partners have same right at all times, unless contrary is
provided in the partnership deed/or agreed by the partner.

2 When a new partner is admitted, old partner have to forego certain share 2
in profit of the firm this is called as sacrificing ratio.
Ans. True: -

Reason: With every new partner remaining old partner have to forgone a

proportionate in their share which is called sacrificing ratio.

1 = Revaluation account is also called as profit and loss adjustment account. 2
Ans. True: -
Reason: Revaluation is also called as profit and loss adjustment account
—— 4. Any appreciation in the value of an assets is credited to revaluation 2
account. e
Ans. True: -
Reason: Increase in assets is an income hence credited to revaluation account. Y
w 5. All the partner may decide not to change the values of assets and 2

8882882 0402 support@escholars.in

liabilities in the books of accounts.
Ans. | True: - -

Reason: This can be done by opening memorandum revaluation account. —_—




0 rtner is entitled to h
¢ New partner 0 have share in WWw.esc i
sheet prior to his admission, SServe appearingin the balance folarsin
False: - — e [
|
Reason: Nmua:mgummnmmmg_ha
¢ j firm prior to his admission such reserve ismzﬁ-mhcmmhg
| old profit-sharing ratio. 0 old partner in thejr
‘ Any reserve appearing in the balanc
e
I partner equally. sheet is credited to existing
2 False: -
Reason: Any reserve appearing in the balance sheet ;
. ; sheet is { Fabs
artners in their old profit sharing ratio and e - uigr_@_m&d_tml_m;mg
e honon ... - =aloandnot equally.
PN 8. If revaluat.mn accounts show credit balance, then i
\ therefore it is credited to all partners equally. itrepresents profitand |
Ans. | False: - e

. Reason: If revaluation account shows credit balance, then it re

| ti fore it d pai LeAw) o %ii‘m
’ Hnd here ‘OT' it is Cre i.t(.,“d to a ” It i i i :
\J ners in their roﬁt Sh ring ratj and not

equally.

New partner brings in necessary amount as his capital —
True: - |2 |

Reason: Every incoming partner shall bring in some amount of capital for the

f firm. !
f 10. New partners are entitled to share in revaluation rofit. 2
| Ans. False: -
Reason: New partner is not entitled to profit on revaluation it belonging to
ks old partners in their profit-sharing ratio.
j ok ok stk skokse sk ok kRS ke ok ok ool ok ook ko ok ok ook e

Retirement of a Partner
Questions Marks

Business of a partnership has to be closew | 1Y One partner retires. 2

False: -

Reasons; Business of a parthérship is-fiot-closed If a

emaining partners continue to carry on the Bligifigss,
At the time of retirement of a partner no special treatifiént is required
for any réserves appearing in the Balance Sheet.
Ans. False: -

Reasons; At the time of retiretiétit of a parther all thef&S_JQﬁERﬂﬂ%ﬂSm
the balance sheet are transferréd to all the partners in their it-shari
ratio.

3: After retirement of a partner, profit sharing rafio of continuing partners 2

remains the same,
Ans. False: -

; i io of continui
Reasons; After retirement of a partner, profit sharing ratio of contnuing

artne emai B T
partners does not remain the sam e must retire on 13 day 2

If any partner wants to retire from the business,
of the accounting year. R e

Ans, False: -

Reasons; A partner can retire on any day as peris==2
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[ 5. | Retiring partner has to forego his share of goodwill in the firm.

www.escrm.ars i
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2
Ans. | False: - T
- - o i F dwill in the firm,
Reasons; Retiring partner is entitled to his shar
6. Ifa partner retires in between the accounting year then h:i:ls Tl‘i)t entitled |5
to any profit from the date of beginning of the year s date of
retirement.
Ans. False: - T
Reasons; If a partner retires in between the accour?ting year then .M
certainly entitled to the profit from the date of beginning of the vear till hi
date of retirement.
e 2 If the firm has taken any joint life policy then it is to be surrendered on _“i‘——
retirement of a partner.
True: - i
Reasons; Yes, the firm is eligible for the surrender value on the JLP taken
the partners. L ]
Any joint life policy reserve appearing in the Balance Sheet is creditedto | 5 —
all the partners in their old profit-sharing ratio,
Ans. | True:- B
Reasons; As per the surrender policy method, the JLP reserve is distributed
to the partners in their old p rofit-sharing ratio through capital account,
| 9. | No revaluation account is necessary on retirement of a partner. [ 2
Ans. | False: - [ A
Reason; Revaluation account is necessary on retirement of a partner.
10. Profit on revaluation 1s credited to contin uing partners, retiring partner 2
is not entitled to an profit on revaluation.
e
Ans. False: -
Reasons; Profit on Revaluation is credited to all the partners in their rofit-
sharing ratig.
***m***t**********************************#****#***
Death of Partner
m Questions Marks
| 1. [ Businessof partnership comes to an end on death of a partner, 2
Ans, False: -
Reasons; Surviving partners continue to carry on the business,
Legal heir of a deceased partner automatically becomes partner in the 2
firm.
Ans False: -
Reasons; Legal heirs of deceased artners are entitled to dyes of the deceased
= Bartner. They cannot become partper in the business,
(g . A revaluation account is opened in the books of accounts on death of a 2
partner,
Ans, True: -
Reasong: i
; To find out the actual values of the assets and liabilities evaluation
dccount is prepared.
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Any reserve appearing in the "ma_ﬁgé

Reasons; Legal heirs of a deceased par
deceased partner.

tner are entitlac
are entitled to a1 the dues of

It is not necessary to adjust goodwill on deat
/ False: - ~

‘ Reasons; It is very much ne

¢an agree to change their
| capital contribution and profit-sharing ratio, g
f True: -

| Reasons; Yes, it can be continue

din the earlier share or in new share-in-eithgr
| case it leads to computing a new profit-sharing ratio.

' On death of a partner, the ﬁrmm
|

ts surrender value of the Joint life
| policy.

False: -

| Reasons; On death of a partner the firm gets full value of sum assured of the
|/ joint life policy.

Only legal heirs of deceased

partner are entitled to amount received
from Joint life Policy.

| Ans.

f False: -

|

Reasons; All the partners are entitled to_amount
policy.

received from joint life

34 sfe e ok o e ke e ok oK ok ek sk ok ok *****************#*************

- =
Bofapartner. ———

cessary to adjust oodwill on death of 5 artner,
On death of a partner continuing partners

fon —— Wi, .
ton t ite of a———V-escholarg,
partner is transferred to all partners’ capi he date of de n

th of

tal acco a of a 2

sharing ratio. —_ Ut in their profit.

True: - ————— ————_

Reasons; .&Qms_btioﬂggw‘dm_pjrtnemhg Sattis & :

contributed by them. Hence it is distributed g B;Hff&ﬁtm_ga pita|

account. B € capital

Legal heirs of a deceased partner are entitled to his capital accoung | 5 —|

2
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